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Jiang Zemin Holds Talks With GATT Director 
General 
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[Text] Beijing, May 10 (XINHUA)}—Chinese Vice- 
Premier Li Langing met here this afternoon with visiting 
Director-General of the General Agreement on Tariffs 
and Trade (GATT) Peter Sutheriand. 


They exchanged opinions on China's re-entry into 
GATT and some other issues of common concern. 


Li said that cight years have passed since China applied 
for re-entry into GATT, and now, although the Uruguay 
Round has ended. the re-entry issue remains unsettled. 


He said that China was a full participant in the Uruguay 
Round and China advocates a balance between mghts 
and obligations on GATT issues. 


Li noted that China, as an open country now, has to 
practice trade in accordance with international rules, 
adding that China is making efforts to re-enter GATT 
and become a founding member of the World Trade 
Organization (WTO), which is due to be set up next year, 
in order to meet the demands of China's economic 
development and many other countries’ requirements. 


On market access, Li said this 1s a gradual procedure and 
China will lower its tariffs step by step, pointing out that 
along with the development of China's economy, China 
will realize its commitment through its own efforts. 


Touching upon the national treatment issue, Li said that 
the unification of China's dual-track exchange rates is 
the most profitable treaiment for overseas business 


peopie. 


He continued that the opening of China's service sector, 
from hotel management over 10 years ago to shops, 
banks and insurance, has expanded during the past few 
years. 


To assure healthy development of China's service sector, 
Li noted that the opening of this sector should go 
forward step by step, for China lacks experience and 
qualified personnel in this field, adding that such an 
opening will be profitable for both the Chinese and the 
foreign sides. 

Li said that the future WTO should treat China as a 
developing country, and China should never accept the 
standards for developed countries. 


Before the meeting, China's Minister of Foreign Trade 
and Economic Cooperation Wu Yi also met with Suther- 
land. 


Wu said that China needs the assurance of a multi-latera! 
trade system and the world trade system also needs 
China as a participant. 
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She added that, without the participation of China, 
WTO would be incomplete and would lack universality. 


Sutherland said that China should become a full partic- 
ipant in WTO so as to provide it with both assurance and 
opportunities, and ke expressed hope that both negoti- 
ating sides would show some flexibility to achieve the 
anticipated results at an early date. 


GATT Chief Urges Beijing's ‘Early Re-Entry’ to 
Trade Body 

HK1105020994 Beijing CHINA DAILY in English 

11 May 94 p! 


[By Wang Yong: “Sutherland Calls for Fast Re-entry into 
GATT”} 


(Text] Top GATT official Peter Sutherland yesterday 
called for China's early re-entry into the world trade 
body. 


He made the remarks at a meeting in Beying with Wu Y), 
the Minister of Foreign Trade and Economic Coopera- 


He said speeding up the admission of China and other 
applicants to the General Agreement on Tariffs and 
Trade (GATT) remains one of his top priorities after the 
conclusion of the drawn-out Uruguay Round in Morocco 
last month. 


And he urged both China and the trade body's members 
to work closely ‘ogether to solve the remaining obstacies. 


“There's a general willingness among GATT members to 
work constructively to bring the negotiations (over 
China's re-entry) to a conclusion,” he said. 

He expressed the hope that a draft protocol of China's 
re-entry would be hammered out by the end of June to 
pave the way for later negotiations. 


He also called for a balanced treatment of China's entry, 
saying that it is mot realistic to ask China to meet al! 
demands before being re-admitted. 

China should make “a tg effort” to achieve re-entry as 
soon as possible, he said, adding that the key is to further 
open up the country’s trade regime. 


He said that he encouraged transparency and China's 
maximum participation in the current negotiations. 
“This will get a positive response from GATT mem- 
bers,” he added. 

Wu Yi said China will be able to make its trade regime 
more transparent. 


“China not only has the political will, but also has the 
ability to further its economic reforms,” she said. 


She stressed that the latest reforms in the country's 
finance, foreign trade, investment, taxation and foreign 
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exchange control systems will create a basic framework 
for China's market economy. 


Official Views U.S. Role in Approving GATT 
HK1105050494 Hong Kong AFP in English 0445 
GMT I1 May 94 


{Text] Bei, May 11 (AFP)}—U.S. withdrawal of 
China's most-lavoured-nation (MFN) status could seri- 
ously upset China's arm to rejom the GATT by year's 
end, the world trade body's chief said here Wednesday. 
While the two issues are not directly related, MFN its an 
important principle within the General Agreement on 
Tariffs and Trade (GATT), GATT secretary general 
Peter Sutherland said. 


“Therefore the U.S. attitude, as a major contracting 
party to the Chinese integration into the world economy, 
will be of considerable importance with regard to the 
conclusion of the negotiation for China's full accession 
into the World Trade Organisation (WTO),” Sutherland 
said. The WTO will replace GATT on January |. 


If MFN is withdrawn, “it may signal difficulties vis-a-vis 
the conclusion of China's re-entry to the WTO,” Suther- 
land said. 


US. President Bill Clinton must decide by June 3 on 
whether to renew MFN, which he has made conditional 
on improvements in China's human rights record. “The 
US attitude is of central importance and that attitude 
will be signalled one way or another by events in the 
MEFN issue,” he added. 


China, which was a founding member of GATT but left 
after the communists came to power in 1949, has made 
it clear that it attaches great political significance to 
being readmitted before the WTO's inception. Suther- 
land, who met Tuesday with Foreign Trade Minister Wu 
Yi, was speaking after giving a specch at an international 
seminar on the Chinese economy in which he warned 
that membership of the WTO was not “simpiy joining 
the club.” 


“It means entering into contractual undertakings based 
on mutual benefit,” he said. “There is a responsibility on 
the part of China to show flexibility and to give adequate 
assurances” to GATT members that it can honour the 
obligations required by membership, he added. 


While Chinese re-entry by year's end is possible, Suther- 
land told reporters that it would be a “difficult task.” 


“It depends ultimately on the willingness of all the 
parties to become extremely active in the negotiations 
and on the Chinese side to be immediately responsive to 
the concerns about transparency and other issues.” 


HK1105051294 Hong Kong TA KUNG PAO in 
Chinese 11 May 94 p 2 


[Report: “Chinese Leader Says U.S. Revoking MFN 
Trading Status Means Giving Up China's Vast Market™] 


[Text] A Chinese leader recently pointed out that China 
will definitely not accept the U.S. and Western views on 


many differences despite some similarities. The United 
States holds (hat the U.S. nani tights is 
universally accepted but, in fact, only 1 billion people in 
this world endorse the U.S. view on human ri wh 

the remaining 4 billion people do not. As far as the 
Chinese know, the U.S. human rights record is 
In the Unived States, there is racial discrimination as 
well as discrimination and harassment against women, 
the crime rate is much higher in the United States than in 
China; and the United States did use firearms to quell 
the Los Angeles riots but China made no comment on 
this because it was an internal affair of the United States. 


China places more stress 0) man’s right to subsistence 
and development but this secins difficult for the United 
States to understand. As a Chinese saying goes: “The 
weil fed do not know how the starving suffer.” The U.S. 
per capita GNP is about $25,000, whereas China's GNP, 
even if quoted from U.S. statistics, is no more than 
$1,000. China is stilf a developing country with more 
than 80 million people still living in extreme poverty. 
Therefore, for China, the very first problem that must be 
dealt with is that of providing its 1.2 billion population 
with food, clothing, housing, and transport facilities, that 
is, the issues concerning the right to subsistence and 
development. The United States has already basically 
solved this problem. Therefore, what is being talked 
about in the United States nowadays is another right, 
specifically, the issue regarding the so-called principle of 
“one person, one vote” or the freedom to criticize the 
government. 


This leader stressed that China will definitely not accept 
the U.S. and Western views on human nights. We would 
like to discuss the human rights issue with the United 
States and other Western countries on an equal footing 
but we will never tolerate pressure on us, the Chinese 
leader said. 


Referring to the MFN issue, the Chinese leader said: The 
Americans have a well-known doctrine called the “carrot 
and stick” policy. The United States is currently holding 
a “carrot,” that is, the MFN status and, on the other 
hand, a “big stick,” that is, human rights. The MFN 
status is the foundation for normal economic and trade 
relations between the two countries and is not only 
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favorable to China but also 
United States perhaps has 
China very much fears that 
MFN status. Frankly speaking, China 

see the United States ae China’s MFN status. 


China 1s not so terribly afraid of the MFN status being 
revoked as the United States imagines. I have good 
grounds for saying that: First, China does not rely only 
on foreign trade, and China has its major market at 
home; and second, China has benefited from its trade 
with the United States but it has not benefited as much 
as the United States imagines. It is all right to compare 
Sino-U.S. trade to a “carrot” but this “carrot” is not so 
big as described by the United States. If the United 
States revoked China's MFN status the biggest victim 
would not be the Chinese people nor the Chinese 
economy. Of course, this does not mean that the Chinese 
economy will be unaffected at all but, the direct impact 
upon China will be much less than that on Hong Kong, 
Taiwan, and U.S. investors in China. Furthermore, the 
United States itself will also suffer very great losses. 


This Chinese leader said: If the United States revokes 
China's MFN status, China will react in similar fashion. 
China is not only a big importer of U.S. wheat, chemical 
fertilizer, and timber, but also the biggest foreign buyer 
of Boeing airplanes. Just recently, the American Tele- 
phone and Telegraph Company entered the China 
market. China's present annual import volume is $100 
billion. If China's import volume keeps growing by 9 
percent a vear, by 2000 its total annual import volume 
will reach $1,000 billion, which will present a huge 
market even measured on a world scale. So, if the United 
States revokes China's MFW status, this will imply that 
the United States will give up this market. 


GATT Leader Says U.S. Not Blocking PRC 
Reentry 


OW1105052394 Tokyo KYODO in English 0502 
(MT 11 May 94 


[Text] Beijing, May 11 KYODO—The director o—_ 
of the General Agreement on Tariffs and Trade (GATT) 
said Wednesday {11 May] China's reentry into the 
multilateral trading body by January 1995 will be a 
difficult task requiring firm commitments from China 
and GATT contracting parties. 


GATT head Peter Sutherland, attending an economic 
summit in Beijing, said China's reentry would be depen- 
dent on China and trade body members hammering out 
a protocol by the end of June which can speed negotia- 
tions. 


“The protocol is in effect a text of the agreement under 
which the reentry will take place. It will set up the broad 
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multilateral system,” he said. 

China wants to reenter GATT before January 1995, 
when the Uruguay Round of agreements come into effect 
and GATT becomes the World Trade Organization 
(WTO). 


Issues regarding transparency in China's trade regime 
and safeguards assuring that China will abide by GATT 
agreements are needed before reentry can take place, 
Sutherland said. 


“One needs to be satisfied that the legislative framework 
is in place to provide an adequate assurance to the 
contracting parties that they have security in terms of 
trading policy,” he said. 

“Assurances need to be given that the (GATT trade) 
regime will be evenhandedly applied, not merely through 
national government but also at the provincial level. 
This is an obligation imposed on the Chinese Govern- 
ment authorities,” he added. 

Sutherland acknowledged the critical role of the United 
States in overseeing China's reentry, saying the U.S. is 
“constructively engaged” with the Chinese and there is 
no reason to believe that the U.S. is “blocking” China's 
reentry. 


He said failure for the U.S. to renew China's most- 
favored-nation trading status in June would “signal 
difficulties vis-a-vis the conclusion of the reentry to the 
WTO,” while maintaining that the issues “are not 
related.” 


Since Sutherland's arrival in China on Monday evening, 
the Chinese press has viewed his visit as an assurance 
that China will be allowed to enter the WTO at “an early 
date,” preferably as a founding member. 


China was a founding member of GATT but p.iled out 
of the trading body after the People’s Republic was 
founded in 1949. 
The ing economic summit meeting has attracted 
China's top economic and trade leaders. Fea- 
ture speakers include Sutherland, World Bank man- 
aging director Ernest Stern, Malaysian Prime Minister 
Mahathir Mohamed and top executives from leading 
multinational enterprises. 


ee 
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[Text] Beijing, May 11 (XINHUA)}—China hopes that 
the coming century will see neither world war nor cold 
war, that relations among nations will be more open and 
democratic and that the international community will 
advance in harmony. 
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This was stated by Qian Qichen, Chinese vice-premier 
and foreign minister, while addressing the opening of the 
symposium on the post- Cold War security situation in 
the Asia-Pacific region and its prospects here today. 


Dozens of scholars and strategic studies experts frorn the 
United States, Japan, Canada, Australia, New Zealand, 
the Republic of Korea, Russia, India, Singapore, the 
Philippines, Indonesia and Vietnam are participating in 
the three-day symposium. They are expected to focus on 
the security situation in the region, the security policies 
of the United States, Japan, China and Russia in the 


— a Se 2 & fee 
impact was drastically reduced. “Most cou cues he 


The situation of relative political stability in the region is 
the result of the close co-operation and concerted efforts 
of the relevant countries, who should all treasure and 
continue to consolidate and develop it, Qian said. 


On the other hand, one should also note that there are 
indeed some factors of instability in the Asia-Pacific 
region in the port- Cold War period. Some of them are 
left-overs from the Cold War such as the Korean ques- 
tion; others are issues that have come to the fore over the 
end of the Cold War, such as economic friction and 
conflicts over territorial iand and waters; still others 
have been caused by failure to adapt national consider- 
ations to the post-Co’d War situation, as manifested in 
highlighting ideology and :mposing one’s will on others 
in handling relations between states. 


Qian called on all countries in the region to base their 
relations with other countries entirely on the purposes 
and principles of the United Nations charter, the five 
principles of peaceful coexistence and other universally 
recognized norms governing international relations. 
Mutual respect and co-operation on an equal footing 
between states should replace hegemonism and power 
politics. Peaceful negotiation, dialogue and consultation 
should replace the threat or use of force. Equality, 
mutual benefit and complementarity should replace pro- 
tectionism and economic sanctions in trade. “Only in 
this way can the existing and potential unstable factors 
be brought under effective contrel and be removed 
altogether, so as to help maintain and develop the 
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present situation of peace and +. vil.ty in the Asia- 
Pacific region,” Qian stated. 


He said tha’ China is also in favor of a variety of 
channels and levels of bilateral or multilateral dialogue 
on Asia-Pacitic security. Therefore, in addressing the 
security issues of the region, it is necessary to proceed 
from the realities and particular needs of the Asia-Pacific 
region and its sub-regions, and to improve communica- 
tions and enhance mutual confidence among various 
parties. China appreciates the efforts of ASEAN to 
promote multilateral security dialogues in the region and 
will take an active part in the ARF (ASEAN Regional 
Forum), Qian said. 


J Zemin Receives F in 
iang e oreign Participants 


OW 1005 144694 Beijing XINHUA in English 1357 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—Chinese President 
Jiang Zemin met here this afternoon with foreign partic- 
ipants in the 1994 China summit meeting, a high-profile 
economic forum scheduled to open here tomorrow. 


The two-day meeting is to be convened by the INTER- 
NATIONAL HERALD TRIBUNE (IHT) and China's 
State Commission for Restructuring the Economy with 
the theme of “The Chinese socialist market economy: 
cooperation with global business”. 


Malaysian Prime Minister Mohamed Mahathir, Direc- 
tor-General of the General Agreement on Tariffs and 
Trade Peter Sutherland, the World Bank's Managing 
Director Ernest Stern, and Helmut Schmidt, former 
chancellor of the Federal Republic of Germany, will 
attend the summit meeting. 


It marks the first time ever for China to hold such a 
high-level economic forum. 


Present at today’s meeting were IHT Publisher Richard 
McClean, Percy Barnevik, t of Asea Brown 
Boveri Ltd. (ABB), Ronald B. Woodard, president of the 
Boeing commercial airplane group, Patrick J. Ward, 
chairman of Caltex Petroleum Corporation, and Philip 
a of the Peregrine Investments Holdings 


Jiang extended a welcome to them on their participation 
in the forum and exchanged views with the guests on 
issues of strengthening international exchanges and 
cooperation. 


Li Tieying, State Councillor and minister in charge of the 
State Commission for Restructuring the Economy, was 
also present at today's meeting in the Great Hall of the 


FBIS-CHI-94-091 
11 May 1994 


Attempt To Link Policy Conditions to ADB Loans 
Criticized 


HK 1005 144294 Beijing RENMIN RIBAO in 
Chinese 10 May 94 p 6 


[Article by Gu Ping (0657 1627). “Debtor Countries 
Should Be Respected” ] 


{Text} The 27th annual meeting of the board of directors 
of the Asian Development Bank [ADB] which ended on 
5 May in Nice, France, was an important meeting to 
jointly negotiate plans for Asia's development. It was 
attended by representatives of $5 countnes and regions, 
including China. 


Achieving the fourth general capital increase was an 
important achievement made at the meeting. At the 
close of the meeting, new ADB President Teruo Sato 
announced that the meeting already had enough votes to 
guarantee the doubling of the ADB's current $24- billion 
capital to $48 billion. This was the result of the Asia- 
Pacific region's relative political stability and economic 
vibrancy, and of the confidence of international capital 
in the region. The decision conforms to the aspirations of 
the vast numbers of developing countries in the Asia- 
Pacific region and is also in the interests of the creditor 
countries. Therefore it is generally welcomed. 
Nonetheless, when discussing the question of the general 
capital increase during the meeting, some creditor coun- 
tries linked the question of capital increase with some 
policy conditions, thus adding political conditions to the 
capital increase. The U.S. representative once remarked 
that “good management” was a key part of the ADB's 
credit terms. Asked what “good management” meant, he 
spoke only evasively, but did not give a direct reply. 
The vast numbers of developing Asian countries showed 
concern and objected to this U.S. advocacy, pointing out 
justly that when increasing capital on the past three 
oocasions, the ADB has nev.r linked a capital increase 
with political considerations, and that the ADB therefore 
should continue to observe these rules. The Chinese 
representative solemnly pointed out: China supports the 
ADB's capital increase, but disagrees with linking policy 
questions with the capital increase. Moreover, it pro- 
poses that the ADB should place economic growth in th: 


developing Asian countries. However, this once again 
reminds us that attempts to intervene in the internal 
affairs of other countries using economic and other 


It goes without saying that only the developing countries 
themselves best understand their national conditions 
and the importance and urgency of loan items. Over the 
years, the ADB has made unremitting efforts to improve 
and upgrade the quality of loan items, and the majority 
of creditor countries have put forward many rational 
proposals on loans and have helped improve the quality 


INTERNATIONAL AFFAIRS 5 


of loan items. This is welcomed by vast numbers of 
developing countries. In the ADB's future cooperation, 
creditor countries should continue to respect debtor 
countries, rather than do anything contrary to this. If so, 
much better in the ADB, which is an important organi- 
zation. Such cooperation is in the basic interests of all 
parties. 


United States & Canada 


Official Blames U.S. for Blocking Entry to GATT 


HK1105070694 Hong Kong HSIN PAO in Chinese 
1] May 94 p8 


[Report: “MOFTEC Official Says United States 
Obstructs China's Entry to GATT™} 


[Text] Yi Xiaozhun, director of the Department of 
International Economic and Trade Relations under the 


ment of the World Trade Organization 

January 1995) should be set as a date for on China's 
entry to GATT. However, this proposal was rejected by 
the United States using the excuse that the time was not 
ripe. Yi said that this move by the United States blocked 
China's entry to the GATT. 


The WTO is scheduled to be established on | January 
1995 or earlier. If the original timetable is followed, 
China has only six months to strive for GATT entry. 


from the WTO. China has recently participated in nego- 
tiations on trade in services rather than the trading 
ordinary goods. Talks on trade in services are within the 
scope of the WTO. In other words, obligations under- 
taken by China in the talks are not limited to GATT 
obligations. They cover a lot of ground and are accepted 
by WTO members. 


2, 


the United States had linked China's entry to the GATT 
with the extension of China's most-favored-nation 
: a 


Yi also cited of the passive attitude taken by 
the United States. He said that a protocol on China's 
GATT entry is now under deliberation. The protocol is a 
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HK1105104994 Hong Kong AFP in English 0958 
GMT 11 May 94 


ext] Beijing, May |! (AFP)—Chinese Foreign Trade 

inister Wu Yi launched a thinly veiled attack 
Wednesday on the United States for politicising 
issues in a keynote speech mapping out China's trade 
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country and complete the construction of a legal frame- 
work governing foreign trade by 1997. 


While China is committed to the “extremely heavy and 
arduous task” of economic development, Wu said 
economic pressures for political ends. 


unilateralism,” Wu said in a clear reference to China's 
long-running MFN-human rights debate with the United 
States. “They often exert pressures on their trading 
partners with unilateral measures, which pose a direct 
threat to the operation of the multilateral trade system 
and is also detrimental to China's foreign economic and 
trade development,” she said. 

has made the renewal of China's most-favoured-nation 
(MFN) trade status in June conditional on progress in 
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China has made enormous to facilitate re-entry to 
GATT, Wu said, highlighting “remarkable market access 
improvement 


year's end. 
She said priority would be given over the next seven 
years to realising the transition from light industrial 


FBIS-CHI-94-091 
11 May 1994 


“We also intend to establish a relatively complete system 
of foreign economic and trade legislation within a period 
of three years or so,” she said. 

Al the same time, “more attention and support” will be 
given to inland areas through the adoption of preferen- 
tial policies that will allow them to close the gap on the 
economically developed coastal regions. 


U.S. Congressmen Call for Renewal of MFN 


OW 1105054994 Beijing XINHUA in English 0458 
GMT 11 May 94 


[Text] Washington, May 10 (XINHUA)—Some leading 
U.S. congressmen today called for de-linking human 
rights and trade in order to get the country’s China 
policy right. 

Lee Hamilton, chairman of the House Foreign Affairs 


“With a country as important and complex as China, we 
cannot allow one interest—whether it is human rights, 
commercial ties, or geopolitical strategy—to dominate,” 
he said. 


He urged president Clinton “to present to the Congress 


provided in the past year, its application in this next 
eo “It is time 


He also disagreed with the argument in favor of 

imposing selective sanctions. It “is not workable...it 

would be just as confusing as the present state of affairs,” 
sad. 


Also speaking at the conference, Senator Max Baucus 
warned that China is not a country “we can take lightly.” 
The policy of MFN conditions, he pointed out, has 
proven ineffective in promoting human rights, and 
revoking MFN is, in fact, the economic equivalent of 
“dropping a nuclear bomb.” 


“If we continue a conditional, year-by-year renewal 
policy, sooner or later, the nuclear bomb will go.” he 


added. 
Baucus 
aking bomen rights and trade with Chins. “Not one 
country 
disaster 


i 
i 
: 


come to do what we ought to do—to 
renew MFN permanently and take it out of politics for 
good,” he said. 
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Most of the other speakers at the one-day conference 
were also united in calling for unconditional renewal of 
MEN as the best way to maintain nermal economic and 


Foreign Minister Qian Qichen Meets Kissinger 
OW 1005 161594 Beijing XINHUA in English 1610 
GMT 10 May 94 


[Text] Beying, May 10 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met with 
former U.S. Secretary of State Dr. Henry Kissinger and 
his party here this evening. 


The two sides exchanged views on regional and global 
situation and Sino-U S. bilateral relations. 

After the meeting, Qian hosted a dinner in honor of 
Kissinger and his party. 


Chinese Vice-Foreign Minister Liu Huagiu was present 
on both occasions. 


Dr. Kissinger and his party arrived here this afternoon to 
participate in an international symposium on the 
Strategy of China's foreign trade and economic cooper- 
ation at the imvitation of the Chinese Ministry of Foreign 
Trade and Economic Cooperation. 


U.S. Businessmen Support MFN Extension 


OW 1005 141694 Beijing XINHUA in English 1350 
GMT 10 May 94 


[Text] Beying, May 10(XINHUA)}—Some Beijing-based 
U.S. entrepreneurs called recently for their 

to extend China's most favored nation (MFN) status this 
year out of consideration for U.S. business interests in 
the large market of China. 


The entrepreneurs include the first representatives of the 
Beijing offices of General Motors (GM), Ford, McDon- 
nell Douglas (MDC), Motorola, United Technology 
Company (UTC), Du Pont, American Telephone and 
Telegraph (AT&T), Chase Manhattan Bank, Amoco and 
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And more than 500 multi-national companies in the 
US. have marked China as one of their future invest- 
ment priorities, she sasd. adding that total U.S. con- 
tracted volume of investment reached 11 billion U.S. 
dollars un China's over 10,000 projects by the end of last 
year, which led all foreign investment in China. 


Only if the bilateral trade tres were normal could the U_S. 
companics make cxpected achievements, she said. 


Richard Latham, president of the United Technologies 
China operation, expressed his hope that President 
Clinton would extend China's MFN status in the interest 
of US. companies m China. 


Peter Chapman, tof McDonnell Dor= =§= 
company, said that if the US-Chima ') n 
develop smoothly, U.S. enterprises will cfn > wt 
since China will import goods valued at 7 “tor US. 
dollars within the neat seven years. 


He took his company as an example by saying that since 
MDC entered China in 1975, tt had sold China a bat; 


of planes, and 40 planes have been assembled by the 
MDC-China joint venture in Shanghai. 


Rudi nienmeniiaentntes meen, 


main supg ier of consurner goods, and each U.S. con- 
sumer would pay |40 dollars more for substitutzons for 
Chinese products. Besides, 160,000 people would lose 
their jobs. 


Besides, all these enterprisers pointed out, the policy of 
linking trade and hurman rights 1s popular neither | 
world nor in the United States. 


“In the past, companies postponed canvassing | 

ington until May,” Latham said. “But they began their 
action at the beginning of the year this time. UTC has 
made a plan from January to June.” 


All the businessmen said that a good trend has appeared 
recently in Washingten, and they hoped that Clinton 
would not make the “mistake of the times” as THE 
NEW YORK TIMES called it—climinating China's 
MEN status. 


3 
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saee Seater Company Castes Out Bevelagment 


OW0105095094 Beijing XINHUA in English 0934 
GMT I May 94 


[Text] Beying, May | (XINHUA)}—Ford, a leading U.S. 
motor company, has gradually carried out its develop- 
ment plan in China by seeking opportunities to set up 


“We are satisfied with our achievement in China over 
past decade, and we still have lots to do here,” said 
James Paulsen, president of the Ford China operation, in 
a recent interview with XINHUA. 

In the past year, Ford exported to China 6200 vehicles, 
double the 1992 figure, and sales service is now available 
in China's 10 major cities. 


Besides, Ford and China's Natural Science Foundation 
have signed an zgreement last October to establish a 
fund to finance China's research in advanced auto com- 
ponents and tcchnology, and on April 28 this year, 19 
Chinese universities and instiiutes were awarded 25 
scientific research grants. 


The company's next step is to set up a joint venture with 
China to manufacture auto components to meet the 
demands of all kinds of China-made vehicles, Paulsen 
said. 

“Ford's long-term objective in China is to assemble 
vehicles after helping China to develop its auto compo- 
nents manufacturing base,” said the newly-appointed 
president. 


To achieve the aim, the company established Ford China 
operaticn last March to coordinate its business with 
China, including components ————— tech- 


ee a ee ee Se technology 


Meanwhile, Ford and China's five biggest auto pro- 
ducers co-established a research and development center 
for auto components last year. It marks the first time 
nies. 


Northeast Asia 


Jiang’s ROK Visit ‘Just 
Matter of Time : 


SK 1005001694 Seoul YONHAP in English 0004 
GMT 10 May 94 


[Text] Beijing, May 10 (YONHAP)—Chinese President 
Jiang Zemin will pay an official visit to South Korea in 
the second quarter of this year, according to a Foreign 
Minisiry spokesman. 
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In a meeting with South Korean correspondents here, 
Spokesman Chen Guosang said Monday that “the Chi- 
nese leader will definitely visit South Korea.” 


“A foreign visit by the top Chinese leader is customarily 
decided upon in relatively short time before the actual 
visit takes place,” Chen said. “President Jiang’s visit to 
South Korea is just a matter of time.” 


The spokesman thus did not rule out the possibility that 
Jiang’s Seoul visit could be realized earlier than generally 
expected. 


President Kim Yong-sam extended an invitation to 
Jiang to visit South Korea during their march summit 
meeting in Beijing, which the Chinese president 
accepted. 


Hata Apologizes to China, ROK Over Nagano 
Remarks 


OW 1005 154494 Beijing XINHUA in English 1440 
GMT 10 May 94 


[Text] Tokyo, May 10 (XiNHUA)—Japanese Prime 
Minister Tsutomu Hata today contacted Chinese and 
South Korean leaders to apologize for former Justice 
Minister Shigeto Nagano’s remarks shrugging off Japan's 
wartime atrocities before and during World War II. 


Hata said in a written message to Chinese Premier Li 
Peng and a telephone call to S. Korean President Kim 
Yong-sam that Nagano’s statement caused pain and 
anger to the peoples of Japan’s Asian neighboring coun- 
tries, Japanese Foreign Ministry officials said. 


The government instructed Japanese embassies in 
member states of the Association of Southeast Asian 
Nations (ASEAN), which includes Brunei, Indonesia, 
Malaysia, the Philippines, Singapore and Thailand, to 
explain that Tokyo’s policy is to build future-oriented 
ties, while squarely facing history, said the officials. 


In his messages, Hata referred to his policy speech 
delivered in the Diet (parliament) earlier in the day in 
which he renewed the government recognition that 
Japan's past actions, including aggression 2nd colonial 
rule, inflicted unbearable suffering and sorrow on many 


people. 


“Communicating this to future generations, the path 
which Japan must take, based on its deep remorse, is to 
do its utmost toward the creation of peace and toward 
the construction of a bright future for the Asia-Pacific 
region,” he said. 


Nagano, 71, resigned Saturday [7 Mayj to take respon- 
sibility for his remarks that the 1937 Nanjing Massacre 
was a fabrication and that Japan was not a nation of 
aggression during World War II. 
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Shaanxi Governor Returns From Visit to Japan 


HK 1005 125894 Xian Shaanxi People’s Radio 
Network in Mandarin 0010 GMT 30 Apr 94 


[Text] The Shaanxi Provincial Government Delegation, 
headed by Governor Bai Qingcai, returned to Xian on 28 
April after concluding its eight-day visit to Japan. 
During the visit, the delegation fulfilled the task of 
establishing friendly relations between our province and 
Japan’s Kagawa Prefecture so as to lay a foundation for 
future exchanges and cooperation. In the meantime, the 
delegation also discussed with the Japanese side specific 
cooperative and exchange projects for this year. 


Governor Bai Qingcai was interviewed by Japan's NHK 
broadcasting company on our province’s investment 
environment, and its economic and natural resources, so 
that Japan’s mass media and social stratum would know 
more about Shaanxi. 


Li Tieying Receives DPRK Publications Official 


OW 1005 130494 Beijing XINHUA in English 1128 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—Li Tieying, Chinese 
State Councillor and minister in charge of the state 
commission for restructuring the economy, met here 
today with Yi Pong-su, general director of the bureau of 
publication of the Democratic People’s Republic of 
Korea (DPRK). 


The DPRK visitors are here as guests of the Press and 
Publication Administration of China. 


Delegation From DPRK Periodical Visits 
Shandong 


SK1005122294 Jinan DAZHONG RIBAO in 
Chinese 26 Apr 94 p 1 


[Text] A six-member delegation of “KULLOJA,” a the- 
oretical periodical of the Central Committee of the 
Workers Party of Korea, headed by Han Kum-yong, 
director of the editorial bureau of this magazine house, 
arrived in Jinan on 25 April to start its friendly visit to 
Shandong Province. 


On the morning of 25 April, accompanied by Luo 
Shugang, director of the political and theoretical depart- 
ment of QIUSHI under the CPC Central Committee, the 
delegation successively visited the no. 2 Jinan machine 
tool plant and DAZHONG RIBAO Office. At 
DAZHONG RIBAO Office, Liu Xuede, director of the 
newspaper house; and Yu Guanshen, deputy chief 
editor, introduced to the Korean guests DAZHONG 
RIBAO House’s development history and theoretical 
propaganda work. The delegation also visited the 
printing house of the newspaper house. 


On the same evening at Qilu Guesthouse, Chen Guan- 
glin, executive deputy director of the propaganda depart- 
ment under the Shandong Provincial party committee, 
met with and feted the delegation. Responsible comrades 
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of DAZHONG RIBAO House and the provincial foreign 
affairs office were present to help entertain the guests. 


Southeast Asia & Pacific 


ee 


OW 1005 151894 Beijing XINHUA in English 1447 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)}—Malaysian Prime 
Minister Mohamed Mahathir arrived here tonight, 
starting his two-day working visit to China. 


This is Mahathir’s third trip to China since he became 
Malaysian prime minister in 1981. 


During the visit, Mahathir is expected to attend the 1994 
China summit meeting, a high-profile economic forum 
scheduled to open here tomorrow. 


Chinese Vice-Foreign Minister Tang Jiaxuan were 
among those greeting Mahathir and his party at the 
airport. 


Malaysia’s Mahathir Praises Authoritarianism 


OW1105 103894 Tokyo KYODO in English 0958 
GMT I1 May 94 


[Text] Beijing, May 11 KYODO—Malaysian Prime 
Minister Mahathir Mohamad slammed Western-style 
democracy Wednesday [11 May] while praising China's 
brand of authoritarianism. 


Speaking at an international conference on China's eco- 
nomic reforms, Mahathir blamed the West for being 
“motivated by selfish interests” when professing con- 
cerns over humanitarian, democratic and environmental 
issues in Asia. 

Although invited to comment on China’s socialist 
market economy, Mahathir embarked on a long tirade 
on the difficulties Malaysia had in developing its own 
brand of democracy. 


“The worst part is the assumption that democratic 
Western countries can foist their principles through 
undemocratic means,” he said. “Sanctions, arm twisting 
of various kinds and sustained campaigns through their 
controlled media are weapons they never hesitate to 


While calling democracy the “greatest idea ever con- 
ceived by man,” he also said Asian societies, in contrast 
to the West, believed in strong stable governments, 
instead of weak governments which are constantly 
changing. 

Greater democracy and individual freedom to go against 
the interests of the majority are luxuries China can ill 
afford now, he said, while adding authoritarianism is 
better than anarchy. 
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“An anarchic situation is not going to facilitate the 
growth and flowering of a free market,” he said. “Busi- 
ness needs order.” 


“Already we see the Chinese being badgered and hec- 
tored to conform to systems and values which have been 
devised elsewhere for the benefit of different people,” he 
said in an obvious reference to U.S. pressure on China to 
improve its human rights record. 


The Malaysian leader discounted China's growing mili- 
tary expenditures, saying if China is a threat to East Asia, 
then Japan’s military growth is equally threatening. 


“On the other hand a prosperous China will become the 
engine of growth firstly for East Asia, including South- 
east Asia and the world,” he said. 


Mahathir, who did not rule out future upheaval and 
bloodshed in China, concluded that the “socialist market 
economy” is the answer to China's political and eco- 
nomic needs and China should not attempt to make a 
radical political change. 


“The day will come when individual freedom to disrupt 
and undermine the well-being of the great majority will 
be enshrined in the democratic values of China,” he 
predicted. “But for the moment the interest of the 
majority demands an orderly society.” 


NPC's Wang Binggqian Receives Thai Delegation 
OW 1005 105994 Beijing XINHUA in English 0702 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)}—Wang Binggian, 
vice-chairman of China’s National People’s Congress 
(NPC) Standing Committee, met here today with a 
delegation from the Military Committee of the Thai 
Senate. 


The 11-member delegation, headed by Prapan Dhu- 
patemiya [name as received], chairman of the com- 
mittee, arrived here on May 7 as guest of the Foreign 
Affairs Committee of the NPC. 


NPC's Wu Jieping Meets With New Zealand 
Parliament Member 


OW 1005110094 Beijing XINHUA in English 0658 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—Wu Jieping, vice- 
chairman of China's National People’s Congress [NPC] 
Standing Committee, met here today with Michael 
Cullen, congressman of New Zealand's Labor Party. 


Cullen arrived here on May 7th at the invitation of the 
Chinese People’s Institute of Foreign Affairs. 
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Tian Jiyan Concludes South Pacific Visit 


OW 1105034094 Beijing XINHUA in English 0253 
GMT 11 May 94 


[Text] re 11 (XINHUA)—Tian Jiyun, vice 
chairman of the Chinese National People’s Congress 
(NPC), left Brisbane this morning for home after 
winding up his week-long visit to Australia. 


Australia was the last leg of Tian’s four-nation tour in the 
South Pacific, which had taken him to New Zealand, 
Western Samoa and Papua New Guinea. 

During his week-long stay in Australia, Tian and his 
entourage visited Canberra, Melbourne, Sydney and 
Brisbane. 

In Canberra, he had meetings with Governor-General 
Bill Hayden, Prime Minister Paul Keating and other 
senior government officials on increasing relations 
between the two countries as well as issues of common 
interest. 

He also had extensive contacts with Aussie parliamen- 
tarians with a view to enhancing links between the two 
parliaments and exchanged views with local busi- 
nessmen on expanding economic and trade cooperation. 
Tian, who started his four-nation South Pacific trip on 
April 18, described it as “the successful, satisfactory and 
fruitful one.” 

He said that his visit to the four nations has achieved 
goals of “increasing understanding, getting acquainted 
with friends and promoting cooperation.” 


Tian’s South Pacific nation trip was seen as China's 
attaching to the importance of parliamentary diplomacy, 
which Tian said “can play a major role in increasing 
friendship and cooperation between China and the coun- 
tries in the world.” 


Near East & South Asia 


Meets Gulf Council 
Qian Qichen Cooperation 


OW1105090594 Beijing XINHUA in English 0825 
GMT 11 May 94 


[Text] Beijing, May 11 (XINHUA)—Chinese Vice- 
Premier and Foreign Minister Qian Qichen said here 
today that he was satisfied with the recent developments 
in the exchanges and co-operation between China and 
the Council for the Arab States of the Gulf and its 
member nations. 


During a meeting with the council's secretary-general 
Sheikh Fahim Bin-Sultan al-Qasimi (spelling of name as 
received] and his party here this morning, Qian said that 
China attaches much importance to its friendship and 
cooperation with the Council for the Arab States of the 
Gulf and its member nations. The two sides are highly 
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complementary in their economies and their co- 
operation enjoys broad prospects, he added. 

council has made in maintaining peace and stability in 
the region. He said that the parties concerned should 
find a final solution to the Gulf issues through consulta- 


the two sides to act in a cool and restrained manner, stop 
fighting immediately and resolve their disputes through 
peaceful means and restore peace and stability in the 
country. 


Al-Qasimi said that the Gulf countries and China have 
long had friendly co-operative relations. He added that 
they share the same or similar views on many regional 
and international issues, and that there is a bright future 
for co-operation between them. 


Spokesman Comments on Evacuation of Citizens 
From Yemen 


OW 1005 113494 Beijing XINHUA Domestic Service 
in Chinese 1044 GMT 10 May 94 


[Text] Beijing, 10 May (XINHUA)—A Foreign Ministry 
spokesman today in Beijing answered a reporter's ques- 
tion and said that all Chinese in Yemen are safe and they 
will be evacuated from that country as quickly as pos- 
sible. 

A reporter asked: Serious armed conflicts have broken 
out in Yemen recently, and various countries have 
evacuated their people from Yemen. Has China evacu- 
ated Chinese personnel from Yemen? 


The spokesman answered: On 5 May, armed conflict 
took place between south and north Yemen. The battles 
mainly took place in south Yemen. The Chinese Gov- 
ernment is very much concerned about the safety of the 
Chinese diplomats, engineers, and workers there and has 
instructed our country’s departments concerned to make 
arrangements for the evacuation of Chinese. As of this 
time, all personnel from our country in Yemen are safe 
and sound. Most Chinese people working in south 
Yemen have been evacuated safely to Djibouti by sea. 
The remaining people will also be evacuated as quickly 
as possible. The evacuation work is being carried out 
smoothly. 


More on Evacuation 


OW 1005115694 Beijing XINHUA in English 1139 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—All the Chinese in 
Yemen are safe and sound and will leave the country 
very soon, a spokesman for the Chinese Foreign Ministry 
said here today. 
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In response to a question whether the Chinese in Yemen 
have been evacuated as recently serious armed conflicts 
have taken place in Yemen, the spokesman said the 
Chinese Government is very concerned about the safety 
of the Chinese diplomats, engineers and workers in 
Yemen, and has instructed departments concerned to 
arrange for their evacuation. 


On May 5, armed conflicts occurred between the south 
and north sides of Yemen, with the fighting mainly 
concentrated in south part of the country. 


Up to now, he said, all the Chinese in Yemen are safe 
and sound. 


He said that most of the Chinese personnel working in 
the south have already been evacuated to Djibouti by 
sea. “The rest will leave very soon”, he added. 


The spokesman said that the evacuation “is conducted in 
a smooth fashion”’. 


Li Peng Meets Visiting Indian Minister Arjun 


BK 1105033094 Beijing China Radio International 
in Hindi 1500 GMT 10 May 94 


[Text] Chinese Prime Minister Li Peng met with Indian 
Human Resource Minister Arjun Singh in Beijing yes- 
terday. Arjun Singh is visiting Bejing in connection with 
the Festival of India in China. Li Peng hoped that the 
Festival of India would further enhance fnendly 
exchanges and contribute toward continuously pro- 
moting the ties of friendship and cooperation between 
the two countries. Li Peng said China and India are both 
countries with ancient civilizations as well as being close 
neighbors; this therefore fully justified their living side 
by side in a friendly manner. In recent years, the rela- 
tions between the two countries have been successfully 
developed due to the common efforts of the two govern- 
ments and people, and positive progress has been 
achieved in many fields. 


Arjun Singh hoped that the Festival of India would be as 
successful as the Festival of China in India two years ago. 
He said the Indian Government would continue its 
effort to further enhance relations between the two 
countries. 


Pakistan Celebrates Friendship Association 
Anniversary 


OW 1005155294 Beijing XINHUA in English 1525 
GMT 10 May 94 


[Text] Islamabad, May 10 (XINHUA)—All Pak-China 
Friendship Association hosted a reception here tonight 
to celebrate the 40th anniversary of the founding of 
Chinese People’s Association for Friendship With For- 
eign Countries (CPAFFC). 


Addressing the function, Chinese Ambassador to Paki- 
stan Zhou Gang, president of All Pak-China Friendship 
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Association Iqbal M. Shafi and former Pakistan Ambas- 
sador to China M. A. Bhatty highly praised Pak-China 
friendship and the role of CPAFFC in promoting the 
friendship and mutual understanding between the Chi- 
nese people and other peoples in the world. 


“The Chinese people will forever remain the trustworthy 
friend of Pakistan,” said Ambassador Zhou Gang. 


“it is the steadfast policy of the Chinese Government to 
further cement and develop friendship and cooperation 
with Pakistan,” he added. 


CPAFFC, as a non-governmental organization founded 
in 1954, has established contacts and relations of friend- 
ship and cooperation with more than 100 organizations 
in over 90 countries. 


West Europe 


Li Ruihuan Holds Talks With Swedish Prime 
Minister 


OW 1005 134994 Beijing XINHUA in English 1332 
GMT 10 May 94 


[Text] Stockholm, May 10 (XINHUA)—Visiting 
Chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC) Li 
Ruihuan held talks here today with Swedish Prime 
Minister Carl Bildt on joint efforts to promote bilateral 
relations. 


Li Ruihuan said that China and Sweden are far away 
from each other, and have no conflict of basic interests. 


He said that there is great potential for economic coop- 
eration because the economies of the two countries are 
mutually complementary. 


Li said China is carrying out large scale economic 
development and Swedish advanced technology and 
management experience could be very useful. 


Bildt spoke highly of China's great achievements in 
economic reform, saying that it is important not only for 
China but also for Eastern Asia and the world economy. 


The Swedish prime minister said that bilateral relations 
between China and Sweden have developed rapidly in 
recent years. 


He also expressed Swedish support for China's reentry 
into the General Agreement on Tariff and Trade 
(GATT). 


Sweden is the second stop on Li’s five-European-nation 
tour which has already taken him to Finland and 
includes Norway, Denmark and Belgium. 
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More on Meeting Premier 


OW'1105082894 Beijing XINHUA Domestic Service 
in Chinese 1305 GMT 10 May 94 


[By reporters Xu Furui (6079 4395 3843) and Wu Ping 
(0702 1627)} 


[Text] Stockholm, 10 May (XINHUA)—Li Ruihuan, 
chairman of the Chinese People’s Political Consultative 
Conference [CPPCC] National Committee who is vis- 
iting Sweden, met with Swedish Prime Minister Carl 
Bildt at the prime minister's residence this morning. The 
two leaders pledged to exert joint efforts to promote 
bilateral relations to a new level. 


Li Ruihuan said: China and Sweden have been in contact 
for several hundred years. Under extreme difficult con- 
ditions, our forefathers overcame obstacles and dangers 
in Opening up trade routes between our two countries. 
After the founding of New China, Sweden was the first 
Western nation to establish diplomatic relations with the 
PRC. In the past several decades, the relations between 
the two countries have been generally good. Through 
common efforts, the two countries have continually 
expanded exchanges and cooperation in the political, 
economic and trade, science and technology, and cul- 
tural fields. With a profound sense of responsibility 
toward history, the leaders of the two countries shall 
cherish still more our hard-earned friendship and con- 
tinue to expand the bilateral relations based on the 
efforts of our forefathers and leaders of the older gener- 
ation. 


Li Ruihuan said: China and Sweden are far away from 
each other, and have no conflict of basic interests. On the 
contrary, there are broad prospects for economic coop- 
eration because the economies of the two countries are 
mutually complementary. China is carrving out large 
scale economic development and thcre 1s much in Swe- 
den’s advanced technology and n.anagement experience 
that we can make use of. During my visit to your 
country, | have personally witnessed Swedish entrepre- 
neurs’ strong desire to strengthen cooperation with 
China. There is great potential for bilateral cooperation. 
Our two countries should exert joint efforts to push 
bilateral cooperation to a new stage, which corresponds 
with the common interests and aspirations of the two 


peoples. 


Li Ruihuan said: Differences of views between countries 
are natural. Many problems can be resolved properly 
with the passage of time, and in the spirit of mutual 
respect, equality and mutual benefit; of seeking common 
grounds while reserving differences; and of common 
development. He added: We should work together to 
push bilateral relations to a new level bearing in mind 


the | nental interests of the two peoples and long- 
rang sts of the two countries. 

Bild highly of China’s great economic achieve- 
ments e the implementation of the reform and open 


policy, saying that it is important not only for China but 
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also for Eastern Asia and the world economy. The 
Swedish prime minister said that bilateral relations 
between China and Sweden have developed rapidly in 
recent years. He hoped that bilateral relations will fur- 
ther develop. He also expressed Swedish support for 
China's reentry into the General Agreement on Tariff 
and Trade. 


Meets Chinese Embassy Staff 


OW 1105080594 Beijing XINHUA Domestic Service 
in Chinese 0439 GMT 9 May 94 


[By reporter Wu Ping (0702 1627)} 


[Text] Stockhoim, 8 May (XINHUA)}—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, this after- 
noon went to the Chinese Embassy in Sweden to call on 
embassy staff and mee: with Chinese nationals and 
Chinese student representatives in Sweden. 


Li Ruihuan briefed the embassy staff on the domestic 
situation. He encouraged them to work hard and make 
even greater contributions to further strengthening Sino- 
Swedish friendship. 


During his meeting with Chinese nationals and student 
representatives, Li Ruihuan expressed the hope that they 
would promote the development of Sino-Swedish rela- 
tions in all areas by making use of their intimate knowl- 
edge of both Sweden and China. He also expressed the 
hope that Chinese students would acquire Sweden's 
advanced knowledge and use it to serve their mother- 
land. 


Li Ruihuan also had a photo session with the embassy 
staff, local Chinese nationals, and Chinese student rep- 
resentatives. 


Meets Swedish Entrepreneur 


OW 1105081694 Beijing Central Television 
Program One Network in Mandarin 1100 GMT 9 
May 94 


[From the “National News Hookup” program] 


[Text] Li Ruihuan, chairman of the National Committee 
of the Chinese People’s Political Consultative Confer- 
ence who is currently on a tour of Sweden, arrived by 
special airplane in Stockholm, the capital of Sweden, at 
midday 8 May local time. Greeting him at the airport 
were officials from the Swedish Foreign Ministry and the 
Chinese Embassy staff in Sweden. [video shows Li, 
accompanied by Chinese and Swedish officials, walking 
down the ramp from the airplane, cutting to show him 
shaking hands with well-wishers and leaving the airport 
in a limousine] 


In the afternoon, Chairman Li Ruihuan met with (B. 
Vromberg), a renowned Swedish entrepreneur in indus- 
trial, commercial, and financial circles. Chairman Li 
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Ruihuan expressed his appreciation for Mr. (Vrom- 
berg’s) foresight and judiciousness in developing eco- 
nomic relations with Chinese, as well as his long-term, 
unremitting efforts to develop Sino-Swedish friendly 
relations and cooperation. 


Li Ruihuan said: China’s economy is developing in a 
sustained, rapid, and healthy manner. Sweden possesses 
ample experience and certain advantages to help China 
develop, on a priority basis, a variety of sectors, such as 
transportation, communications, energy, and raw and 
semifinished materials. | am convinced that through 
joint efforts by the two sides, Sweden will be able to 
make even greater progress in developing cooperation 
with some Chinese provinces and municipalities, as well 
as cooperation between enterprises in the two countries. 


In the evening, Chairman Li Ruihuan cordially met with 
local Chinese nationals and student representatives at 
the Chinese embassy. [video shows Li chatting with them 
in a well-lighted hall] 


During his tour of Gothenburg, Chairman Li Ruihuan 
visited Volvo Automobile Company, one of the 60 
largest companies in the world. 


Ends Visit to Sweden 


OW 1005 154294 Beijing XINHUA in English 1455 
GMT 10 May 94 


[Text] Stockholm, May 10 (XINHUA)}—Li Ruihuan, 
chairman of the national committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
left here today for Norway after a five-day official visit. 


During his stay here, Li held talks with Swedish Prime 
Minister Carl Bildt, Foreign Minister Margaretha Ugglas 
and other high- ranking executive and legislative officials 
on bilateral ties and broader economic and trade coop- 
eration between the two countries. 


Li also visited factories and enterprises, saying that he 
was deeply impressed. 


Li is currently on a tour of five European nations which 
has already taken him to Finland and Sweden and 
includes Norway, Denmark and Belgium. 
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Arrives in Norway 


OW 1005172394 Beijing XINHUA in English 1653 
GMT 10 May 94 


[Text] Oslo, May 10 (XINHUA)—Li Ruihuan, chairman 
of the national committee of the Chinese People’s Polit- 
ical Consultative Conference (CPPCC), arrived here this 
afternoon for a three-day official goodwill visit to 
Norway. 

Norwegian acting prime minister and foreign minister, 
Bjor Tore Godal, greeted the Chinese guest at a hotel 
where Li stays. 


Upon his arrival, Li said in a written statement that he 
was expecting to exchange views on bilateral relations 
and international issues of common concern with Nor- 
wegian leaders during his visit to the country. 


He also expressed the hope that his current visit would 
promote mutual understanding, cooperation and friend- 
ship between the China and Norway. 

Li started visiting the Nordic nation at the invitation of 
the Norwegian Government. It is the Chinese leader's 


third leg of his current five-European-nation tour which 
has already taken him to Finland and Sweden. 


UK Names New Ambassador to China 


OW 1005155494 Beijing XINHUA in English 1535 
GMT 10 May 94 


[Text] London, May 10 (XINHUA)—Britain has 
appointed veteran diplomat Len Appleyard as its next 
ambassador to China, the Foreign Office announced 
today. 


Appleyard, who replaces the retiring Sir Robin McLaren, 
will take over his post in September, the Foreign Office 
said in a statement. 


The 55-year-old Appleyard, who is a Mandarin speaker, 
served as a second secretary in the British Embassy in 
Beijing in the early 1970's. 


He also worked as a counselor in Paris and as ambas- 
sador to Hungary from 1986 to 1989 before working in 
London as political director in the Foreign Office. 


FBIS-CHI-94-091 
11 May 1994 


Political & Social 


Li Peng Chairs 19th State Council Executive 
Meeting 

OW 1005 125794 Beijing XINHUA Domestic Service 
in Chinese 0916 GMT 10 May 94 


[Text] Beijing, 10 May (XINHUA)—Premier Li Peng 
chaired the 19th executive meeting of the State Council 
today. The meeting examined and adopted, in principle, 
the “Detailed Rules for Implementing the PRC State 
Security Law (Draft),” and discussed other issues. 


The meeting maintained that, since the 30th session of 
the Seventh National People’s Congress Standing Com- 
mittee adopted and promulgated it on 22 February 1993, 
the “PRC State Security Law” has played an important 
part in maintaining state security, in defending China's 
people’s democratic dictatorship and socialist system, 
and in safeguarding the smooth progress of reform, 
opening up, and socialist modernization. It maintained, 
however, that detailed implementation rules should be 
drawn up on the basis uf the State Security Law so that 
the law can be implemented more effectively. 


The meeting decided that the State Council will promul- 
gate the detailed implementation rules (draft) after they 
have been further amended. 


Li Peng Meets Entrepreneurs, Urges Economic 
Reform 


OW 1005155194 Beijing XINHUA in English 1423 
GMT 10 May 94 


| Text] Beijing, May 10 (XINHUA)—Chinese Premier Li 
Peng today called for providing a better environment 
and mechanism for the nurturing of talents. 


Li Peng made the remarks at a ceremony held to com- 
mend excellent entrepreneurs who have developed 
notable inventions. 


He said that the realization of modernization in China 
depends on scientific and technological progress. 


He said that it is significant to reward these inventive 
entrepreneurs. 


The premier spoke highly of their efforts in transferring 
scientific and technological fruits into preductive forces, 
making new products for the demands of the market and 
enhancing economic efficiency in their enterprises. 


He called on people in various fields to set great store by 
new inventions, including large, *<edium and small 
inventions, so as to contribute to th ysogrrity of the 
country. 


Other Chinese leaders Ni Zhifu, Li Peiyao, Song Jian 
and Luo Gan also attended the ceremony. 
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At the ceremony, ten inventors were granted the title of 
“excellent entrepreneur with inventive achievements” 
and 15 were honored with nomination prizes. 


Zou Jiahua Returns From Visit to U.S., Canada 


OW 1005135994 Beijing XINHUA in English 1351 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua returned here tonight by air, 
winding up successfully his official visit to Canada and 
the United States. 


Li Shuwen, deputy secretary-general of the State 
Council, greeted Zou at the airport. 


Other members of Zou's entourage, incluling Zeng 
Peiyan, vice-minister of the State Planning 
Vice-Foreign Minister Liu Huagiu and Zheng Silin, 
vice-minister of foreign trade and economic coopera- 
tion, returned here earlier. They were among those 
greeting Zou tonight at the airport. 


Canadian Ambassador to China Fred Bild and U.S. 
Ambassador to China Stapleton Roy also greeted Zou at 
the airport. 


Liu Huaqing Tours Shanghai 8-10 May 
OW 1105062794 Beijing XINHUA Domestic Service 
in Chinese 0737 GMT 10 May 94 


[By reporter Chen Maodi (7115 3029 1717)} 


[Text] Shanghai, 10 May (XINHUA)—During his 8-10 
May inspection tour of Shanghai, Liu Huaging, member 
of the Standing Committee of the CPC Central Com- 
mittee Political Bureau and vice chairman of the Central 
Military Commission [CMC], said emphatically: The 
entire party and Army, as well as people across the 
country, should subordinate themslves to the overall task 
of economic construction, further strengthen the Army's 
unity with the people and the government, and make 
concerted efforts to contribute more to the socialist 
modernization drive. 

While he was in Shanghai, Comrade Liu Huaging heard 
work-related briefings by Wu Bangguo, member of the 
CPC Central Committee Political Bureau and secretary 
of the Shanghai municipal party committee, and by 
Mayor Huang Ju. He also toured the New Pudong 
District. He fully affirmed Shanghai's achievements in 
economic construction. He said: The Shanghai munic- 
ipal party committee and the municipal government 
have earnestly implemented Comrade Deng Xiaoping's 
theory on building socialism with Chinese characteris- 
tics, and they have carried out their work vigorously. 
Shanghai has undergone phenomenal changes, and its 
situation is very good. On the Yanpu bridge, CMC Vice 
Chairman Liu Huaging joyously told Zhu Zhihao, who 
was in charge of directing the bridge's construction: The 
working class in Shanghai has rendered outstanding 
services and boosted the Chinese people's morale. 
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During his stay in Shanghai, CMC Vice Chairman Liu 
Huaging also inspected troops on naval warships sta- 
tioned in Shanghai, kindly encouraging naval officers 
and men to devote serious aitention to acquiring modern 
military scientific know-how, undergo ngorous training, 
strive to improve their fighting capability, and further 
consolidate and expand their achievements in carrying 
out “double-support™ work and in undertaking joint 
army-civilian efforts to promote spiritual civilization. 


ne Xitong Views Beijing's Gains in Education 


OW'1 105062594 Beijing XINHUA Domestic Service 
in Chinese 2101 GMT 19 Apr 94 


[“Newsletter” by GUANGMING RIBAO reporters 
Zhao Xueli (6392 1331 4409) and Yuan Xinwen (5913 
2450 2429) and XINHUA reporters Jiang Qianfeng 
(3068 6929 1496) and Yin Hongzhu (1438 7703 4376): 
“Make Educational Development A Strategic Priority— 
An Account of Beiying’s Practice of Respecting Teachers 
and Siressing Education™] 


{Excerpts} Beijing, 20 Apr (XINHUA)—The educational 
circle of Beijing experienced two pleasant events in 
1993: After seven years of hard work, Beijing led the 
country in basically universalizing the nine-year compul- 
sory educational system and in essentially eliminating 
illiteracy among young and middle-aged people. This 
was the fruit of all-out efforts by Beijing Municipality 
over the past few years to promote the practice of 
respecting teachers and stressing education, as well as the 
practical turns it did for education. [passage omitted] 


In 1982, Chen Xitong, who had just assumed the may- 
oralty, attended a meeting of the municipal committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] to hear opinions. Several CPPCC members 
presented their cases passionately, expressing their views 
and raising questions before him. Their sharp words 
revealed their true and sincere feelings. Chen Xitong 
expressed his heartfelt thanks for the “friends who do 
not hesitate to offer admonition.” On a blackboard in a 
suburban normal school which he visited shortly there- 
afier, he saw a newly composed verse to the effect that 
education was not being given due attention, that 
nobody cared about the poor teachers, and that “nobody 
showed compassion” for education, which resembled an 
orphan. Once again, the new mayor was deeply moved 
by the words. He felt that he would not be able to justify 
himself before the people, and would be negligent in his 
duties, if he did not make up his mind to improve 
educational services in Beijing. 


At that time, there was a lack of common understanding 
about education. Some comrades asked: If we stress 
education, what about other professions? If we raise 
teachers’ salaries, what should we do about the pay of 
other workers and staff members? [passage omitted] 


Reviewing that period, Chen Xitong, who is now secre- 
tary of the Beijing Municipal CPC Committee, said: The 
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key to whether education is truly considered important 
les in determination on the part of leaders at all levels. 
Only by conducting investigations and studies in schools 
can we understand the conditions of schools, teachers, 
and the practical problems and hardships in running 
schools; only by doing so can we develop feelings toward 
education. When leaders at all levels show real feelings 
for education, they will develop a common language and 
show a common determination. [passage omitted] 


Chen Xitong said: Competition in today’s society ulti- 
mately consists in vying for professionally trained 
people. We cannot merely ferret out such people; the 
more important thing is to train them. If we now invest 
our money in education, we shall have large numbers of 
useful people in the future for our modernization drive. 


[passage omitted] 


During the interview [not previously mentioned; date 
and place not given], Chen Xitong told the reporters: 
The party Central Committee and the State Council take 
educational work seriously. Although Beijing has 
achieved some success in educational work, it still falls 
far short of the demands of the central authorities and 
people throughout the municipality, and there remain 
quite a few problems. At present, further efforts should 
be undertaken to deepen educational reform and 
improve teachers’ salaries and living quarters. More 
school buildings need to be constructed so that schools 
will not institute the “two-shift system” to cope with yet 
another surge in enrollment. Further efforts should be 
made to solve new problems and difficulties in connec- 
tion with school administration. We must remain level- 
headed, identify areas where we are lagging, continue our 
efforts, devote great efforts to educational reform, and 
resolutely improve education. 


Hu Jintao Addresses Seminar on Volume 3 of 
Deng’s Works 

OW 1005 154794 Beijing XINHUA in English 1437 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—Chinese Commu- 
nist Party leaders must combine theoretical study with 
practice and use it to solve practical problems, a senior 
Communist Party official said here today. 


Hu Jintao, a member of the Standing Committee of the 
Politburo of the Central Committee of the Communist 
Party of China (CPC) and president of the Central Party 
School, made these remarks at a seminar which started 
here today. 


He told those provincial and ministerial leaders 
attending the theoretical seminar on study of the Third 
Volume of The Selected Works of Deng Xiaoping that 
while they are studying Deng Xiaoping’s theory of 
building socialism with Ci:inese characteristics, they 
should make concentrated efforts on two issues—to 
master the theoretical systems of Deng and to use the 


theory to solve existing practical problems. 
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“Only when one has grasped the scientific world outlook 
and methodology can one judge the situation in a correct 
way and... brush aside difficulties, and promote the 
cause to a further degree,” he said. 


He noted that while the general situation is good, there 
are still certain problems and difficulties in China's 
social and economic lives. Party leaders should have a 
clear idea about that situation and seek a scientific way 
out through reform and development. 


He pointed out that party leaders should take bold steps 
in probing for solutions to the existing problems under 
the guidance of scientific theories. 

“If we want to do all tasks well, and consolidate and 
enhance the existing good situation, we must upgrade 
our theoretical level so that we can better take leading 
responsibility,” he stressed. 

The present basic task for the whole party in further 
studying Deng Xiaoping’s theory of building socialism 
with Chinese characteristics is to grasp the whole theo- 
retical system and use it to solve existing leading prob- 
lems through profound study and investigations, he told 
those leaders attending the opening ceremony. 


At present, the party should take effective measures to 
solve problems unfavorable to further reform, develop- 
ment and stability as China's economy will keep growing 
at a rapid speed and in a healthy way this year through a 
series of reforms, aiming to build a socialist market 
mechanism. 


He called on the leaders to build the Communist Party 
better in terms of ideology, politics, party organization 
and style so that the party will be more united, attractive 
and forceful. 


Ding Guangen, member of the Politburo of the CPC 
Central Committee and member of the Secretariat of the 
CPC Central Committee, hosted today's meeting. Ren 
Jianxin, also member of the Secretariat of the CPC 
Central Committee, attended today's meeting. 


Leaders Attend Memorial Ceremony for 
Pediatrician 


OW 1005 163394 Beijing XINHUA in English 1619 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—A farewell cere- 

mony was held here today for Zhu Futang, a well-known 

pediatrician and an academician of the Chinese 

reed of Sciences, who died on April 23 at the age of 
5. 


More than 600 people, including Chen Xitong, member 
of the Politbureau of the Central Committee of the 
Communist Party of China (CPC), Chen Muhua, vice- 
chairman of the Standing Committee of the Eighth 
National People’s Congress (NPC), and Chen Minzhang, 
minister of public health, attended the ceremony. 


NATIONAL AFFAIRS 17 


Founder of China's modern pediatrics, Zhu was also an 
educator and honorary president of the Beijing Chil- 
dren’s Hospital. 


A native of Wuxi city in east China's Jiangsu Province, 
he graduated from the Beijing Union Medical College in 
1927 and obtained a doctor's degree from the State 
University of New York of the United States. 


In 1931 he went to the United States to study pediatrics, 
majoring in the prevention of children’s measles through 
placental globulin, and was highly praised by TIME 
magazine at that time. 


Zhu’s achievements in that study are still helping pedi- 
atricians in many hospitals around the world today. 


He returned to China in 1933 and with others set up the 
private Beijing Pediatrics Hospital in 1942. 

In the 1960s, he and other Chinese pediatricians 
invented a new vaccine for measles and promoted it 
across the nation. The vaccine effectively reduced the 
occurrence of and mortality rate from children’s measles 
in China. 

His work Practical Pediatrics, which was first published 
in 1943, was highly praised by fellow pediatricians 
around the world. In 1993, that book was awarded a 
national best prize. 


He also set up a training seminar, through which several 
generations of pediatricians in China were trained. In 
1991, the ministry of public health set up the “Zhu 
Futang Prize” in his honor, an award to recognize 
outstanding pediatricians in China annually. 


Press 
Henteaiteritaion Rights on 


Claims ‘Dramatic ‘hanges’ in China 
HK1005 124994 Beijing ZHONGGUO XINWEN 
SHE in English 1009 GMT 10 May 94 


[Text] Beijing, May 10 (CNS)}—Chairman of the Chinese 
Association for the Handicapped Mr. Deng Pufang said 
that to talk of humanitarianism and human rights 
without taking into account clothing and food problems 
was insincere and unrealistic. 


In a press conference on a sports meeting for the hand- 
icapped in the Far East and South Pacific region, Mr. 
Deng, the son of Deng Xiaoping, made these remarks in 
reply to a question on the relationship between human- 
itarianism and human rights. He said that humanitari- 
anism and human rights were closely related with the 
former regarded as an ideal to be sought for which covers 
the fact that every person is entitled to enjoy the rights of 
man and humanitarianism can help realize the value of 
man ind. He added that China put a strong emphasis on 
humanitarianism and human rights. During the last few 
years China did its very best to protect the rights and 
interests of the handicapped. 
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With China's reform and open door policy going further, 
Mr. Deng said that the living standard of the general 
public was becoming better while that of the handi- 
capped was improving gradually. He added thai there 
had been dramatic changes in China in the past few years 
when people's lives took a turn for the better. People 
—— ¢ their goal and hopes through their own 


Mr. Deng pointed out that generally speaking the living 
standard for handicapped people in China had to some 
extent improved while many disabled people were still 
facing various kinds of difficulties including clothing 
and food problems with their economic life in no way 
guaranteed. 


Expresses Desire To Visit Taiwan 


OW 1105014694 Beijing Central Television 
Program One Network in Mandarin 1430 GMT 10 
May 94 


[News conference by Deng Pufang, president of the 
Chinese Federation for the Disabled and chairman of the 


Preparatory Committee for the Sixth Far East and South 
Pacific Games for the Disabled; Zhang Baifa, executive 
vice chairman of the preparatory committee and vice 
mayor of Beijing; and Wan Siquan, secretary general of 
the preparatory committee, with foreign and domestic 
correspondents in Beijing on 10 May, hosted by the State 
Council Information Office—recorded] 


[Excerpt] [passage omitted] [Announcer] A 
ZHONGGUO XINWEN SHE correspondent asked 
Deng Pufang for his comments about the first gathering 
in Beijing of disabled athletes from both sides of the 
Taiwan Straits as well as from Hong Kong and Macao. 


[Deng] Both comrades from the Preparatory Committee 
and myself are delighted that athletes from Hong Kong, 
Macao, and Taiwan will be participating in the games. 
On the one hand, the Preparatory Committee will try its 
best to serve them and make them feel at home. On the 
other, I wish them good results. I shall be as delighted if 
they achieve good results as I shall be if mainland- based 
disabled athletes do the same. 


{Announcer} Taibei's [Taipei] CENTRAL NEWS 
AGENCY would like to ask Deng two questions. The 
first is whether you have any plans to visit Taiwan in the 
near future. The second is what expectations you have 
regarding exchanges between disabled athletes from the 
two sides of the Taiwan Straits. 


[Deng] I very much hope to visit Taiwan because Taiwan 
is part of China's territory. I am now seeking an oppor- 
tunity to visit. Once conditions are right, I will definitely 
visit Taiwan. We also have had many contacts with 
Taiwan's disabled in recent years. We will continue such 
contacts and exchanges. In my opinion, contacts 
between the disabled are least susceptible to interference 


and influence from other factors. My disabled friends in 
Taiwan and myself share this common understanding 
and wish. [passage omitted] 


Says Deng Xiaoping Still ‘Central’ Leader 


HK1105061294 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 94 p 10 


[By Geoffrey Crothall] 


[Text] Patriarch Deng Xiaoping may be officially retired 
but he still ranks as a central leader of the Communist 
Party, his son, Deng Pufang, inadvertently revealed 
yesterday. 


Asked at a press conference if his father would be 
attending any of the ceremonies at the forthcoming Far 
East and South Pacific Disabled Persons Games in 
Beijing, Mr Deng said: “The time has not yet come to 
issue invitations to central leaders”. 


Deng Xiaoping resigned from his last official post as 
chairman of the party's central military commission in 
1989 and according to official reports has been leading a 
life of relatively quiet retirement since. 


It is an open secret, however, that Mr Deng still retains 
considerable influence over party policy and his son's 
comments yesterday clearly showed he was still regarded 
as a key member of the central leadership. 


Mr Deng Pufang also dismissed reports that his father 
was seriously ill and had been in hospital, saying he was 
still in “very good health”’. 


“I deeply regret that these rumours (about Deng Xiaop- 
ing’s health) have been circulating recently,” he said. 


Mr Deng Pufang did not go as far as his sisters and claim 
that his father managed to walk three kilometres a day 
but he did say that as the weather in Beijing improved 
his father would be taking leisurely walks outdoors. 


His father would also be spending a lot of time glued to 
the television watching the World Cup this summer he 
added. 


“He is a great football fan, so I am sure he will watching 
a lot of games on television this summer,” he said. 


Article Views Post-Deng Leadership Succession 


HK1105064094 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 94 p 21 


[By Willy Wo-Lap Lam] 


[Text] Deng a no longer in full control. The 
patriarch's grip on affairs of state is weakening by the 


day. Sources close to his family said that while the 
patriarch suffers from no life-threatening diseases his 
prostate cancer was brought under control a few years 
ago—what they referred to as his “old man's ailment” 
had deteriorated. 
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They said on the “better days”, Mr Deng was f:t enough 
to hear briefings for periods of 30 minutes or so. These 
days of lucidity, however, have become rarer. 


The helmsman of 1.15 billion people can no longer 
attend to the details of governance. His energy level only 
allows him to be apprised of the mst essential matters 
such as the inflation rate and Clun: s Most Favoured 
Nation status in America. His “bricfers” are daughter 
Deng Rong and members of the Deng O/Tice, including 
its director, General Wang Ruilin. However, since Mr 
Deng mumbles so badly he can hardly make himself 
understood, not even the “imperial lip readers” can be 
really sure of his reactions to whatever information he 
has taken in. 


To dispel speculation about Mr Deng's impending ren- 
dezvous with Karl Marx, the Politburo decided last year 
that his offspring and relatives should keep to their 
regular overseas travels. Diplomats said the protestation 
by the Foreign Ministry spokesman last Thursday that 
Mr Deng was “in very good health” was an indirect 
confirmation of the severity of his physical condition. 
The same spokesman’s claims in April 1993 that Premier 
Li Peng “only had flu” was newspeak for him having 
suffered a major heart attack. 


Insiders said a ferocious power struggle could break out 
along the following lines. Holders of vested interests— 
mainly the Deng family and Mr Deng’s anointed succes- 
sors such as President Jiang Zemin and Vice Premier 
Zhu Rongji—would take advantage of their position as 
palace guards to maintain the status quo. 


Ms Deng, who is believed to have formed a power pact 
with Mr Jiang, has repeatedly stressed that her father 
favours “stability” and that he has full confidence in the 
President as the “core of the third-generation leadership. 
Mr Jiang, whose ability to jockey for position is as 
brilliant as his track record for market reform is lacklus- 
tre, has stepped up his campaign to woo two principal 
power blocs: the People’s Liberation Army (PLA) and 
the so-called Shanghai Faction. 


Since becoming Chairman of the Central Military Com- 
mission (CMC) in late 1989, Mr Jiang has visited more 
than 100 army units in all the seven military regions. 
Since late last year, the President is believed to have 
cemented his ties with key PLA players including CMC 
Vice-Chairman Zhang Zhen, Defence Minister Chi Hao- 
tian, and General Wang. Sources said Mr Jiang had 
recently given the generals carte blanche in areas 
including arms purchase and the expansion of the mili- 
tary business empire. 


The President, a former party boss of Shanghai, has 

elevated a large number of the affiliates of the Shanghai 
Faction to crucial positions in the party apparatus since 
1992. Last month, Mr Jiang paid a visit to Shanghai in 
an apparent effort to consolidate his power base before 
the showdown. Upon Mr Deng's total departure, Mr 
Jiang will likely follow in the footsteps of former party 
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chairman Hwa Guofeng and brandish the New Helims- 
man's will, which is expected to be along the lines of 
“With you (Jiang) in charg:, my heart is at case”. 


ie 


popular support by expos.rg Mr Deng’s 
for the massacre—and Mr Jiang’s complicity as one of 
the patriarch’s advisers in the military crackdown. 


Even assuming that Mr Jiang and such members of the 


chief, Qiao Shi and Mr Qiao’s deputy, Tian Jiyun. 


Relatively speaking, all four are liberals. Since the 
Tiananmen Square bloodbath, they have at one time or 
another been shoved aside by Mr Deng for reasons such 
as failure to back the armed suppression and readiness to 
overturn the verdict on the anti-party “turmoil”. 


Jiang. Since failing out with Mr Dene be lan 

Seateas bens atten aumetiods tee Ei. 
sont all tho dharened Vann Gian tensed Gesnatenn, nn 
of his power bases, with the apparent aim of securing the 
backing of the nation’s most forward-looking province. 


4 


win the blessings of such “progressive forces” 
party's old liberal wing, the regional “warlords 
entrepreneurs. 


Sone CS ae Se ae 
liberals”, i 
former 
signs of restiveness. wy Ay AY - 
Zhu have toured several provinces—and been received 
like heroes by local chieftains. 


Then there is the attitude of the top brass. On the surface 
Mr Jiang should feel confident because as CMC 
Chairman, he had a hand in the appointment of several 
hundred mid-to top-echelon officers in the past 18 
months. The 21st century, however is not on the side of 


Ee 
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the president. Mr Jiang is a product of the ancient regime 
rather than a prophet of the emerging economic super- 
power. 

The PLA—and the party—is increasingly being run by 
cadres who are hooked to those types of satellite- 
television programmes that Mr Jiang helped to ban. In 
the world without a helmsman, the army, like other 
sectors of society, will cast their vote for whoever could 
nudge them closer to the Asia-Pacific century. 
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‘Demonstrates’ Resolution 
OW 1005124794 Beijing XINHUA Domestic Service 
in Chinese 0857 GMT 10 May 94 


[By reporter Zhang Sutang (1728 1372 1016) } 


[Excerpts] Beijing, 10 May (XINHUA)—Liu Jiachen, 
vice president of the Supreme People’s Court, made an 
announcement in Beijing today: People’s courts in var- 
ious places have completed the trial of four serious cases 
involving theft and damage to railways, oilfields, electric 
power equipment, and communications facilities. Six 
law offenders were sentenced to death and were executed 
by shooting in Daging, Liuzhou, Zhumadian and Hua- 
nggang respectively today. 


At a news briefing held by the Supreme People’s Court, 
Liu Jiachen said: Recently, serious crimes involving 
theft and damage to railways, oilfields, and electric 
power and communications facilities have been ram- 
pant. Those criminal activities are very harmful to 
public security, social stability, state property, and the 
smooth building of the national economy. The carrying 
out of the death sentence of the six criminals who 
committed heinous crimes is a demonstration of the 
resolute and forceful struggle against such activities 
waged by the people's courts as state adjudication orga- 
nizations. [passage omitted] 


After the people's courts passed their initial judgments, 
all six criminals appealed. The higher people's courts in 
Heilongjiang, Guangxi, Henan, and Hubei rejected the 
appeals and affirmed the original judgments in their 
final decisions. [passage omitted] 


Further on Executions 


OW 1005 142894 Beijing XINHUA in English 1414 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)—Six criminals who 
have plundered rails, electrical wires, communications 
facilities and materials from oilfields have been sen- 
tenced to death by local Chinese courts and were exe- 
cuted today. 


Vice-President of China's Supreme Court Liu Jiachen 
said at a press conference here this afternoon that the 
crimes of stealing and damaging facilities for railways, 
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oilfields, power and communications have become very 
rampant recently, which has done great harm to public 


Liu Xiaoguang, a 27-year-old jobless man, and his 
accomplice Zhang Guobin, 26, had plundered types of 
valves, seamless steel, tires and other materials valued at 
$20,000 yuan from the Daging oilfield on 20 occasions 
from January to September 1992. The two were sen- 
tenced to death by the Daging Intermediate Court of 
Heilongjiang Province in northeast China. 


Chen Guiluo, a 35-year-old railway worker, together 
with six other accomplices, had committed six 

at five railway stations and along the railway lines from 
April to June 1993. He had plundered more than 140 
tons of rails and 111 wooden ties valued at 400,000 


yuan. 


While being held at the police bureau, Chen tried to flee 
with other detainees. He was sentenced to death by the 


Special Intermediate Court for Railway Transportation 
of Liuzhou city in southwest China. 


Two peasants, Zang Wenli and Zang Genzhu, stole 
60,000 meters of telephone line worth 90,000 yuan in 
one year's time. Direct loss from the crime was 100,000 
yuan and indirect loss was more than 2.45 million yuan. 
They were sentenced to death by the Intermediate Court 
of Zhumadian city of Henan Province in central China. 


Hu Xingi, a 22-year-old peasant, together with four 
other accomplices, had plundered or damaged |! 


tions in people's lives and local rural production. He was 
sentenced to death by the Huanggang Intermediate 
Court of Hubei Province. 


The six convicts appealed to higher courts after the 
sentences. All appeals were rejected, with original sen- 
tences maintained. 


The Vice-President Li Jiachen said that what the con- 
victs had stolen were large and heavy facilities of high 
value. The crimes were also perpetrated on a fairly large 
scale with multiple accomplices. 


“Such criminals, who pay no atiention to the public 
security and law of the siate, must be punished severely 
according to law,” he stressed. 


Official Views Government Policy on Minorities 


HK1105054294 Beijing CHINA DAILY in English 
1] May 94 p4 


[Article from the “Opinion” page by Wen Jing, vice 
minister of the State Nationalities Affairs Commission: 
“Ethnic Groups Flourish With More State Funds™] 
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[Text] Ethnic minorities have benefited greatly from 
preferential policies the government gives to their 
regions. 


Last year, gross national product (GNP) in provinces 


293.8 billion yuan ($33.8 billion). And the annual per 
capita income of farmers and herdsmen in the eight areas 
exceeded 720 yuan ($83). 


China has 55 minority nationalities with a total popula- 
tion of 91 million. Mosi live in remote mountain areas 
where the economy has traditionally lagged behind other 
parts of the country. 


But since 1949, the government has worked out a series 
of preferential policies to promote economic growth in 
these areas. 


In 1984, a law governing the regional autonomy of 


minority nationalities laid the foundation for the devel- 
opment of relationships between all nationalities as well 
as economic, cultural, scientific and technological 
progress. 


There are five autonomous regions, 39 autonomous 
prefectures and 123 autonomous counties. 


To advance local industry, the government started | ,400 
large and medium-sized enterprises in the eight autono- 


Last year, the total output value of agriculture and 
industry in these areas hit 540 billion yuan ($62 billion). 
Industry accounted for 59.8 percent of the local 
economy, up from 14.8 percent in 1949. 


In recent years, township enterprises in ethnic areas have 


From 1991 to 1995, the State will allocate 100 million 
yuan ($11.5 million) in low-interest loans to these enter- 
prises. 

State subsidies have been promoting economic growth in 
minority nationality regions. 

In 1955 a special subsidy for minority nationality 
regions was set up. In 1964, two reserve funds were 
established for these regions. By the end of 1979, the 
State had allocated more than 3 billion yuan ($344 
million) to minority regions through the three projects. 


From 1980 to 1987, grants increase by 10 percent under 
a new State subsidy system. By 1991, the grants totaled 
80 billion yuan ($9.2 billion). 
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Eleven years ago the government provided 200 million 
yuan ($23 million) in annual loans to the agricultural 
development fund in Hexi and Dingxi, of Gansu Prov- 
ince, and Xihaigu, of Ningxia Hui Autonomous Region. 
loans will continue until the end of the century. 


z 


To create a favourable environment for economic devel- 
opment, the State spent 10 billion yuan ($1.15 billion) on 
materials for the regions to upgrade infrastructure. 


And in 1990 the State set up a special fund to provide 
minority people with sufficient, food and clothing; the 
fund covers 143 poverty stricken counties in ethnic 
areas. 


As a result of government efforts, minority living stan- 
have greatly improved. In 1992, the per capita 
farmers and herdsmen in the autonomous 


China has 22,000 kilometres of border land, of which 
19,000 kilometres are in minority regions. 


Last year, trade in the cight autonomous regions and 
provinces reached $5.7 billion. And trade with Russia, 
Myanmar [Burma] and Vietnam is especially active. 


Due to diverse traditions and customs, minorities have 
different kinds of daily necessities. 


Before 1949, ethnic regions suffered a shortage of caily 


Over the past four decades, the government worked hard 


eee maaan 


And ies producing goods for minority groups 
enjoy tial loans, investment and taxation poli- 
cies. Special low-interest loans have also been set up to 
help the technical innovation of these enterprises. 
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Governmert Control Over 
Tightens Higher 


OW 1005094394 Beijing XINHUA in English 0830 
GMT 10 May 94 


(Text] Beijing, May 10 (XINHUA)—China has declared 
that it will continue its macro control over the develop- 
ment of higher education this year. 


The State Education Commission insists that ali stu- 
dents must take the unified national examination for 
college entrance, otherwise, no graduation certificates 
will be given. 


To prevent unauthorized colleges from expanding enroll- 
ment, the government will issue for the first time forgery- 
proof graduation certificates. 


And the total enrollment nationwide will be reduced by 
about 30,000 over last year. 


“These are the toughest control measures for many 
years,” said Xu Dunhuang, who is in charge of the plan. 


The commission has reported that the enrollment 
reached 924,000 last year, up 22.5 percent over 1992. 
That made a total of 2.53 million students on campuses, 
up 16.1 percent over 1992. 


However, the growth of student number exceeded the 


economic growth of 13.4 percent last year, putting the 
education sector in the doldrums. 


Dormitories have become more crowded. Over 100 
universities and colleges were not able to meet the 
official requirements for residence conditions last year. 


Teaching and research equipment is insufficient or out- 
dated, owing tc funding problems. About 160 colleges of 
science or engineering cannot meet the official stan- 
—— difficulties were found in liberal arts 


Compared to the fast growth of higher education, basic 
education has been slow. Last year about 73 percent of 
eligible students went to junior middle schools, up only 
1.2 percent over 1992. 


“The situation reveals that the current state investment 
level cannot support the growth of education,” said Xu. 


However, Xu said, the government has decided to allow 


sedi Gab can 1 daa Ot ain bale Gat eae 
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This will enable 35 percent of Chinese youngsters of 
college age to receive higher education by then. 


OW 1005 131594 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 9 May 94 


[From the “National Hookup” program] 


[Excerpts] Members of the Standing Committee 
attending the Seventh Session of the 


I 
f 
i 
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clear and specific laws and regulations, the people's court 
will find it difficult to make punitive judgments. They 
eagerly hoped that the decision could be adopted after 
revision as quickly as possible. 


The members today also examined the Draft Law on 
Judges and the Draft Law on Procurators. 


ity Law Regulations 
OW'1005 153394 Beijing XINHUA in English 1458 
GMT 10 May 94 


[Text] wry may 10 (XINHUA)—An executive 


meeting of the State Council, China's highest — 
body, Sah og tte me ey 

regulations for is lace oo Gia _ 
Security Law. 


Participants in the meeting, presided over by Premier Li 
Peng, decided that the draft regulations will be revised 
before being issued by the State Council. 


They agreed that since coming into force on February 22, 

1992, the State Security Law has played a significant role 

in maintaining state security, defending the people's 

democratic dictatorship and the socialist system, and 

ensuring the progress of the reform, opening-up and 
‘ali eetetion Aten 


The formulation of the detailed regulations is needed to 
enforce the law more effectively, they noted. 
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Commentator Praises Heroic Policeman Dai 
Chengjiang 

HK 1005 124694 Beijing RENMIN RIBAO in 
Chinese 8 May 94 p 1 


{Commentator’s article: “Ordinary Work Shining With 
Splendor of Dedication”} 


[Text] “He stood upright in the manner of a Communist 
Party member.” The people in Tianjin gave their heart- 
felt praise to Comrade Dai Chengjiang, a Communist 
Party member and people’s policeman. People reading 
the newsletter about his deeds were moved to iears. 
Comrade Dai Chengjiang was worthy of the praise given 
by the masses. 


People’s policemen have certain powers for performing 
their official duties. It is rather convenient for them to 
use the powers in their hands to seek certain “real 
benefits” for themselves. Comrade Dai Chengjiang was 
always sober-headed in facing this issue, and drew a clear 
line of demarcation between public duties and personal 
gains. When performing official duties, he gave the “red 
light” to his personal affairs and the private affairs of his 
family and friends, and even refused to buy a pair of 
shoes for his wife at the wholesale price. Did he lead a 
well-off life? No. The difficulties he was facing was 
self-evident because he had to support a family of three 
generations with his salary alone, as his wife was working 
in a unit that was mired in financial difficulties. Then 
why did he turn down such little benefits? Because he 
was determined to safeguard the solemnity and purity of 
the national emblem on his cap, and to keep it from 
being sullied by self-interest and corruption. Comrade 
Dai Chengjiang was deeply aware that he had to always 
set strict demand on himself and keep himself incorrupt 
and honest in order to really win the masses’ trust and 
support and to properly perform his official duties. 


Comrade Mao Zedong said: It is not hard for one to do 
a bit of good; what is hard is to do good all one’s life and 
never do anything bad. Comrade Dai Chengjiang was 
precisely this kind of model Communist Party member. 
He always did good, not because he acted on impulse, 
not because he wanted to earn some capital for himself in 
order to climb to a higher position and gain greater 
benefits; instead he did good really and wholeheartedly 
for the purpose of seeking benefit for the people. In the 
eyes of some people, his behavior was “no longer suited 
to the current conditions” and he was too “silly.” After 
Comrade Dai Chengjiang’s death, however, Tianjin res- 
idents spontaneously braved the bitterly cold winds to 
take part in a funeral procession. This was the best 
evaluation of a man’s life. Comrade Dai Chengjiang 
carried forward the Chinese nation’s uprightness and the 
Communists’ lofty belief. Seeing the strong repercus- 
sions evoked by Comrade Dai Chengjiang among the 
people, are the people who are keen only to seek private 
gains and line their pockets not ashamed of their 
behavior? 
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Comrade Dai Chengjiang stood at his posts for more that 
23 years and always faithfully performed his duties by 
doing innumerable little and ordinary things. The little 
things he did showed his lofty spirit, and the ordinary 
work shone with the splendor of dedication. This 
splendor lit up the hearts of hundreds of millions of 
people, and encouraged the vast numbers of cadres and 
masses to make progress and work with one heart and 
one mind by following in the footprints of the hero. 


Commentator Praises Serviceman With ‘Master 
Spirit’ 

HK1005 140694 Beijing RENMIN RIBAO in 

Chinese 10 May 94 p 1 


{[Commentator’s article: “Respectable Master of the 
House”’} 


[Text] Today, this newspaper carried a report entitled 
“Aspirations Under the Wings” about the progressive 
deeds of Li Guangnan, who behaved as a master. The 
report was aimed at prompting people to consider this 
question: What should we do, as we too are masters? 


Li Guangnan was born to a peasant family of the Korean 
nationality at the foot of the Changbai Mountains. From 
the parent generation's bitter experience of being 
enslaved by the Japanese invaders and from modern 
China’s experience of being bullied, humiliated, and 
carved up by foreign powers, Li Guangnan—while still a 
student—began to have patriotic thoughts and to aspire 
to render service to his motherland. After growing up 
and joining the armed forces, his patriotic consciousness 
was further enhanced, and he acquired a stronger sense 
of responsibility as a master. He often said: The Army is 
ours, and the country is ours; if we do not build them up 
and love them, who will do this? Such love for the 
motherland added inexhaustible wisdom and strength to 
Li Guangnan in rendering service to the motherland. He 
is an ordinary member of the ground crew in the air 
force, and has received only junior secondary education, 
but he never feels that he bears no responsibility for the 
motherland because of his humble position. He is deeply 
concerned about the destiny of the nation and has a 
strong sense of urgency for the times while working hard 
and selflessly at his own post and performing first-rate 
work for China's regeneration. 


Li Guangnan is a respectable and laudable master. To 
learn from Li Guangnan, we should behave like him in 
making painstaking efforts to study modern science and 
technology, and to master the skills needed for rendering 
service to the motherland. Like him, we should work 
selflessly at our own posts, tlius turning our patriotic 
enthusiasm and aspirations for rendering service to the 
motherland into concrete action. Of course, the most 
important point is that, like Li Guangnan, we should 
love our socialist motherland. This is the ideological base 
for establishing the master spirit and increasing the sense 
of responsibility as a master. The party central leader- 
ship has pointed out that the ideology of patriotism, 
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socialism, and collectivism should be the main theme in 
our society as a whole. Singing the main theme loudly 
and carrying forward patriotism are of great significance 
for boosting our national morale, increasing our nation’s 
rallying force, deepening reform, expanding opening, 
and promoting the vigorous development of our work in 
all fields. 


At present, the reform in our country is developing in 
depth. Beyond any doubt, the patriotic spirit of the 
master should be reflected in the great practice of par- 
ticipating in the reform. We must give top priority to the 
overall interests of the reform; correctly handle the 
relationship between the interests of the state, the collec- 
tive, and the individual; consciously resist the influence 
of money worship, hedonism, and extreme egoism. We 
should share the concern of the whole nation and meet 
the urgent needs of the whole nation as masters, and 
should understand the difficulties the reform faces and 
join hands in overcoming such difficulties by offering 
constructive suggestions and making positive efforts. In 
short, we should take reform as our own duty; only thus 
can we be worthy of the glorious title of the state’s 
masters. 


Ceremony To Celebrate Publication of Dictionary 


OW 1005 154394 Beijing XINHUA in English 1444 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)}—A ceremony was 
held in Beijing today to mark the publication of the 
Comprehensive Chinese Dictionary. 


Chinese President Jiang Zemin, Premier Li Peng and 
other leaders Ding Guangen, Li Lanqing and Li Tieying 
attended the ceremony to express congratulations to the 
editors of the dictionary. 


In 1975, the late Premier Zhou Enlai approved the 
editing and publishing of the dictionary. After 18 years 
of effort, the 12 volume dictionary was completed in 
April. 


The dictionary collects 375,000 entries including about 
50 million Chinese characters and 2,253 illustrations. 


Jiang Zemin said that the publication of the dictionary is 
a bumper harvest from Chinese cultural, academic, 
educational and publications fields. 


China has a splendid culture with more than 5,000 years 
of history, he noted, adding that the publication of the 
dictionary represents the developed Chinese culture and 
will make historical contributions to the development of 
Chinese culture. 


He said that the academic and publications fields are 
expected to turn out more books and lexicographical 
works. 


At the ceremony, Jiang Zemin and Li Peng’s inscriptions 
for the dictionary were announced. 
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The dictionary was jointly edited and compiled by 43 
units including universities, institutes and publishing 
houses in Shandong, Jiangsu, Anhui, Zhejiang, Fujian 
and Shanghai. 


Enterprises Comply With Directive on Working 
Hours 


HK1105052894 Beijing CHINA DAILY in English 
11] May 94 p 3 


[By Cao Min and Hong Xia: “Most Units Complying 
With New Work Hours”) 


[Text] More than 90 percent of State and collective 
enterprises have complied with the State Council decree 
to reduce the work week from 48 to 44 hours, a labour 
official said yesterday. 


Enterprises that have failed to make the change will be 
criticized and ordered to implement the practice within 
the shortest possible period, according to Lin Xiaoning, 
an official of the Ministry of Labour. 


Since the law took effect on March 1, the Beijing Labour 
Bureau has received over 20 complaints from workers, 
most of whom blamed their employers for forcing them 
to work overtime in violation of the government decree. 


Employees at the Shougang General Company (formally 
Capital Iron and Steel Company) complained last month 
to the mayor that they still were not getting two days off 
every other weekend. 


They said in addition to working the maximum 44 hours 
a week, they were also asked to spend another four hours 
on political study and training each week. 


Several days later, Shougang granted them their two days 
off every other weekend. 


Under the work-week law, which all companies were to 
comply with by May |, workers must be paid overtime if 
they put in more than 44 hours per week. Extra hours 
may not exceed three hours per day. 


To ensure companies meet these requirements, Beijing 
will offer more subsidies to units such as the public buses 
that have a hard time providing normal services within 
the shortened work week. 


Trade unions have been asked to help supervise the new 
system to protect workers’ rights, Lin said. 


China replaced the 48-hour week, practised nationwide 
for the past 40 years, with the 44-hour week on March 1. 
Companies had until May | to adopt the system. 


Lin was unclear about how well private and foreign- 
funded enterprises were complying with the law. Such 
companies employed 3 percent of China’s 147 million 
urban workers as of the end of March this year. 
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But Lin said many State and collective enterprises, 
including all 14 bureaus under the Ministry of Railways, 
have made great efforts to adopt the system. 


In Shanghai, where | ,727 enterprises started introducing 
a 44-hour work week beginning in 1992, worker produc- 
tivity has risen by 10 to 30 percent, Lin said. 


The new work week has also been successfully intro- 
duced in most of Beijing’s enterprises, institutions, hos- 
pitals and schools. 


Science & Technology 


Nuclear Safety ‘Meets International Standards’ 


HK1105052694 Beijing CHINA DAILY in English 
11] May 94 pl 


[By Liu Weiling: “China’s Nuclear System Meets World 
Standards” 


[Text] China’s nuclear regulatory system meets interna- 
tional standards, a review team announced on Monday 
after a two-week inspection. 


The study was the first conducted on China’s nuclear 
plants by an international group. 


It inspected units and offered suggestions including 
improving backup systems and expanding the role of the 
China National Safety Administration (NNSA), the 
nuclear industry’s independent regulatory body. 


NNSA, which invited the team from the International 
Atomic Energy Agency (IAEA), was set up in 1984 to 
oversee the structure, organization, regulations, safety 
review, licensing and commissioning of nuclear plants . 


The international team said the NNSA provides a good 
model for countries developing nuclear programmes. 


“The licensing and review process employed at the Daya 
Bay and Qinshan units conforms with international 
practice,” said Morris Rosen, IAEA’s assistant director 
general. 


Huang Qitao, director general of NNSA, said the group’s 
visit demonstrates the importance the government is 
giving to nuclear safety. 


He said the evaluation also helped China locate short- 
comings in its programme and gain advice from overseas 
experts. 


“This will help ensure the safe operation of nuclear 
installations in China and protect the public and the 
environment,” Huang said. 


The review commission said the NNSA should pay more 
attention to operational experience feedback systems in 
accident prevention. 
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Such systems, common worldwide, can identify prob- 
lems ahead of time, thus allowing preventive measures to 
be taken. 


The group also said the NNSA should take a more active 
role in nuclear industry decisions and provide advice to 
provincial governments and the National Nuclear Acci- 
dent Emergency Committee. 


Two nuclear plants have gone into operation the past 
two years: one at Daya Bay in Shenzhen and another in 
Qinshan, Zhejiang Province. 


Two more 600,000 kilowatt units have been authorized 
for Qinshan and additional units are also planned for 
Daya Bay. 


The areas reviewed included nuclear safety legislation, 
the role and responsibility of the regulatory body, regu- 
lations and guides, the licensing process, applicant 
requirements, inspection and enforcement, and emer- 


gency preparations. 


Plan To Launch 30 ‘Foreign Satellites’ by 2000 


OW 1005134494 Beijing XINHUA in English 1315 
GMT 10 May 94 


[Text] Beijing, May 10 (XINHUA)}—China is going to 
launch another 30 foreign satellites of different types 
from 1994 to around the year 2000, a senior official 
announced here today. 


Hui Yongzheng, vice-minister of the State Science and 
Technology Commission, also said that China is 
researching and fabricating a new generation of satel- 
lites, including the large-capacity No. 3 Dongfanghong 
communications satellite and the No. | multi-use earth 
resources satellite. 


He revealed these plans at a news conference concerning 
the ministerial conference on space applications for 
development in the region of the Economic and Social 
Commission for Asia and the Pacific, which is to open in 
September this year in Beijing. 


The official said that a series of China’s Long March 
carrier rockets has been formed, and the type has been 
put into general use and become standardized. It has also 
gone into mass production. 


“China has recently successfully launched the Long 
March-3A carrier rocket, indicating the rocket not only 
can meet domestic demands, but can also provide a wide 
range of services for the international market,” Hui said. 


He revealed that China has been entering a new stage in 
launching commercial satellites for foreign customers, 
with a series of launching contracts being carried out. 


He said that China will actively import foreign capital, 
technology and management experience in a bid to speed 
up the formation of the country’s export-oriented space 
industry. The export of civilian space technology and 
products will be encouraged. 
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As to China's international cooperation in the space 
sector, he said that China attaches special importance to 
developing countries. 

“China has signed governmental space pacts and key 
project contracts with Brazil, India, Pakistan, Argentina, 
Iran and the Republic of Korea,” he said, adding that 
Sino-Brazilian cooperation on the research and produc- 
tion of a resources satellite is going smoothly. 


China has also trained more than 40 space experts for 
Ghana, Mongolia, Laos, Malaysia, Tanzania, Pakistan 
and Vietnam, he said. 


China each year invests about 400 million yuan in its 
civilian space projects, he added. Now China’s space 
industry, with 100,000 staff involved, is available for 
research, design, experimentation and fabrication of 
various satellites, carrier rockets and other high-tech 
products. 


He said that the Chinese mainland wants to promote 
exchanges and cooperation with Taiwan in the space 
sector. The mainland is holding a positive attitude 
towards cooperation in satellite technology, ground sys- 
tems, launch services and satellite applications. 


“However, up to now, there has been no substantial 
progress in space cooperation across the Taiwan Straits,” 
he said. 

About sending men into space, he said that departments 


concerned are organizing experts for discussion. But they 
have to wait for a yes or no from the government. 


Nuclear Technology in Agriculture Yields Returns 


OW 1105110894 Beijing XINHUA Domestic Service 
in Chinese 0736 GMT 14 Apr 94 


[By reporter Han Zhenjun (7281 2182 6511)] 


[Text] Beijing, 14 Apr (XINHUA)—Afier more than 30 
years, China has achieved world-renowned successes in 
applying nuclear technology in agriculture, and the suc- 
cesses are yieiding economic returns worth 3.32 billion 
yuan per year. The results achieved in certain fields rank 
top in the world. Radioactive breeding, in particular, has 
been highly assessed by the Internationa! Nuclear Ener- 
gency Agency. 


According to statistics, the 383 mutated fine seed strains 
which China has bred with radioactive breeding tech- 
nology account for nearly one-third of the world’s total 
seed strains bred by means of mutation induction, 
placing China on top of the world in this regard. As a 
result of radioactive breeding, China has come in control 
of a large number of distintive mutants that can promote 
early maturity, short stem, disease and degeneration 
resistance [kang ni 2123 6627], and fine quality, creating 
a gene bank for seed breeding. Currently the annual 
acreage for these new seed strains has been maintained at 
more than 9 million hectares; and the use of fine seed 
strains has increased the output of grain, cotton, and 
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oil-bearing crops by nearly 5 billion kg and brought in 
more than 3 billion yuan of economic returns each year. 
The total value received from the higher output is 800 
times of the total investment in the research. Following 
the introduction of the three nationally well-known new 
strains—the “Lumian No. |” cotton, the “Yuanfengzao” 
rice, and the “Tiefeng 18” siuwybean—which won state 
awards, first class, for invention, China has again suc- 
cessfully bred the new rice strain, the “Zhefu 802,” 
which has now become the most widely planted rice 
species in China. 


The application of radioactive breeding technology has 
now expanded from grain, cotton, and oil-bearing crops 
to vegetables, fruits, mulberry, rubber, and flowers. By 
improving the “Xiangzaoru No. |” glutinous rice, 
Hunan’s scientists and technicians have tackled the 
species’ problem of low yield; and now the rice species, 
which are of better quality and pest resistant, have 
become Hunan’s dominant glutinous rice species and 
their use has expanded to 16 other provinces and 
regions, including Jiangxi, Guangxi, and Hubei. Because 
of their adaptability to north China’s cold climate, the 
fast growing soybean and cold-resistant rubber species 
which China has successfully bred in recent years are 
growing in sizable parts in north China. The “Yuandong 
No. 3,” a newly bred wheat strain, is resistant to rust 
disease, powdery mildew, aphid, dry and hot wind, and 
soil salinization. This extraordinary wheat strain that 
can ensure steady output is being introduced on sizable 
areas. 


Making insect pests infertile is a special application of 
nuclear technology in agriculture. The idea is to kill 
insect pests through letting loose male insects that have 
been made infertile with radiation so that female insects 
that mate with them cannot reproduce. Remarkable 

has already been made in this research project. 
To control fruit flies [da shi ying 1129 1395 5859] that 
menace tangerines, scientists and technicians once let 
loose 100,000 male flies that had been made infertile 
through radiation on a 500-mu experimental tangerine 
farm in Guizhou. Consequently the menace of the flies 
in the farm dropped from 5-8 percent to 0.005 percent. 
This virtually complete extinction has served as a basis 
for widespread application of the technique that makes 
insect pests infertile. 


The application of isotopic tracing technology in agricul- 
ture, which has substantially upgraded China's agricul- 
tural research, plays a significant part in guiding agricul- 
tural production. The results obtained from the research 
can be used for teaching farmers how to correctly and 
economically use fertilizers, and also can be used for 
studying how to prevent environmental pollution 
through understanding the residue of agricultural chem- 
icals in plants and soil. 


Meanwhile, China has also succeeded in increasing the 
hatching and sprouting rates of soybeans and eggs of silk 
cocoons, carps, prawns, and in accelerating their growth 
and maturity through treating them with low-dosage 
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radiation. Prawn output has now increased 15-20 per- 
cent, and silk output has increased 20 percent. 


Economic & Agricultural 


Li Peng Congratulates Inventor-Entrepreneurs 
OW 1105092894 Beijing XINHUA Domestic Service 
in Chinese 1143 GMT 10 May 94 


[By reporter Liu Zhenying (0491 2182 5391) of the 
Central People’s B ing Station and XINHUA 
reporter Sun Benyao (1327 2609 1031)} 


[Excerpt] Beijing, 10 May (XINHUA)—While meeting 
recipients of the first national award for excellent entre- 
preneurs with inventive achievements at the Great Hall 
of the People this afternoon, Li Peng, premier of the 
State Council, said: This is an era in which people of 
great talent come forth in great numbers. The broad 
masses of people, including the vast numbers of intellec- 
tuals and workers, have a vast reservoir of enthusiasm 
and creativity for socialist modernization; some of these 
people are very talented. We should provide them with 
better mechanism and environment to show off their 
talent, and enable them to make greater contributions to 
socialist modernization. 

Premier Li Peng began by extending his warm congrat- 
ulations at the meeting to recipients of the national 
award for excellent entrepreneurs with inventive 
achievements on behalf of the party Central Committee 
and State Council. 


He said: Comrade Deng Xiaoping said science and 
technology are the primary productive forces. Scientific 
and technological progress, inventions, and creations 
decide whether or not an enterprise flourishes and 
develops. To flourish and develop, to consolidate its 
national strength, to improve its people’s living stan- 
dards, and to achieve the four modernizations, a country 
has to rely on scientific and technological progress also. 
Awarding excellent entrepreneurs who have made inven- 
tive achievements is a very meaningful thing to do. You 
are inventors as well as entrepreneurs. You have turned 
scientific and technological fruits into productive forces, 
introduced good products which meet market needs, and 
brought economic efficiency to enterprises—all these 
greatly deserve recommendation. 


Li Peng said: We have different types of inventions— 
great, medium, and small ones. Great inventions can 
usher in a new scientific era. To a certain degree, the 
foundation for basic and applied sciences, which have 
great potentials and bright prospects, has been estab- 
lished in our country. Small inventions can promote 
social progress, make things convenient for the people, 
and make society efficient. Our country needs major 
inventions to scale new heights in science. In addition 
major inventions, we should also put a premium on 
small and practical inventions. 
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In his speech, Li Peng expressed the hope to see more 
inventions and creations being produced on all fronts, so 
that our motherland will thrive and prosper. 


Leading Comrades Ni Zhifu, Li Peiyao, Song Jian, and 
Luo Gan attended the meeting and the first national 
award ceremony for excellent entrepreneurs with inven- 
tive achievements. [passage omitted] 


Li Tieying Views Reform, Opening Up Policies 
OW1105 100694 Beijing XINHUA in English 0913 
GMT 11 May 94 


[Text] Beijing, May 11 (XINHUA)—A socialist market 
economy will eventually replace the planned economy, 
and the next few years will be crucial for that transition, 
senior Chinese official Li Tieying said here today. 


Addressing the "94 China Summit, the state councillor 
said 15 years of reform and opening to the outside world 
have anchored the national economy on a fast-expansion 
track. As the world’s last big market, China now holds 


great appeal for foreign investors. 


From 1979 to 1993 China approved 174,000 joint ven- 
tures, which absorbed actual foreign capital totaling 63.9 
billion U.S. dollars. In 1993 alone, foreign funds utilized 
by China amounted to 25.7 billion U.S. dollars. 


Li said that China has in recent years put more stress on 
exchanges and co-oper2: ‘in in the opening-up drive, and 
encouraged compeient domestic enterprises to invest 
overseas. 


By 1993 China had launched 4,497 firms in 120 coun- 
tries and regions, with 5.16 billion U.S. dollars in invest- 
ment. 


Li said that reform and opening conform to the funda- 
mental interests of the Chinese people and contribute to 
world peace, stability and development as well. 


“China will continue the reform and opening up process 
in the years to come,” said Li. 


Li, who is also the minister in charge of the State 
Commission on Restructuring the Economy, said that 
since 1992 China’s reform has centered around building 
up a socialist market economy in unprecedentedly big 
strides in the reform and opening-up policies. 


He briefed the participants at the summit on China’s 
reform blueprint and economic development strategy. 


He said China will open up further to merge with the 
world economy. It will establish a transparent foreign 
trade system and actively participate in international 
competition and co-operation. 


In pushing ahead with foreign trade reform, Li said, 
China will give more autonomy to foreign trade compa- 
nies and set up a new import mechanism which will 
gradually allow the auctioning of and public bidding for 
import quotas and permits. 
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Li Langing Warns of Foreign Firms ‘Price 
Squeezing 

HK1105020494 Hong Kong HONGKONG 
STANDARD (FINANCIAL REVIEW) in English 3 
May 94 p 5 


[By Antoine So: “Vice Premier Warns Against Squeeze 
on Export Prices”] 


[Text] The vice premier has warned of a possible weak- 
ness in the reform of China’s foreign trade policy that 
might allow foreign investors and suppliers to squeeze 
China’s export prices. 


State Council Vice Premier Li Lanqing told officials of 
the Foreign Trade Ministry that in the process of 
reforming China's foreign trade policy, care must be 
taken against foreign corporations squeezing the prices 
of Chinese exports. He was speaking at the 57th anni- 
versary of Guangzhou Stock Exchange. 


Mr Li said that as China reformed its economy and 
become more open, exporters’ profit margins might be 
squeezed as their suppliers took advantage of the 
booming export levels and charged unreasonably high 
prices. 


He also said exporters should guard against foreign 
investors reducing the prices of China’s exports. 


Without commenting on the current situation, Mr Li 
said that price squeezing could adversely affect the 
country’s balance of payments and thus the foreign 
exchange system. 


Mr Li called on the Ministry of Foreign Trade to guard 
against any price squeezing by foreign investors. 


He said privatization of state-owned enterprises, which 
would improve their efficiency, needed to continue as a 
way of preventing such price squeezing. 


He said China had been very successful in attracting 
foreign investment in the 10 years since it started its 
open-door economic policy. Many former trade restric- 
tions had been lifted and foreign investment has soared 
rapidly in recent years. 


The foreign trade policy reform, in which international 
corporations were invited into the China market, had 
brought the country wealth and improvements, Mr Li 
said. 


The State Statistics Bureau said foreign investment in 
the first quarter of the year alone had increased to 
U.S.$5.4 billion (HK$42.1 billion), spread among 
11,800 projects. In the past 10 years, China had 
approved 186,062 foreign investment projects with total 
contractual investment of U.S.$241.5 billion, of which 
U.S.$67.2 billion had been put to use. 
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But state-owned corporations also needed to pay atten- 
tion to improving product quality and to human 
resources in order to better compete in the market, Mr Li 
said. 

As a first step to improving export quality, he urged a 
faster introduction of the International Standards Orga- 
nizations ISO9000 product certification system. 


Li Langing Stresses Commodity Inspection Role 


OW 1105094094 Beijing XINHUA Domestic Service 
in Chinese 0955 GMT 9 May 94 


[By RENMIN RIBAO reporter Pi Shuyi (4122 2885 
5030) and XINHUA reporter Jiang Jun (1203 6511)] 


[Text] Beijing, 9 May (XINHUA)—Speaking on 7 May 
at a national conference of commodity inspection 
bureau directors, Li Langing, member of the CPC Cen- 
tral Committee Political Bureau and vice premier of the 
State Council, said: We should further tighten com- 
modity inspection, inspect and supervise product quality 
in accordance with the law, and exercise strict control 
over the quality of export and import products. 


Li Lanqging said: Quality is not only the lifeblood of 
enterprises and foreign trade but also an important 
matter that bears on a country’s reputation, national 
quality, and a country’s economic and social develop- 
ment. People should be aware of the need to “develop 
the country by improving quality.” Product quality, 
which is primarily the business of enterprises, should be 
improved scrupulously so that “coarse food grains will 
be turned into delicacies.”” However, commodity inspec- 
tion departments bear heavy responsibility for checking 
quality. Our country’s reform, opening up, and develop- 
ment of foreign economic relations and trade have 
increased the responsibility of commodity inspection 
departments. Although their main duty is to inspect 
quality, these departments should also take necessary 
measures to help and prod enterprises to improve the 
quality of their commodities. Commodity inspection 
departments should be impartial and incorruptible, 
should not be kind-hearted, and should be “fastidious.” 
They should not “raise their hands” to allow substan- 
dard goods through, and should firmly prevent those 
goods from leaving the country. They should also con- 
tinue to inspect the quality of imported goods in accor- 
dance with the law, so as to reduce unnecessary losses to 
the state and business operators. They should keep 
expanding the scope of commodity inspection and 
increase the inspection rate. In addition, they should 
further improve the quality and efficiency of their work, 
and serve units that engage in production and foreign 
trade. They should increase exchanges and cooperation 
with their foreign counterparts, strive to bring them- 
selves into line with international norms, and act 
according to international practice. Domestically, com- 
modity inspection departments have approved more 
than 400 laboratories in various lines of business, which 
should be allowed to perform their functions fully. 
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Although they are the “main force,”” commodity inspec- 
tion departments should make full use of social resources 
to compensate for their own limited resources. 


Li Langing noted emphatically: Commodity inspection 
departments should further build up their ranks. They 
should pay attention to training various types of quali- 
fied personnel; they should not only cultivate senior- and 
mid-level personnel but should also strengthen in-service 
training, placing particular stress on the training of law 
enforcement personnel. Commodity inspection depart- 
ments should never slacken their efforts at building clean 
government. Without a highly disciplined commodity 
inspection team which possesses a stringent work style 
and enforces laws impartially, it is impossible to accom- 
plish our tasks. We should study and draw up several 
strong, easy-to-implement measures in light of the dis- 
tinct features of the commodity inspection sector, and 
should implement those measures relentlessly. 


In closing, Li Langing said: The party Central Com- 
mittee and the State Council are very concerned about 
and supportive of commodity inspection work; party 
and government leaders in all provinces, autonomous 
regions, and municipalities directly under the central 
government also take such work seriously. This attests to 
the increasingly important role of commodity inspection 
work in national economic construction and foreign 
trade. We hope that comrades in commodity inspection 
departments will redouble their efforts and make fresh 
contributions to national economic construction and 
foreign trade. 


Wen Jiabao Comments on Rural Reform 


OW 1105104794 Beijing XINHUA Domestic Service 
in Chinese 1001 GMT 17 Apr 94 


[By RENMIN RIBAO reporter Xia Jun (1115 0193) and 
XINHUA reporter Chao Wen (6872 2429)] 


[Text] Beijing, 17 Apr (XINHUA)—Wen Jiabao, alter- 
nate member of the Political Bureau and member of the 
Secretariat of the CPC Central Committee, today 
pointed out at a discussion by some delegates attending 
the eighth national conference on experimental areas for 
rural reform: Rural reform, a major component of estab- 
lishing a socialist market economic structure, is 
extremely important for our country’s reform of the 
economic structure as a whole. We should further deepen 
rural reform according to the general objectives of estab- 
lishing a socialist market economic structure. 


Since the experimental areas for rural reform were 
designated in 1987, tremendous achievements have been 
made in institutionalizing and standardizing the results 
of rural reform and in exploring some major issues in 
this regard. 


Wen Jiabao said: After the Third Plenary Session of the 
party’s |[1th Central Committee, rural areas took the 
lead in carrying out reform, scoring achievements 
attracting world attention. Reform effectively promoted 
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the development of agriculture and the rural economy, 
bringing about historic changes in the countryside. At 
the same time, this also laid a foundation for the reform 
of the national economy as a whole. As the national 
economy is making the transition to a socialist market 
economy, new requirements are set for deepening rural 
reform. This calls for us to continue our arduous explo- 
ration in this regard. Compared with the past, the rural 
reform at the present stage has the following new fea- 
tures: |) Rural reform touches more and more on deep- 
seated problems; 2) rural reform interweaves more and 
more with urban reform. This requires us to be more 
careful in making plans, choosing times, and deter- 
mining the pace of reform. In deepening rural reform, we 
should not only define our objectives and tasks but also 
pay close attention to methods. We have gained a lot of 
experiences in rural reform over the past decade and 
more, which we should carry forward and develop. 


Wen Jiabao pointed out: Our rural areas are in a trans- 
forming stage from the current level of sufficient food 
and clothing to a better-off level of moderate prosperity 
and from traditional to modern agriculture. The devel- 
opment of agriculture and the rural economy is now 
faced with two extremely arduous tasks: |) It is necessary 
to ensure the adequate supply of farm products; and 2) it 
is necessary to ensure the steady increase of peasants’ 
incomes. To achieve these two objectives, we must 
uphold and deepen rural reform according to the general 
plan and requirements for the establishment of a 
socialist market economic structure. The current major 
tasks in deepening rural reform are: First, while stabi- 
lizing the household contract responsibility system with 
remuneration linked to output, we should promote the 
rational flow of production factors and the optimum 
distribution of rural economic resources. Second, we 
should vigorously develop professional market interme- 
diate organizations and connect rural household produc- 
tion and management with the market in various ways. 
Third, we should strengthen the government's macroeco- 
nomic regulation and control over agriculture and effec- 
tively support and protect agriculture. 


Wen Jiabao stressed: In the course of developing a 
socialist market economy in the countryside, we should 
strengthen the building of basic-level rural organizations 
and the development of a spiritual civilization and the 
legal system. We should “grasp two links at the same 
time and pay equal attention to both” and develop a 
material and a spiritual civilization simultaneously. This 
is something we should not overlook in doing research 
on rural reform and development. He called on com- 
rades who are engaged in rural work and research on 
rural policy to strengthen their spirit and confidence and 
to make a fresh contribution to rural reform and devel- 


opment. 


Internal Trade Minister Stresses Price Stability 
HK1005 135894 Beijing ZHONGGUO XINWEN 
SHE in English 1124 GMT 10 May 94 


[Text] Beijing, May 10 (CNS)}—Minister of Internal 
Trade, Mr. Zhang Haoruo, speaking at a meeting 
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recently held by the ministry on an analysis of the 
economic situation in the internal trade sector in the 
country, stressed that the key task at present facing the 
ministry was to stabilize markets and prices in the 
country. All departments and units engaging in com- 
modity circulation must take an earnest attitude to the 
inflation problem with special attention being paid to the 
stability of prices of important goods such as grain, 
edible oil, meat, sugar and chemical fertilizers. 


The minister said that the national economic operations 
in the country in the first quarter this year was on the 
whole good. Some problems and difficulties, however, 
still appeared including the unsatisfactory sales of pro- 
duction means and a drop in economic results in enter- 
prises specializing in commodity circulation. Some of 
these problems and difficulties resulted from certain 
temporary factors and were undergoing a solution 
through measures taken by relevant state departments. 


Mr. Zhang called for departments and units under the 
ministry to keep a close eye on and analyze market 
changes and trends especially for important goods 
related to people's livelihood and at the same time edopt 
respective measures to control and regulate such changes 
and trends. 


Mr. Zhang pointed out that the current work for the 
ministry was the purchase of summer grain and edible 
oil, the easing of supply of these products, the supply of 
chemical fertilizers, the earnest implementation of state 
price policies, prevention increased burdens imposed on 
farmers and the rectification of the market order of 
agricultural production means. [sentence as received] 


Official Views Planning, Investment Reform 


C'V1105100894 Beijing XINHUA in English 0932 
GMT 11 May 94 


[Text] Beijing, May 11 (XINHUA)—In the process of 
further deepening the reform of its planning and invest- 
ment system, China will exploit the advantages of both 
planning and market means to promote a sustained, 
high-speed and healthy development of the national 
economy. 


Gui Shiyong, deputy minister of the State Planning 
Commission, said this in his speech at the opening of the 
“94 China Beijing Senior Economic Seminar” here 
today. 


Gui said that from now on the task of planning is to 
rationally define the strategies of national economic and 
social development, macro-control targets and industrial 
policies; carry out economic calculations; and draft plans 
for major economic structures, the arrangement of the 
productive forces and land management, and construc- 


tion of key projects. 


All economic activities which should be, or are qualified 
to be, regulated by the market, will be brought under 
market regulation, he added. 
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He said that the existing planning management style will 
be reformed, so as to realize the shift from direct control 
to indirect control, mainly using economic policies, 
regulations and other economic levers to guide the 
operation of the economy. 

Gui said that China will also rationally define and 
perfect the economic management rights between the 
central and local governments. The unity and authority 
of macro-control by the central government should be 
guaranteed, while bringing the enthusiasm of local gov- 
ernments into full play, he stressed. 


Meanwhile, he said, more attention should be paid to the 
participation of enterprises, market mediation organiza- 
tions, scientific research units, universities, non- 
governmental organizations and other social circles in 
drafting plans. Efforts must be made to open planning 
work further, he said. 


Gui said that the major contents of the reform of the 
investment system include the intensification of the 
investment risk restraining mechanism; the reform of 
the investment and fund-raising patterns; the reinforce- 
ment of macro-control on the investment volume and 
structure; and the establishment of policy-oriented 
investment and fund-raising systems by the central gov- 
ernment and the State Development Bank. 


Article Views Convertibility of Renminbi 


HK1105005894 Beijing JINGJI YANJIU in 
Chinese No 2, 20 Feb 94 pp 33-38 


[Article by Lin Zhiyuan (2651 1807 6678) of the Finan- 
cial Research Institute of the People’s Bank of China: 
“Conditions and Policies for the Reform of Convert- 
ibility of the Renminbi"—edited by Zhan Xiaohong 
(6124 1420 3163)) 


[Text] Convertibility of the renminbi is one of the overall 
goals of China's financial reform. In 1989 China set up 
on an experimental basis official foreign exchange swap 
markets; in July 1993 the central bank intervened for the 
first time in the transactions of foreign exchange swap 
markets to stabilize exchange rates. These were impor- 
tant reform measures moving toward convertibility, but 
to put into immediate effect complete convertibility of 
the renminbi, we cannot but seriously estimate the 
growth of foreign trade, the state's foreign exchange 
reserves, and the ability of the central bank to raise and 
supplement foreign exchange reserves in time by making 
use of the whole banking system and the financial 
market. As in all developing countries, there exists in 
China serious financial constraint, and a backward 
banking system and erroneous policies are leading to 
serious capital outflow, obstructing the modernization 
process of domestic banking business and the financial 
market, and weakening the ability of the central bank to 
allocate and collect foreign exchange funds. In view of 
this, in the reform of convertibility of the renminbi, 
efforts should be made to overcome financial constraint, 
correct erroneous policies, and promote in an overall 
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manner the internationalization development of com- 
mercial banks and the building of an international finan- 
cial center inside China. 


1. The Causes and Necessary Conditions for 
Convertibility of the Renminbi 


The nature of the system of convertibility of the ren- 
minbi is that the foreign exchange needed for the import 
and capital export of ordinary residents can be bought 
from banks at the market price without restriction. 
There are two basic reasons for giving up traditional 
foreign exchange controls and replacing them with con- 
vertibility of the renminbi: 1) Foreign exchange controls 
must be based on foreign trade controls, which directly 
impedes the development of foreign trade; so, foreign 
exchange controls must be abolished; 2) after the reform 
of decontrolling foreign trade and further opening to the 
outside world, the cost to the government of exercising 
foreign exchange controls goes up, and as it is also 
subject to breeding corruption, it is better to abolish it. 
There are fundamental differences between convert- 
ibility and foreign exchange controls, in each case as a 
part of the currency system. Convertibility uses the 
state's foreign exchange reserves under the control of the 
central bank as a policy means, and regulates exchange 
rates by taking foreign currencies out of the market and 
putting them in, and then proceeds to reguiate import 
and export trade; as for foreign exchange controls, it is 
for the government to control import and export trade by 
administrative means to stabilize exchange rates and 
seek the stability and growth of reserves. World history 
has proved that to maintain sustained economic growth, 
a country must be supported by continuous expansion of 
foreign trade. To speed up and maintain sustained 
high-speed growth, China must remove the constraints 
on foreign trade and foreign exchange controls over the 
growth of foreign trade, and must therefore carry out the 
reform of convertibility of the renminbi. 


The economic feature of convertibility is to regulate 
import and export trade and the flow of international 
capital by fluctuations in exchange rates; conversely, 
trade changes for other reasons and large amounts of 
capital flow which affect the supply and demand on the 
foreign exchange market will also give rise to drastic 
fluctuations in exchange rates. Big fluctuations in 
exchange rates have an extremely unfavorable impact: 1) 
They create difficulties in the calculation of commodity 
prices, and impede the development of import and 
export trade; 2) they give rise to instability in the 
domestic money market, and increase difficulty in 
money policy; 3) they harm public confidence in the 
renminbi, and affect the political situation of stability 
and unity. To avoid unfavorable influences, the central 
bank, in order to carry out reform, must first have the 
ability to regulate market supply and demand and 
achieve stability of exchange rates. Therefore, the key to 
success in reform does not lie in whether or not exchange 
rates can spontaneously regulate import and export trade 
and the flow of international capital, but in whether or 
not the central bank has the ability to overcome big 
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fluctuations in exchange rates. Al present, it is especially 
necessary for the central bank to have the ability to offset 
the impact on the foreign exchange market caused by 
unfavorable export and large amounts of capital outflow, 
thus fundamentally replacing the restraint of existing 
foreign trade and foreign exchange controls on foreign 
exchange demand for import and for capital export. 


To realize full regulation of foreign exchange supply and 
demand by the central bank, and achieve the goal of 
stabilizing exchange rates, it is necessary to have three 
conditions: 1) Ample foreign exchange reserves, 
including spot and short-term foreign exchange supply 
the central bank can control, and general drawing rights 
and special drawing rights with the IMF. 2) Ample 
foreign exchange funds-merging channels; that is, the 
ability of the central bank to borrow in good time foreign 
exchange funds at low cost from financial organizations 
at home and abroad and from foreign governments. 3) A 
developed international financial center and foreign 
exchange market available inside China, capable of 
absorbing foreign exchange funds to Stay in a centralized 
manner in large commercial banks in China through 
various highly efficient foreign exchange settlement busi- 
nesses, spot a. futures foreign exchange transactions, 
and various kinds of high added-value index-linked 
foreign exchange services. 


Foreign exchange reserve assets are low-interest or inter- 
est-free foreign currency creditors’ rights, with very little 
interest income and very high risk in exchange rates. If 
increases in reserves come from increases in debts, then 
there are also expenses for the cost of interest to keep the 
reserves. Therefore, it is not the case that the more 
foreign exchange reserves the better. Current experi- 
enced international practice is to measure it according to 
import volume, because settlement of payment for goods 
in most international trade uses three-month term bills. 
It is generally believed, therefore, that an appropriate 
level of foreign exchange reserves should be equal to 
three months of total import volume. For countries with 
a large export volume and a favorable balance of pay- 
ments in constant items, total import volume can be 
appropriately reduced; conversely, for countries with a 
small export volume and an unfavorable balance of 
payments, total import volume can be appropriately 
increased. China belongs to the latter, and an appro- 
priate level of reserves should be equal to four or five 
months of total import volume. 


Limited foreign exchange reserves for import can only 
meet the needs of normal trade settlement, and can in no 
way offset the impact of foreign trade fluctuations and 
capital outflow on the foreign exchange market. China is 
a country exercising strict import control. Once restric- 
tions are released, and imports increase by a big margin, 
capital outflow increases with export trade. It is inevi- 
table that the subsequent unfavorable balance of pay- 
ments will affect the market. Therefore, the central bank 
must have ample foreign exchange funds-merging chan- 
nels, and when market exchange rates are high, raise 
foreign exchange, increase bear sales, and press down 
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exchange rates in time; and when market exchange rates 
are low, buy foreign exchange in time, and use it for 
repayment of debts or deposit it in commercial banks for 
the purpose of stabilizing exchange rates. At present, the 
channels through which the central bank of China may 
merge foreign exchange funds in a timely way include: !) 
Self-run foreign exchange funds of the Bank of China; 2) 
small amounts of foreign exchange deposits absorbed by 
the Bank of Industry and Commerce, the Bank of Con- 
struction, and the Bank of Communications; 3) loans 
from IMF special drawing rights; 4) loans from the 
central banks, governments, and commercial banks of 
foreign countries. Among the above channels, only banks 
in China may possibly lend foreign exchange funds 
unconditionally in time, but the amounts are extremely 
limited; there is no limit to the amounts from other 
channels, but procedures are complicated, the cost is 
great, and the restrictive terms are extremely harsh. 
Therefore, taken as a whole, relative to the requirements 
for stabilizing market fluctuations, the ability of China's 
central bank at present to transfer foreign exchange 
funds and its funds-merging channels are still extremely 
limited and utterly insufficient. 


Full convertibility requires not only that the central bank 
has the ability to regulate and control, but also that there 
is a kind of market buffer ability capable of automati- 
cally offsetting the impact of drastic movements of 
international capital, and therefore it is required to have 
a developed foreign exchange market and numerous 
large transnational banks to build up an international 
financial center inside China. Take Shanghai and Shen- 
zhen for example: As the securities markets there are 
fairly developed and standardized, funds in China auto- 
matically flow toward Shanghai and Shenzhen. For the 
same reason, if there is a developed international finan- 
cial center, it can draw funds from at home and abroad 
on an extensive basis to stay in banks inside China to 
produce a solid cushioning effect in foreign exchange 
supply and demand, and the central bank can also make 
full use of foreign exchange funds of large commercial 
banks to stabilize the drastic fluctuations of exchange 
rates. 


Il. Financial Constraint Policy and Trends of Capital 
Outflow 


Financial constraint refers to the fact that due to 
restraint by factors of history and system, the develop- 
ment of China’s banking business is in an extremely 
unfavorable situation in the face of international com- 
petition. It presses capital to flow out, and leads to loss of 
foreign exchange and stagnation in the development of 
China’s banking business. Experiences of some devel- 
oping countries show that if there exists serious financial 
constraint, if they rashly carry out monetary reform of 
real convertibility, they often aggravate capital outflow, 
affect the foreign exchange market, and the result ts 
failure in the reform. As in almost all developing coun- 
tries, there are also serious financial constraints in 
China, specifically expressed in the following aspects: 
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|. The backward banking system. There were not a few 
developments in China’s banking business in more than 
10 years of reform. The central bank was organized, and 
man. commercial banks were newly set up. However, 
the central bank did not fully control the means of 
financial management that fit the requirements of a 
market economy, but stuck to the restraint of the tradi- 
tional planned credit system, limiting the number of 
newly established banks, limiting new businesses devel- 
oped by banks, and restricting banks’ free choice in the 
methods of credit and property mix to supplement 
capital by making use of the market. Under these restric- 
tions, the financial management which took a leading 
position in commercial bank operations lost its signifi- 
cance, and therefore it was difficult to fully raise the level 
of operation and management and vocational skill, 
which finally impeded the growth of large international 
commercial banks and the birth of an international 
financial center, and also impeded the development of 
funds-merging channels overseas and the extensive 
absorption of foreign exchange funds. 


2. The money market settlement system is extremely 
backward. A strictly standardized and highly efficient 
settlement system is the basis of the credit system of 
modern banks, and on that basis various kinds of high- 
tech financial innovation business can be done success- 
fully, such as foreign exchange futures, futures rights, 
monetary funds, and money exchange to provide neces- 
sary services of money value-keeping and increment for 
foreign trade enterprises and investors. However, there 
is not yet a written law on negotiable instruments in 
China to serve as the basis of a monetary settlement 
system, and the rights and duties of creditors and debtors 
lack ample legal guarantees, which restricts the settle- 
ment technique in developing in the direction of safety 
and high efficiency. Backward settlement instruments 
plus low-service efficiency compel enterprises and inves- 
tors to choose banks outside China to keep their foreign 
exchange position, or let enterprises outside China gra- 
tuitously occupy the short-term use of foreign exchange 
settlement funds, which delays foreign exchange earn- 
ings for export, and impedes the development and 
growth of a foreign exchange market inside China. 


3. Strict foreign exchange controls increase the cost of 
foreign exchange. The reform of keeping part of foreign 
exchange earnings increases the power of foreign trade 
enterprises in using foreign exchange, but the existing 
planned distribution of foreign exchange quotas still 
strictly restricts the use of foreign exchange by various 
kinds of enterprises and ordinary residents, which 
increases the noncurrency cost of enterprises and resi- 
dents in obtaining foreign exchange. It makes them fec! 
that it is more convenient to keep foreign exchange 
themselves. Therefore, stimulation of foreign exchange 
demand is reflected in the market as exchange rates on 
the black market being artificially pushed up. In addi- 
tion, the fixed exchange rates system and quota distribu- 
tion make the whole foreign exchange settlement system 
become further extremely complicated, and compel for- 
eign trade enterprises to choose constantly keeping large 
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amounts of foreign to provide against any 
contingency. Therefore, the demand for foreign 


exchange is artificially increased. 


4. The capital market is small and backward, and inves- 
Se ee ee 

which have high management level 
Sh diediees tande ail find it difficult to invest and 
develop through the capital market. They turn to look for 
overseas investments and capital export. 


5. Erroneous policies and revenue policies. 
Misled by theory, China practices a 100 percent reserve 
fund ratio requirement for financial deposits in commer- 
cial banks, and a 13 percent reserve fund ratio for 
ordinary deposits. These two regulations cause the oper- 
ational funds of commercial banks in China to be 
reduced by over 10 percent compared with banks outside 
China, virtually increasing the cost of funds. At the end 
of 1992, the People’s Bank announced that the renminbi 
could be taken out of China, and foreign banks outside 
China started competing for renminbi settlement busi- 
ness, creating a powerful competitive momentum for 
banks inside China, and weakening the sources of for- 
eign exchange funds from inside China. In 1993, the 
central bank, by administrative means, imposed on 
financial centers in coastal areas the purchase of funds- 
merging coupons, which further weakened the funds 
operation capacity of commercial banks, and stimulated 
banks in these areas to exchange funds for foreign 
exchange and transfer it outside China for operations, 
thus turning it into an outflow of financial capital. 
Moreover, a high tax rate policy for banks and low-wage 
policy for bank staff also at present make banks in China 
face the perplexity of backward technological equipment 
and loss of professional managerial staff. 


The direct consequence of financial constraint is capital 
outflow, and the following statistical analysis shows 
China's present scale of capital outflow. 


1. Foreign trade settlement funds have flowed out of 
China for a long time, estimated at $16.97 billion in 
1992. Due to backwardness in the foreign exchange 
settlement system and the lack of necessary foreign 
exchange value-keeping services, China's foreign 
exchange receipts for export are generally delayed, and 
payment for import is basically made by spot exchange 
(payment upon delivery), and foreign exchange receipts 
for export are delayed for three months on average. For 
example, in 1992 imports amounted to $64.385 billion, 
and exports amounted to $69.567 billion. Supposing 
payment for imports was delayed for one month on 
average, and foreign exchange for exports was received 
two months ahead of schedule on average (53.65 = 
643.85/12; 115.94 = 695.67/6; 169.6 = 53.65 + 115.94), 
with the two added together, China would have $16.96 
billion of settlement funds available for use, but due to 
the backwardness of the settlement system, it is now used 
by foreign businessmen, which is tantamount to capital 
outflow. 
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2. Short-term capital outflow is on average larger than 
capital inflow. According to international payment sta- 
tistics, the net amounts of inflow and outflow of China's 
short-term assets items have been as shown in Table !. 
Negative values in the Table are unfavorable short-term 
capital balances (outflowinflow), the largest being 31.98 
(1990), the smallest 9.06 (1992), while the largest favor- 
able balance is only 3.62 (1991). The sum total of 
favorable balances of various years added together is still 
lower than the smallest unfavorable balance. Therefore, 
the basic trend of short-term capital items is an unfavor- 
able balance. 


Table 1 
(unit: $100 million) 

Year Net Amount of Short-Term 
1986 22.95 
1987 2.12 
1988 0.% 
1989 15.19 
1990 31.98 
1991 3.62 
1992 9.06 
(Note: All the statistical analysis 
data carned in this article comes 
from the 1992 Bulletin of the 
People's Bank) 


Sane 20 Ge & 6 epee Gunee, ® Se 
favorable balance of long-term capital. It can be seen 
from Table 2 that the favorable balance of capital items 
increased year by year during the 1986-1988 period, and 
in 1989 started decreasing year by year, and an unfavor- 
able balance appeared for the first time in 1992. It proves 
that China's capital outflow was expanding and the use 
of foreign capital was decreasing. Mid-term capital items 
reached a peak of $8.238 billion in 1986, and subse- 
quently presented a trend of fluctuation and decline. 
There was a slight upturn in 1988 and 1990, and it 
decreased drastically in 1991. This trend was basically 
identical with China's reform of the decontrolling of 
foreign trade, and with changes in enterprises setting up 
overseas Organizations since 1990. 


Table 2 
(unit: $100 miltion) 
Year Capital Items Long-Term Capital 
1986 $9.43 82.8 
1987 60.02 $7.90 
1988 74.32 70.56 
1989 37.21 $2.40 
1990 32.57 64.55 
1991 , 2.2 | 142 
1992 25 | 6.56 


> 


4. Trade items changed from sustained unfavorable 
balance to sustained favorable balance. This change was 
identical with the trend of a progressive decrease in 
favorable balance in capital items. It showed that a part 
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appear a constant unfavorable balance in capital items. 
China ts a developing country, and is extremely short short of 
capital. It cannot but cause people anxiety that capital 
aes dea caliente, 0k le te at Ges 
development. Financial constraint leads to too early 


two was the decrease in the use of foreign capital and the the reform of convertibility of the renminbi, it will 
loss of foreign exchange funds. possibly lead to more serious outflow, and harm 
the development of China's financial market, the pros- 
Table 3 perity of the banking business, and sustained economic 
growth. A large amount of capital outflow affects the 
Year Trade Items «=| Export Growth | import Growth foreign exchange market, and the instability it causes 
($100 million) | Rate (percent) | Rate (percent) may possibly finally lead to failure in convertibility. 
1986 91 40 26 96 
1987 16.61 “49 43 Table 4 
1988 S315 18.2 274 (anit: $100 million, 
1989 -$6.20 $3 $3 — 
Year Errors and Omis- Export Volume, Per- 
1990 91.64 19.2 15.3 sions centage 
1991 87.43 144 18.5 1986 1.84 0.7 
1992 $1.82 La 28.3 1987 14.90 42 
1985-1992 177 68 1988 -10.94 27 
1989 417 0 
5. The escaping of foreign exchange funds. Table 4 1990 41.10 80 
includes items of errors and omissions in the balance of —_j 99) $97 10 
international payments, which shows the defects of the 
statistical system and the escaping of foreign exchange 122 = 24 
funds. If these were only statistical defects, the errors and 11. P Is for Reform M 


omissions in various years should tend toward stability, 
if statistics were improved, the margin of fluctuations 
should be even smaller, and tend to be identical with the 
changes in trade items. However, the numerical values 
listed in the table are obviously to the contrary, which 
proves that there was escape of foreign exchange funds. 
Drastic fluctuations started in 1989, showing that the 
escape became serious, especially when it reached $8.419 
billion, amounting to 12.1 percent (84.19/695.67) of 
export volume. Supposing that errors and omissions 
caused by statistical defects amounted to an annual 
average 3 percent of exports, then the escape of capital in 
1992 reached $6 billion (84.19 x (12.1 percent - 3 
percent)/ 12.1). Added to the outflow of settlement funds, 
the total is $23 billion, exceeding 30 percent of total 
export volume. According to international experience in 
the development of market economy, developed coun- 
tries require the use of capital export as a means to open 
up, expand, and occupy overseas markets, and devel- 
oping countnes must also make use of this means in the 
face of fierce competition in overseas markets. 
According to the experience of the “four Asian dragons,” 
with their high-speed economic development, there are 


Once we make clear the relations of capital export to 
economic growth and financial constraint, in the face of 


with removing financial constraint and carrying out a 
step-by-step limited regulation of the renminbi exchange 
rate, so as to achieve success in the reform of convest- 
ibility of the renminbi. Specific proposals for measures 
to be taken include the following aspects: 


1. Carry out all-round and in-depth financial reform, and 
overcome the restraint of the traditional planned system 
of centralized credit. In this respect, it requires replacing 
the current planned distribution of centralized credit 
a See Soe See, S Se ee oe 
financial supervision and management by the central 
bank, supervising and controlling banks’ credit creation 
by the proportion of banks assets, and guiding and 
ensuring improvement in the overall quality of financial 
organizations by high-standard and scientific market 
admittance conditions, thus fundamentally overcoming 
the malpractices of the current system in one-sidedly 
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emphasizing quantitative restrictions, making light of 


ment of the financial business. 


2. Promote the building of financial centers in an overall 
manner, and vigorously widen the financing channels at 
home and abroad. It is necessary to speed up the reform 
of specialized banks, urge them to face the market, and 
actively raise the management level; it is necessary to 
develop and organize many large transnational commer- 
cial banks, and encourage them to engage in foreign 
exchange settlement business and various kinds of for- 
cign exchange value-keeping business of high added 
value, so as to speed up the expansion, escalation, and 
renovation of the foreign exchange market; it is neces- 
sary to speed up working out the law on negotiable 
instruments of an international standard, set up a spe- 
cialized inter-bank clearing bank, and promote the 
progress of settlement technoiogy and the healthy devel- 
opment of the money market; it is necessary to choose a 
large city which is an economic center with conditions to 
serve aS an experiment in building an international 
financial center, absorb international short-term funds 
for long-term deposits, and develop in an overall manner 
financing channels at home and abroad for Chinese 
banks. 


3. Improve policy operation, and heighten fully the 
competitive position of China's banking business. To 
improve policy operation at present, we must abolish the 
irrational regulation which requires a 100 percent 
reserve fund for financial deposits and, referring to 
international practice, we should reduce the legal reserve 
fund ratio to below 5 percent, and reduce banks’ income 
tax rate to below 20 percent, so that the cost of funds of 
Chinese banks will be reduced and come close to the 
general international level; [Footnote |: The results of 
practice prove thai the regulation on reserve funds for 
financial deposits is not conducive to the control of 
money quantity. That banks by every possible means 
change general deposits into financial deposits leads to 
the distortion of bank behavior and a lack of fidelity in 
statistics, disadvantageous to macroeconomic regulation 
and control. Such a policy is brought about purely by 
misleading theory, and must therefore be abolished. The 
reserve fund ratic of general deposits is 3 percent in the 
United States, and 0.5 percent in the United Kingdom, 
and in recent years many Asian countries have also 
greatly reduced the reserve fund ratio. As for banks’ 
income tax rate, for Swiss banks it is below 10 percent, 
and it is about 5 percent in Hong Kong.] we must fully 
decontrol the stipulation of wages for bank staff, and 
allow banks to increase by a big margin the wages of their 
technological grade staff, so as to promote the training 
and reduce the loss of senior managerial staff, it is 
necessary 10 improve the issue of funds-merging cou- 
pons, replace fixed-interest-rate purchase imposed 
administratively with the principle of voluntary pur- 
chase, set up securities buy-back arrangements, and 
reduce restrictions on banks’ use of funds; it is necessary 
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to standardize and develop the inter-bank market, and 
strengthen the central bank's regulation of interest rates 
and funds of the inter-bank market; it is necessary to 
allow commercial banks to choose methods of fund- 


renee Agent ple age Me pe Ages 
of lending, and property mix to enable them to truly 
become commercial banks. 


4. Speed up the building of the capital market, improve 
its organizational structure, reduce its transaction costs 
and information costs, and quicken the development of 
the securities business, so as to promote the process of 
enterprise reform. It is necessary to allow banks to make 
use of the capital market to cast off the historical burden 
of idle loans by securitization and capitalization of 
debts, speed up reform, and become large modern com- 
mercial banks. It is necessary to widen the capacity and 
range of the capital market, create channels for taking in 
and putting out huge amounts of funds for the develop- 
ment of large, newly emerging enterprises and the 
building of the state's key projects, encourage active 
absorption in multiple forms of capital at home and 
hae and reduce as far as possible early loss of home 
capital. 


5. Practice limited regulation of exchange rates in steps, 
and have a gradual transition to convertibility of the 
renminbi. Based on the progress of financial reform and 
the extent of gradual widening of market funds-merging 
channels, the reform of convertibility of the renminbi 
should be promoted beginning now in three steps. The 
first step: Implement limited regulation according to 
existing amounts of foreign exchange reserves, and with 
the average exchange rates of the previous three years as 
the central target, allow 20 percent market exchange rate 
fluctuations, carry out regulation when this range is 
exceeded, and retain some foreign exchange controls. 
The second step: Make full use of the strength of foreign 
exchange funds of commercial banks in China, and 
borrow funds from international financial organizations 
for exchange rate regulation. Keep the exchange rate 
fluctuations within the range of 5 percent above or below 
the central rate, and carry out a small degree of crawling 
devaluation of the renminbi against major international 
currencies. Gradually remove planned quota distribu- 
tion of foreign exchange, and stop the issue of new 
foreign exchange coupons. The third step: Under the 
circumstances that banking reform is basically in posi- 
tion and that the international financial center inside 
China is built on a preliminary basis, carry out reforms 
toward a unified market, full regulation, and mainte- 
nance of a stable exchange rate. By a unified market is 
meant unifying and merging into one the current official 
parity foreign exchange market, the foreign exchange 
quota swap market, and the free transaction market 
among the people, unifying standards, and realizing a 
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unitary market in which the renminbi is fully convert- 
ible. Through exchange rate regulation, it 1s necessary to 
keep the fluctuations within the range of 2.5 percent 
above or below the central rate, coordinate with 
domestic economic policies, carry out unlimited buying 
and selling, and achieve basic stability of exchange rates. 
Based on China's present level of foreign exchange 
reserves and market funds-merging conditions, we can 
only carry out the first-step reform of limited regulation 
in one or two years, but we must speed up financial 
reform, actively create conditions for a higher goal, and 
finally realize full convertibility of the renminbi. 


Article Views Standardized Futures Market 


OW'1105045094 Beying BEIJING REVIEW in 
English No 19, 9-15 May 94 pp 15-19 


[By staff correspondent Han Baochang] 


[Text] The trading hall of the Shenzhen Metals Exchange 
(SME), on the first floor of an ordinary commercial 
building on Huafu Road, was bustling with activity. A 
number of young people wearing red vests concentrated 
their attention on the continuous flow of market quota- 
tions and transactions which flashed across the 5x2.5 
meter electronic screen. While the exchange had only 
been open for 15 minutes, the transaction volume 
totalled 1,200 tons of electrolytic copper, with each 
transaction falling between 100 to 200 tons. 


According to SME President Zheng Yuanheng, SME's 
total transaction volume in 1993 exceeded the planned 
figure of 20 billion yuan by a substantial margin, 
reaching 38 billion yuan, a 6.5-fold increase over the 
previous year. 


“The exchange was jointly established by 38 enterprises 
on June |, 1991, and began formal operations on Jan- 
uary 18, 1992,” Zheng said. “The business volume for 
1992 reached 6.3 billion yuan, far exceeding the planned 
figure of | billion yuan.” 


Standardization 


China initiated research and investigation of futures 
markets in the mid-80s. Peng Haike, director of the 
General Manager's Office of the China Nonferrous 
Metals Industry Shenzhen Associated Corp., said his 
company began investigating international futures 
trading in 1985, and succeeded in carrying out hedging 
transactions on the London Metals Exchange in 1987. 
People were later sent to the London Metals Exchange to 
pursue indepth research and investigations. They gained 
an in-depth understanding of the requirements for estab- 
lishing a futures market to boost the rapid development 
of China's market economy. 


At that particular time, China was shifting from a 
planned economy to a market economy, and futures 
trading was something completely new for both enter- 
prise leaders and officials. Situ Huai, president of the 
China Nonferrous Industry Shenzhen Associated Corp., 
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who concurrently serves as a professor at the South- 
Central China Engineering University, wrote a book 
entitled An Introduction to Futures Business. His intent 
was to provide information and promote futures trading. 
According to Situ, “The first step is to help people in the 
economic sector understand futures trading and to train 
professionals. As a result, from the very beginning 
China's futures trading will operate under a standardized 
system.” 


The Shenzhen Metals Exchange opened for business on 
January 18, 1992, following a long preparatory period. 
Prior to the opening, the Shenzhen municipal govern- 
ment issued its Provisional Regulations on Administra- 
tion of the Shenzhen Metals Exchange and Regulations 
on Transactions in the Shenzhen Metals Exchange. Exec- 
utives from major futures exchanges in countries and 
regions such as the United States, Britain, Japan, 
Canada, Singapore and Hong Kong attended the opening 
ceremony. Filled with zest, they visited the transaction 
hall which had been operating on a trial basis, and 
expressed their appreciation for the standardized opera- 
tions, while at the same time offering high praise for the 
establishment of the exchange. 


Futures trading, which represents the top end of the 
market, features major risk and heavy speculation. 
Therefore, activities must be by laws and 
regulations. The Shenzhen Metals Exchange, the first of 
its kind in China, must be operate with high standards 
and proceed on a steady course. It must be strictly 
managed in accordance with international practices. 
According to Zheng Yuanheng, this has been the guiding 
ideology from the very beginning. 


The SME practices a membership system. Members 
must be enterprises with relatively strong economic 
strength and which employ professionals. The enter- 
prises, which seek membership on a voluntary basis, are 
examined by the board of directors and approved by 
competent authorities of the local government. Only 
members are qualified to appoint personne! as brokers, 
and all brokers are required to pass an examination prior 
to receiving working credentials. The number of mem- 
bers has risen from the initial 38 to the present 119. Most 
large-scale nonferrous metals enterprises in China are 
members, in addition to various commercial and mar- 
keting enterprises, processing enterprises, and financial 
and investment institutions. 


The exchange operates five days a week, and on any 
given day, brokers in red vests busily complete vouchers 
containing the selling and purchasing prices of commod- 
ities, which are then c'splayed on the screen. At present, 
eight metals—copper, aluminum, lead, zinc, tin, nickel, 
magnesium and antimony have been approved for listing 
for either one-month spot or one-year futures trading. 
The exchange’s accounting center is responsible for all 
settlements. 


The Anhui Tongling Nonferrous Metals Corp. appointed 
Ma Ji, 26, a graduate of the Economics Department of 
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Anhui University, as one of the first brokers on the 
Shenzhen Metals Exchange. Ma said that in the begin- 
ning business was far from brisk, but has increased 
steadily as people have gained a better understanding of 
the new business form. He noted that large production 
enterprises mainly engage in hedging transactions in 
order to lock-in costs to protect them from volatile 
market prices, and show little interest in profit-making. 
For example, the price for electrolytic copper on the 
international market was recently lower than the 
domestic price, with a substantial price difference of 
1,000 yuan per ton. Asa result, his corporation imported 
copper from foreign countries while selling reserves on 
the domestic market. Shortly thereafter, the domestic 
price fell, as did the price on the international market. 
Ma’s company was nonetheless able to earn a profit. 
Today, the corporation allows Ma to personally make 
decisions to conduct transactions involving less than 
1,000 tons. In addition to his work for the corporation, 
Ma also serves as a broker for various other enterprises. 
At present, each broker working on the exchange handles 
accounts at least five enterprises [as published]. 


Liang Xiaohua, a female broker working for an alu- 
minum alloy processing plant in Sanshui City, Guang- 
dong Province, said that futures transactions may be 
hedging, but nonetheless ensure a steady supply of goods. 
Strict rules and regulations instituted by the exchange 
ensure that payments will be made in a timely manner, 
and Liang said her company dare not undertake major 
futures trade due to limited operating funds and loans. 
Liang, who also works as broker for more than 10 other 
companies, finds her job quite interesting since she is 
able to learn a great deal from the exchange, while at the 
same time enhancing her judgment and developing a 
sense of competition. 


In the very beginning, Liang said, she was much too 
nervous to work well, and other brokers nearby often 
helped her correct mistakes. However, only two short 
years practice has transformed her into a skilled broker. 
At present, females account for only 10 percent of the 
total number of brokers. 


According to Zheng Yuanheng, the key to futures trading 
is designing standardized contracts for commodities, 
since contracts ensure that products must be traded in 
accordance with circulation standards and help to pre- 
vent switch selling. In addition, contracts not only help 
to increase business volume but also guarantee day of 
delivery. In 1992, the SME joined wit production, use 
and quality inspection departments to adopt a special- 
class standardized aluminum contract in line with cur- 
rent internativnal standards. The contract, China’s first 
ever for a commodity, was revised and used in trial 
operations prior to its formal adoption on April 26, 
1993. Shortly thereafter, similar contracts were adopted 
for copper, zinc, tin and nickel. 


Zheng said aluminum and copper contracts have dis- 
tinctly strengthened the circulation of commodities and 
attracted a large number of firms engaged in hedging and 
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profit-making. As a result there has been a significant 
increase in business volume, up five fold per month over 
the previous period. At present, all transactions consum- 
mated on the exchange have been subject to standard- 
ized contracts and the rate of evening up has increased 
by a large margin to near 90 percent. The strict admin- 
istrative system has ensured that the contract fulfillment 
rate has remained at 100 percent since the founding of 
the SME. 


The SME has invested several million yuan to install 
state-of-the-art telecommunications and computer sys- 
tems. In addition, the exchange has installed 225 pro- 
gram-control telephones, and a new long-distance busi- 
ness transmission system links it with some 10 other 
exchanges. The number will soon be expanded to include 
another 20-odd exchanges both at home and abroad. The 
exchange is now linked with the Reuters Information 
Network which transmits market information world- 
wide. In addition, the network provides the exchange 
with rapid access to international market quotations 
published by Reuters. At the same time, negotiations are 
underway with United Press International and the Sat- 
ellite Communications Corp. Market quotations from 
the SME are regularly published in more than 10 
domestic newspapers and periodicals. And some local 
newspapers and magazines publish a weekly market 
outlook, and broadcasting and television stations carry 
daily quotations. 


Development With Chinese Conditions 


SME’s effort to develop a futures market has included 
paying close attention to the unique characteristics in 
China. For instance, in consideration of the country’s 
true conditions and resources, SME introduced anti- 
mony and magnesium to the futures market thereby 
setting a worldwide precedent. The exchange’s settle- 
ment system requires the payment of earnest money 
representing only 3 percent of the total transaction 
volume. The intentionally low figure, which is in fact far 
below the international practice of some 10 percent, is 
designed to encourage enterprises lacking abundant 
excess funds to actively participate in the market and 
conduct large-scale business with small-scale funds. 


Following the lead of the SME, the Shanghai Metals 
Exchange went into operation in May that same year, 
and within a very shert period its transaction far sur- 
passed that of the SME. By exerting price guidance on 
production, consumption and circulation and using for- 
ward pricing, the exchanges have played an important 
role in regulating market supply and demand, and stabi- 
lizing market prices. The consumption surge resulting 
from the dramatic expansion of basic construction 
between 1988 and 1989 pushed the prices of aluminum, 
copper and nickel up by from 2.5 to 3-fold in a very short 
period of time. During 1992 and 1993, domestic basic 
construction was once again expanded and the prices for 
rolled steel and various other raw materials not yet listed 
on futures market increased by a wide margin, while 
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prices for aluminum and copper maintained relative 
stability due to the regulatory function of the futures 
market. 


Zheng said that when materials are in short supply on the 
domestic market and prices rise, the majority of mem- 
bers of the exchange purchase on the international 
market and sell on the exchange, thereby bringing about 
a balance in supply and demand and stable prices. 


In accordance with open and just principles, all business 
transactions are carried out publicly, rapidly and in 
simple procedures. This particular form of business has 
gained great has popularity amongst the majority of 
enterprises, especially large enterprises. Ma Ji said most 
of his company’s business are transacted on the Shen- 
zhen and Shanghai exchanges, adding that the company 
has opened two futures trading companies in Shenzhen 
and Shanghai in order to act as large-scale trade agents. 


The success of the Shenzhen and Shanghai exchanges has 
ignited a fervor for the establishment of additional 
futures markets. By the end of 1993, the number of 
various types of futures exchanges rose to more than 40, 
11 of which were nonferrous metals exchanges. In the 
interim period some have been forced close because of 
low standards. 


Speaking of future development, Zheng said the SME is 
still in the midst of a period of growth and self- 
perfection. Last December, based on the SME, the 
Futures Integrated Exchange was established to expand 
the scale of the industry to include banking futures and 
option trading. 


Consumer Markets Show Signs of ‘Brisk’ Growth 


OW1105090994 Beijing XINHUA Domestic Service 
in Chinese 0445 GMT 27 Apr 94 


[By reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 27 Apr (XINHUA)—Consumer markets 
in our country have shown steady signs of brisk growth 
since the beginning of this year. During the first quarter, 
the total retail volume of consumer goods amounted to 
352.24 billion yuan, up 25.2 percent from last year’s 
corresponding period. After being adjusted for price 
increases, the sale volume rose 5 percent in real terms, 
thus maintaining the strong momentum of steady 
growth. 


Consumer markets in our country are well stocked this 
year. According to a breakdown of consumer goods 
based on an analysis of supply and demand by relevant 
departments, supply and demand are basically balanced 
for 58.7 percent of the 726 major commodities, whereas 
the supply of 29.7 percent of the commodities outstrips 
demand. Sales of various brand-name, special, and new 
products have increased sharply. In the food category, 
brand-name foods and beverages, as well as fresh fruit 
and aquatic products, have enjoyed extremely brisk 
sales. Among clothing and accessories, brisk sales of 
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cashmere and fur clothing, underwear, and leather shoes 
have continued unabated. Among daily necessities, the 
sale volume of home electrical appliances has increased 
30 percent or more in some areas when compared to last 
year’s corresponding year. Sales of cameras, videocas- 
sette recorders, and some small home electrical appli- 
ances have consistently been strong. 


As urban and rural markets go, last year’s vast disparity 
between consumer markets in urban and rural areas has 
begun to narrow as consumer markets in rural markets 
have grown more rapidly. Increases in peasants’ incomes 
have somewhat improved purchasing power. During the 
first quarter, the retail sales volume of consumer goods 
at or below the county level totaled 142.5 billion yuan, 
up 22.3 percent from last year’s corresponding period. 
The retail sales volume of consumer goods in the cities 
was 209.8 billion yuan, up 27.3 percent from last year’s 
same period. Hainan, Zhejiang, Fujian, Guangdong, and 
Tianjin are among the regions which posted increases of 
30 percent or more in their total retail sales volumes of 
consumer goods. 


Small, Medium-Sized Firms’ Goods ‘Low Quality’ 


HK1105072694 Beijing ZHONGGUO XINWEN 
SHE in English 1325 GMT 10 May 94 


[Text] Beijing, May 10 (CNS)}—The State Bureau of 
Technological Supervision has found the quality of prod- 
ucts of large-sized enterprises improved but those from 
medium- and small-scale and township enterprises were 
still producing counterfeit and low quality products. 


Some 954 of medium and small-sized enterprises were 
examined, making up 82.5 percent of the total enter- 
prises looked at. Of these, only 63.7 percent of the 
products were found to meet the standards and only 62.7 
percent of township enterprise products were found to 
meet the standards, and at the same time, the production 
of counterfeit and low quality products remained 
serious. 


Rural Firms Record 47 Percent Growth 


OW1105041194 Beijing XINHUA in English 0318 
GMT I1 May 94 


[Text] Beijing, May 11 (XINHUA)}—China’s rural firms 
had an output worth 474 billion yuan in the first quarter 
of this year—a 47 percent growth over the same period 
of last year, said the Ministry of Agriculture. 


The ministry officials said this formed a sharp contrast 
with the state-owned sector, which chalked up a growth 
of only 2.2 percent during the first three months. 


The officials estimated that rural industries will have an 
annual growth of 25 percent to 30 percent this year. 


Meanwhile, rural firms have seen a remarkable improve- 
ment in their product quality, thanks to an investment of 
more than 100 billion yuan in fixed assets last year, 
mainly for improving manufacturing technology. 
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Facing market competition that is getting fiercer and 
fiercer, the rural firms have been improving their man- 
agement and adopting a flexible market policy, the 
officials noted. 


In the first quarter of this year rural firms sold more than 
83 percent of the products made during that period, 
making a sales income of 395 billion yuan. 


In the first three months the exports of rural firms 
skyrocketed by 72 percent over the same period of last 
year, to reach 48.5 billion yuan. 


According to the officials, rural firms now employ one 
tenth of the nation’s population. In 1993 alone the 
number of their employees increased by six million. 


The officials said they expect that rural firms will be able 
to absorb more surplus rural labor. The government 
estimates that China will have five million more people 
in need of jobs by the end of this year. 


NATIONAL AFFAIRS 39 


The officials said rural firms in Anhui, Jiangxi, Henan 
and Sichuan Provinces and the Guangxi Zhuang Auton- 
omous Region showed the fastest growth in the first 
quarter. 


Rural industrial enterprises in east China reported a 50 
percent growth in the first three months, three per- 
centage points higher than the national average in the 
same period, the officials added. 


State Council Decree on ‘Stud Livestock’ 
Management 

OW 1105075494 Beijing XINHUA Domestic Service 
in Chinese 0611 GMT 21 Apr 94 


[Text] Beijing. 21 Apr (XINHUA)}—PRC State Council 
Decree No. 153: 


The “Regulations Governing the Management of Stud 
Livestock” are now promulgated. They will become 
effective on 1 July 1994. 


[Signed] Li Peng, premier 
[Dated] 15 April 1994 
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East Region 


Anhui Budget Report Delivered 6 April 
OW0305 120094 Hefei ANHUI RIBAO in Chinese 
15 Apr 94 p 3 


[“Report (Excerpts) on the Implementation of Anhui 
Province’s 1993 Budget and the Draft of Its 1994 Bud- 
get”—delivered by Kuang Bingwen, director of the 
Anhui Provincial Finance Department at the Second 
Session of the Eighth Anhui Provincial People’s Con- 
gress on 6 April 1994] 


[Text] Entrusted by the Anhui Provincial People’s Gov- 
ernment, I now submit a report on the implementation 
of Anhui's 1993 budget and the draft of its 1994 budget 
to the session. Please examine it. 


I. Implementation of the 1993 Budget 


In 1993, while Anhui enjoyed sustained, rapid, and 
healthy economic development, total provincial reve- 
nues overfulfilled budgeted amounts and total provincial 
expenditures basically guaranteed normal requirements 
and supported economic and social development. Anhui 
improved the balance between its financial revenues and 
expenditures. 


(1) Anhui Province’s Implementation of Its Budget 


Of the 1993 budget approved by the First Session of the 
Eighth Anhui Provincial People’s Congress for Anhui 
Province, revenues reached 6.63038 million yuan and 
expenditures 5.89159 million yuan. After adding funds 
carried over from the previous year and special addi- 
tional funds appropriated from the central treasury, the 
budgeted expenditures must be adjusted to 8.27229 
million yuan. 


The implementation of the 1993 budget for Anhui is as 
follows: 


Revenues amounted to 7.3209 million yuan, or 110.4 
percent of the budgeted amount. The figure exceeded the 
budgeted amount by 690.54 million yuan and posted a 
32.8-percent increase over 1992. Calculated in accor- 
dance with the current financial system, total funds 
available for use amounted to 6,337.24 million yuan. 
Expenditures amounted to 7.20085 million yuan, or 87 
percent of the budgeted amount after adjustment. When 
funds available for use were set against expenditures, 
there was an accumulated deficit of 863.61 million yuan, 
less than the previous year by 185.93 million yuan. 
Anhui succeeded in maintaining a balance between 
revenues and expenditures in 1993. 


(2) Implementation of the Provincial-Level Budget 


Of the provincial-level budget approved by the First 
Session of the Eighth Anhui Provincial People’s Con- 
gress, revenues reached 126.23 million yuan and expen- 
ditures 1.2856 million yuan. After adding funds carried 
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over from the previous year and special funds appropri- 
ated from the central treasury and after deducting funds 
appropriated by the province fer prefectures and cities, 
the total budgeted expenditures must be adjusted to 
2.8691 million yuan. 


The implementation of the provincial-level budget is as 
follows: 


Revenues returned to the treasury was 217.18 million 
yuan, more than the approved budget by 343.41 million 
yuan [as published]. Calculated in accordance with the 
current financial system, total funds available for use 
amounted to 1.6985 million yuan. Expenditures 
amounted to 1.6678 million yuan. When funds available 
for use were set against expenditures, there was some 
surplus. 


Generally speaking, the 1993 budget for Anhui was 
successfully implemented. Anhui’s financial revenues 
exceeded the two levels—6 billion and 7 billion yuan; 
and its expenditures were effectively brought under 
control. Anhui’s revenues covered the year’s expendi- 
tures. A number of prefectures and cities also eliminated 
some deficits posted in previous years and somewhat 
improved the situation of their revenues and expendi- 
tures. 


Last year, closely revolving their efforts around the 
objectives of making financial revenues reach 7 billion 
yuan and enabling revenues to cover the year’s expendi- 
tures proposed by the provincial party committee and 
government, financial and taxation departments in the 
province did a large amount of painstaking and fruitful 
work under the leadership of party committees and 
governments at all levels. 


(1) Continuing to expand sources of revenues and 
increasing revenues of counties and townships to a new 
level. Having continued to support the 16 key counties 
(cities) selected in 1992, Anhui gave support to 19 
additional counties (cities) last year. With efforts by 
various levels of authorities, the revenue of the 35 key 
counties (cities) enjoying government support is 17.3 
percent more than the target set in contracts of support 
for 1993, an increase higher than that of ordinary county 
revenue. The number of counties (cities) with revenue 
over 50 million yuan increased from 13 in 1992 to 23; 
among them, Chaohu and Suzhou cities have joined 
Fuyang and Bozhou cities to become cities with over 100 
million in revenue. In the meantime, 36 townships and 
towns have increased their revenues. 


(2) Strictly enforcing tax laws, strengthening the collec- 
tion and management of revenues, and striving to 
achieve and overfulfill the revenue target. Last year, all 
localities vigorously took effective measures to rectify 
financial and taxation order, strengthen budgetary man- 
agement, and conscientiously screen and check unautho- 
rized tax reduction and exemption and violations of tax 
laws. To some extent, this has redressed the practices of 
contracting turnover taxes and leaving some revenues 
unregistered. Meanwhile, great efforts were made to 
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clear tax and interest defaults. The incomes of prefec- 
tures and cities as a whole increased above the target set 
in the budget in 1993. 


(3) Strictly controlling general expenditures, strength- 
ening capital management, and ensuring the needs of key 
projects. Last year, all localities significantly enhanced 
their consciousness of the balance of financial revenue 
and expenditure and actively cut down and controlled 
general expenditures, mainly meeting-related spending, 
telephone charges, auto fuel charges, public health ser- 
vice spending, and others. Meanwhile, they collected 
funds through all possible means to ensure the expendi- 
tures for key projects and particularly did a great deal of 
work in ensuring wages, striving for more funds for 
agriculture and educational investment, and others. This 
has greatly supported agricultural production as well as 
the development of education and scientific and techno- 
logical undertakings. 


(4) Intensifying the work of financial and taxation super- 
vision and management. Anhui has conducted a general 
financial and taxation inspection, a general inspection of 
the implementation of discipline for purchasing control, 
and a series of inspections of the use of special funds; 
further strengthened the management of capital not 
included in the budget; appraised properties of some 
selected administrative institutions; and launched the 
work of appraising assets. 


II. Draft Fiscal Budget for 1994 


The guiding ideology for the budgetary arrangements for 
1994 is: vigorously promote the reform of the financial 
and taxation system, rationalize distribution relations, 
and strive to ensure the smooth implementation of all 
measures for the reform of the economic system; actively 
create sources of revenue and strengthen tax collection 
and management according to laws to ensure a greater 
increase in revenue; firmly cut down general expendi- 
tures; give priority to the consideration of wages for staff 
and workers and indispensable expenses for case inves- 
tigation and normal operations of organs, and continue 
to attach importance to the investment in agriculture, 
science and technology, education, and others; and make 
efforts to achieve a balance of financial revenue and 
expenditure to bring about sustained, rapid, and healthy 
economic development as well as social stability in 
Anhui. 


(1) Draft Provincial Budget 


The 1994 draft budget submitted to the session for 
examination and deliberation is compiled by the provin- 
cial authorities. The total provincial revenue is targeted 
at 8.538 billion yuan, a 16.6- percent increase over the 
figure registered in 1993 and up 9.2 percent in terms of 
comparable constants [ke bi kou jing 0668 4024 0656 
1777}; this includes 3.886 billion yuan in local revenue. 
Estimating and calculating on the basis of the revenue- 
sharing system, Anhui's available funds as well as its 
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expenditures for the year are both budgeted at 7.006 
billion yuan, striking a balance of revenue and expendi- 
ture for the year’s budget. 


1. Draft Current Budget 


The revenue is set at 3.3025 million yuan, up 13.8 
percent in terms of comparable constants; adding the 
revenue subsidized by the central authorities and 
deducting the sum to be turned over to the central 
authorities, the current available funds for the year are 
6.442 billion yuan. With the current expenditures for the 
year set at 5.8009 million yuan, the balance of current 
account is 641.01 million yuan in the budget. 


2. Draft Construction Budget 


The revenue is set at 583.5 million yuan; adding the 
balance of current revenue for the year and others, the 
available construction funds for the year is 1.20501 
million yuan. This strikes a balance of revenue and 
expenditure, with the same year’s construction spending 
set at 1.20501 million yuan. 


(2) Draft Provincial-Level Budget 


Revenues in the provincial-level budget total 14.9 mil- 
lion yuan. As the financial system governing the provin- 
cial authorities’ policies toward their subordinate organs 
has not been finalized yet, the available funds in the 
provincial budget for the year can only be roughly 
estimated at 1.4655 million yuan; a balance of revenue 
and expenditure is achieved in the budget, with expen- 
ditures of the year set at 1.4655 million yuan. 


In addition to ensuring normal expenses, this year’s draft 
provincial and provincial-level budgets have emphati- 
cally increased the investments in agriculture, education, 
science and technology, and other areas. The operating 
expenses for agriculture, forestry, and water conservancy 
as well as outlays for supporting rural production and 
expanses for educational and scientific and technological 
undertakings in the provincial and provincial-level bud- 
gets are all set higher than the revenue increase in the 
current budget. The proportion of three scientific and 
technological expenses to total expenditure in the budget 
exceeds | percent. The budget for the aforementioned 
expenses has met the requirements of the central as well 
as the provincial regulations. 


Ill. Strive To Accomplish the Tasks in the 1994 Fiscal 
Budget 


Comprehensively achieving the tasks in this year’s fiscal 
budget is an important guarantee to bring about sus- 
tained, rapid, and healthy economic development and 
social stability and unity in Anhui. Financial and taxa- 
tion departments at various levels around the province 
should, under party committee and government guid- 
ance, actively promote financial and taxation reform, 
strengthen macroeconomic regulation and control, vig- 
orously increase revenues and control expenditures, 
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strictly enforce financial and economic laws and disci- 
pline, and strive to promote Anhui’s financial work to a 
new level. 


(1) Concentrate efforts on carrying out financial and 
taxation reform. Leading comrades in all localities and 
departments must earnestly enhance the leadership and 
coordination in financial and taxation reform, conscien- 
tiously organize the implementation of reform, promote 
it steadily, and make sure it will be successful. Presently, 
they should properly deal with two tasks: |. accelerating 
the organization and establishment of local taxation 
organs, strengthening the collection and management of 
local revenues, and ensuring the normal operation of the 
new financial and taxation mechanism; and 2. studying 
and drafting a program for reforming financial system 
governing the provincial authorities’ policies toward 
prefectures and cities as soon as possible. Meanwhile, 
attention should be paid to intensifying investigations 
and studies as well as summing up new experiences, 
discovering new situations, and resolving new problems 
in time; problems concerning the link-up of policies 
while shifting from one system to another should be 
particularly handled properly to ensure the implementa- 
tion of various reform measures. 


(2) Continue to attach importance to expanding sources 
of revenues to enhance the momentum for financial 
development. It is necessary to actively readjust our way 
of thinking for creating sources of local revenues based 
on the changes in the distribution structure of financial 
resources after the revenue-sharing system is instituted, 
to create and expand sources of local revenues. We 
should continue to make the expansion of sources of 
county-level revenues our work focus, collect funds from 
various quarters, and support one more group of coun- 
ties (cities) with promising conditions. 


(3) Strengthen revenue collection and management and 
make sure to increase revenue to a new level. No matter 
whether it’s central revenue or local revenue, every 
penny must be collected. From this year on, state enter- 
prises must pay income taxes to the state strictly 
according to applicable tax rates. The practice of leaving 
some revenues unregistered under the system of “‘distri- 
bution of total revenue” must be redressed and all 
receivable revenues must be collected and recorded in 
the budget. Agricultural and special agricultural products 
taxes account for a significant portion of the fixed 
income of localities, all localities must intensify the 
construction of the collection and management system in 
view of problems such as scattered sources of tax rev- 
enue and great difficulties in collection and management 
to improve collection and management. 


(4) Rationally arrange for and strictly control expendi- 
ture to strive for a balance between this year’s revenue 
and expenditure. In arranging for this year’s fiscal expen- 
diture, we should first emphatically guarantee finances 
for personnel wages, essential case-handling expendi- 
tures, and government offices’ normal operating 
expenses. We must try hard to ensure prompt and full 
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payment of wages for personnel in administrative under- 
takings and units—teachers in particular—and to avoid 
back pay. Under this precondition, we will try hard to 
increase investment in agriculture, education, and sci- 
ence and technology. It is necessary to resolutely cut 
expenses On meetings, maintenance, post and telecom- 
munications, and others and vigorously promote the fine 
tradition of diligence and frugality. Efforts should be 
made to accelerate reform of the expenditure control 
system; comprehensively implement zero-based bud- 
geting; and, in conjunction with institutional reform, 
earnestly appraise and decide the establishment of 
administrative undertakings and units, fix the number of 
personnel according to the establishment, and check and 
ratify payroll against the number of personnel. 


(5) Take effective measures to support economic devel- 
opment. First, we will continue to increase investment in 
agriculture and, with an aim to raise peasants’ income, 
develop the rural economy. Second, we will support 
state-owned enterprises in terms of policy and finances 
to upgrade their reserve strength of development. Third, 
we will vigorously support the development of the ter- 
tiary industry to foster new finances. 


(6) Strengthen state property management and deepen 
reform of the property rights system. We should center 
on changing state-owned enterprises’ operating mecha- 
nisms, establishing a modern enterprise system, imple- 
menting a supervisory system for state property, and 
other central tasks to actively explore a system and 
methods of state property management suited to the 
socialist market economic system. It is necessary to take 
realistic and effective measures to prevent and rectify 
acts that are detrimental to state property rights, firmly 
end the drain of state property, and ensure conservation 
and appreciation of the value of state property. 


(7) Administer finances and taxation in accordance with 
the law and enforce financial and economic discipline. 
Various departments at all levels should earnestly study 
and implement in depth fiscal and taxation laws and 
regulations, persist in administering taxation and 
finances in accordance with the law, and manage to 
ensure strict observance and enforcement of the law as 
well as punishment of all law violations to truly carry out 
fiscal and taxation work within the scope of law. Fiscal 
and taxation departments at all levels in particular 
should fulfill their duties, exercise strict self-discipline, 
fight corruption, and promote clean administration to 
ensure that fiscal and taxation work is carried out 


properly. 


Anhui Economic, Social Development Plan 


OW 2904193094 Hefei ANHUI RIBAO in Chinese 
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[“Excerpts” of report delivered on 6 April 1994 by 
Huang Yuezhong (7806 1471 1813), chairman of the 
Anhui Provincial Planning Commission, to the Second 
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Session of the Eighth Anhui Provincial People’s Con- 
gress on the implementation of Anhui's 1993 national 
economic and social development plan and the draft 
1994 plan] 


[Text] Entrusted by the provincial people’s government, 
I am delivering a report to the Second Session of the 
Eighth Anhui Provincial People’s Congress on the imple- 
mentation of Anhui’s 1993 national economic and social 
development plan and the draft 1994 plan. 


1. Implementation of the 1993 Plan 


Anhui’s gross domestic product [GDP] for 1993 
amounted to 94 billion yuan, up 21.6 billion yuan or, 
when calculated in terms of comparable prices, 
increasing 22 percent from 1992. It was 9 percent higher 
than the original target. 


Efforts have been made for attaining comparatively well- 
off living standards and the rural economy has been 
invigorated in an all-around manner. The added value of 
agricultural output was 25.4 billion yuan, up 10 percent. 
(The total agricultural output value was 41.7 billion 
yuan, up 8.5 percent.) Village and town enterprises 
continued to develop rapidly, reporting a sales value of 
108.45 billion yuan, up 102.2 percent over that of 1992. 


Enterprise reform has continued to deepen and industrial 
output has increased rapidly. Enterprises including 
Maanshan Iron and Steel, Anhui Energy, and Meiling 
Corporation have succeeded in conducting reform and 
listing their stock to be bought and sold at stock markets. 
Various reforms in enterprises and corporations— 
including state ownership under nongovernmental man- 
agement, collective ownership under private operation, 
different ways to form enterprises and corporations, and 
experimental shareholding systems—have been pro- 
gressing in a healthy manner. The added value of 
Anhui’s industrial output was 42.9 billion yuan, up 37 
percent over that of 1992. (The total industrial output 
value was 140.2 billion yuan, up 44.6 percent.) Anhui’s 
industries have considerably raised their economic 
returns. 


Investment structure has been rationally readjusted. Key 
construction and technical transformation projects have 
increased. Public investments in fixed assets were 28.99 
billion yuan, up 35 percent over that of 1992. 


Anhui has opened up wider to the outside world and the 
total amount of foreign capital actually used in the prov- 
ince has increased remarkably. Export-oriented eco- 
nomic sectors gradually became more active as 16 pre- 
fectures and cities and some enterprises have been 
authorized to export goods on their own. The establish- 
ment of 1,040 new “three types of wholly or partly 
foreign- owned” enterprises was approved in 1993, and 
the total amount of foreign capital actually used in the 
province was $260 million, up 420 percent over that of 
1992. 
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Domestic markets have been prosperous and active. Anhui 
has accelerated its pace in price reform. 


Anhui has considerably increased its revenues, and has 
made new contributions in financial work. Revenues in 
1993 totaled 7.32 billion yuan, up 32.8 percent. Anhui’s 
financial expenses in 1993 were 7.22 billion yuan, down 
2.6 percent. The financial account for 1993 was bal- 
anced. At the end of 1993, the amount of Anhui's public 
savings at banks was 49.44 billion yuan, wp |0.08 billion 
yuan over that of 1992. The amount of various bank 
loans extended was 71.21 billion yuan, increasing 12.67 
billion yuan over that of 1992. 


Anhui has accomplished new achievements in science, 
technology, and education, and has made further progress 
in various social undertakings. In 1993, Anhui organized 
and implemented 85 projects to tackle scientific and 
technological problems, and accomplished 645 scientific 
and technological achievements at or above the provin- 
cial and departmental level. In 1993, Anhui's institu- 
tions of higher learning admitted 32,300 students to 
regular undergraduate and special courses, increasing 
35.6 percent. Its secondary specialized schools enrolled 
44,600 students, up 52.3 percent. 


Urban and rural residents have considerably improved 
their living standards. The population growth rate was 
lower than the national average. According to a random 
survey, Anhui urban residents’ per capita cash income 
for living expenses was 2,025.7 yuan and peasants’ net 
per capita income was 724 yuan. In 1993, Anhui's 
natural population growth rate was 10.67 per thousand. 


Some major acute contradictions and problems of 1993 
follow: We have yet to completely smoothen some links 
in macroeconomic regulation and administration. 
Investments in agriculture have been inadequate and 
infrastructural facilities in the agricultural sector are 
relatively weak. New key industries have not developed 
fast enough. Economic benefits still mainly depend on an 
increased growth rate. Some enterprises are facing diffi- 
culties in production and operation. Increases in com- 
modity prices have been too high. Anhui is short of 
funds. The development of social undertakings has been 


2. Guiding Thoughts and Major Objectives of Anhui's 
1994 National Economic and Social Development 


Guiding thoughts of Anhui's 1994 economic work 
follow: Under the guidance of Comrade Deng Xiaoping's 
theory of building socialism with Chinese characteristics 
and the party's basic line, we should resolutely implement 
the party Central Committee's policy on “seizing oppor- 
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The principal goals follow: 


—The GDP should increase 13-15 percent over that of 
1993. Out of the total, primary industries should 
increase 3.6-3.8 percent (and the total agricultural 
output value should rise more than 4 percent); sec- 
ondary industries should increase 16.6-19 percent 
(and the total industrial output value should rise more 
than 25 percent); and tertiary industries should go up 
22-24 percent. 


—We should strive to further improve our tasks in 
reversing losses and increasing profits. Enterprises 
with a gross national product [GNP] of 10,000 yuan or 
above should reduce energy consumption by 2.25 
percent. The marketability rate of industrial products 
should be more than 96 percent. Major indices of 
economic efficiency—including the proportion of 
profits and taxes as a percentage of total capital, the 
frequency of circulation funds, and labor force pro- 
ductivity in Anhui—should ali be higher than those of 
1993. 


— Village and town enterprises should have sales reve- 
nues of more than 150 billion yuan. 


—Public investments in fixed assets are expected to be 
35 billion yuan, increasing 2! percent over those of 
1993. This will include state-owned units’ investments 
of 9.32 billion yuan, as allocated by the state at the 
beginning of 1994. 


—Anhui's social commodities retail volume should be 
47 billion yuan, or attain a 20-percent increase. 


—Our total foreign trade value should be $1.59 billion, 
or up 23.5 percent, of which the export value should 
be $1.1 billion. The actual use of foreign funds should 
amount to $480 million, of which, $180 million 
should be in the form of medium and long-term 
foreign loans. 


—Anhui's financial revenues should reach 8.538 billion 
yuan, up 16.6 percent over those of 1992, or when 
calculated in terms of comparable prices, increasing 
9.2 percent from 1992. 


—The rate of the increase in overall social retail com- 
modities prices should be controlled to be lower than 
the national average. 


—Regarding 1993 wages as a base, we should consider- 
ably increase the average wages of staff and workers. 
Also, peasants’ net per capita income should increase 
more than 100 yuan from 1993. 


—Anhui's natural population growth rate should be 
controlled under 14.96 per thousand as instructed by 
the state. 
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3. Major Objectives of Anhui's 1994 National Economic 
and Social Development 


(1) We should regard raising peasants’ income as the 
ate be pap ee hy ee 
economy. 


It is necessary to further restructure the agricultural 
production framework. We should stress high yields, 
high quality, and high efficiency in agriculture; should 
provide guidance to village and town enterprises 
according to various categories; and should continually 
accelerate in carrying out the “1235” [numerals as pub- 
lished] project. Furthermore, we should strive to pro- 
mote the rural shareholding joint-venture system; raise 
funds, through various channels, to develop village and 
town enterprises, make efforts to increase agricultural 
investments, and enhance the construction of agricul- 
tural infrastructural projects. 


We should strive to raise peasants’ incomes by increasing 
productivity, and take effective measures to ensure that 
benefits such as higher state procurement prices for 
cotton and grain are received by peasants. Additionally, 
we should realistically reduce peasants’ burdens and 
enable poor areas to expeditiously shake off poverty and 
become rich. 


(2) Great efforts will be made to readjust industrial 
structure and build up our capacity for sustained economic 
development 


In 1994, we will formulate the development plans for 
automobiles, engineering machinery, daily-use electric 
appliances, electronics, iron and steel, non-ferrous metal, 
and building materials industries, as well as intensive 
processing industry for agricultural and sideline prod- 
ucts. We will support the development of high-priority 
key industries and products by increasing credit loans, 
using foreign capital, encouraging joint ventures, recom- 
mending the share-holding system, and experimenting 
on turning debtors into partners. Light, textile, and other 
conventional industries will particularly pay attention to 
market demand and to opening up the market. We will 
continue to strengthen basic industries. 


(3) We will actively promote the reform of the investment 


We will increase invesiment in infrastructural construc- 
tion, basic industries and backbone industries, such as 
agriculture, water resources, transport, telecommunica- 
tions, energy sources, and important raw and processed 
materials. More efforts will be made for the technolog- 
ical transformation of enterprises. We will concentrate 
on the construction of key projects and actively do good 
preparatory work for the Eighth Five-Year-Plan projects. 
We will vigorously promote the reform of the investment 
system. 


(4) We will step up the construction of the market system 
and strive to open up the market. 
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We will give higher priorities to planning the construc- 
tion of 1! wholesale markets for capital goods and 
agricultural and sideline products, |! shopping centers, 
and a number of provincial border markets. We plan to 
establish a provincial securities trading center, increase 
securities trading firms, and develop urban and rural 
cooperative banks. We will accelerate the development 
of the technology market. We will step up the establish- 
ment of labor service and real estate markets. Attention 
will be paid to the development of brokerage and service 
agencies in the market. 


(5) We will open up wider to the outside, make efforts to 
use foreign capital, and increase exports. 


We will make full and flexible use of the preferential 
policies granted by the state to the two open cities Hefei 
and Wuhu, accelerate the development of the export- 
oriented economy in the province, and strive to main- 
tain the development momentum of the Wuhu economic 
and technological development zone and the Hefei high- 
technological industries development zone. We will vig- 
orously develop international tourism. 


Efforts will be made to expand export trade. We will 
actively increase sources of export goods, and strive to 
enable more of our production-related, scientific and 
technological, materials, and commercial enterprises to 
obtain the foreign trade authority. We will rationally 
arrange imports. 


We will use foreign capital more boldly and more effec- 
tively, and strive to set up 3,000 or more new joint 
ventures, cooperative enterprises, and wholly foreign- 
owned enterprises and to obtain $1 billion of foreign 
investment this year. We will continue to make effective 
use of loans from foreign governments, monetary orga- 
nizations, and commercial banks. 


(6) We will strive to increase revenues, optimize the credit 
structure, and promote direct capital flow. 


We will continue to pay attention to increasing the 
sources of revenues, match revenue increases with eco- 
nomic growth, and strive to receive 8.5 billion yuan of 
revenues in 1994, We will actively make banks play the 
role of main channels of capital flow, vigorously seck 
savings deposits, and further optimize the use of loans. A 
further step will be taken to widen the channels of direct 
capital flow. 


(7) We will control excessive commodity price increases 
and strive to improve the people's living standards. 


First, we will meticulously implement the pricing system 
reform plan according to the demands set by the state. 
Second, we will improve macroeconomic coordination, 
maintain an overall economic balance, make the “vege- 
table basket” project a success, and ensure market 
supply. Third, we will establish as soon as possible a 
reserve system for major agricultural products and keep 
improving it; and we will establish a grain risk fund. 
Fourth, we will pay more attention to monitoring and 
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examining the prices of daily necessities and services for 
residents, and promptly adopt measures to control exces- 
sive price rises. 


A further step will be taken to improve the living 
standards and increase the income of the people in both 
urban and rural areas. 


(8) We will accelerate the transformation of scientific and 
technological achievements into practical productive 
forces, give high priority to the development of education, 
cere 


First, we will take advantage of planning and the market 
to accelerate the industrial application of a number of 
selected major scientific and technological achievements 
which can be widely applied, yield high added value and 
good economic efficiency, oS ae oeeates 
role. Second, we will apply advanced science and tech- 
nology in transforming conventional industries. Third, 
we will strive to achieve success in the projects of 
tackling tough scientific and technological problems 
assigned by the central and provincial authorities, and 
accelerate the transfer of military industry technologies 
to civilian sectors. Fourth, we will accelerate the estab- 
lishment of a system for managing science and tech- 
nology, as well as a science and technology operating 
mechanism, which conform to socialist market eco- 
nomic structure. Fifth, we will convene a provincial 
science and technology congress. 


We will give high priority to the development of educa- 
tion. Efforts will be made to ensure success in basic 
education, accelerate the development of secondary 
vocation and technical education, and develop multi- 
form, multi-level adult education with on-the-job 
training and continued education as its main forms. We 
will steadily develop the higher education and strive to 
increase educational investment. We will take a further 
step to step up the building of socialist spiritual civiliza- 
tion and to actively promote cultural, sports, public 
health, press, publication, radio broadcasting, cinema, 
television, civil affairs and other social undertakings. We 
will increase investment in social undertakings through 
various channels and in various forms. We will continue 
to improve the family planning work. We will pay 
attention to nationwide improvement of farmland and 
environmental protection. 


F Investment Improves Fuzhou's Urban 
Districts in Fujian 


OW 1105040694 Beijing XINHUA in English 0316 
GMT 11 May 94 


[Text] Fuzhou, May 11 (XINHUA)}—This capital of 
southeast China's Fujian Province has made remarkable 
headway in improving its old urban districts with over- 
seas investment. 
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A local official said that the city government had 
approved the establishment of 310 overseas-funded 
companies engaged in real estate business by the end of 
last year. 


These companies had a combined investment of 2.5 
billion U.S. dollars, including contractual overseas funds 
totalling 2.2 billion U.S. dollars. 


The city has already leased out 442.3 ha [hectare] of land 
and approved 134 overseas-funded real estate projects. 


So far, construction of projects with a total floor space of 
3.5 million sq m and accounting for 60.7 percent of the 
city’s target are proceeding well and some have been 
completed. 


The official attributed the progress to the city govern- 
ment’s policy of unified planning and transforming 
stretches of old districts; and leasing the land-use rights 
through public bidding while positively improving 
investment conditions. 


The city government has also simplified formalities and 
improved services for overseas business people. 


Xiamen Court Sentences Six Taiwan Firearm 
Smugglers 


OW 1105002994 Shanghai People's Radio Network 
in Mandarin 2300 GMT 27 Apr 94 


[From the “Morning News” program] 


[Text] The Xiamen Intermediate People’s Court recently 
passed judgments of first incidence concerning the Wu 
Wenxin gun smuggling case, which has not been heard of 
for five years. Six Taiwan criminals were separately 
sentenced to death, life imprisonment, or jail terms. The 
case occurred in 1987. At that time Wu Wenxin, a 
resident of Penghu in Taiwan, collaborated with Zhang 
Liguo, deputy manager of a mainland export and import 
trading company, and other persons in planning and 
finding sources of firearms in Shenzhen, Beijing, Jinan, 
and Fuzhou. They successively smuggled a total of 1,900 
firearms and 45,300 rounds of ammunitions, earning 
illegal profits worth $170,000. This case has attracted 
great attention from both sides of the Taiwan Strait. The 
Xiamen Municipal People’s Procuratorate prosecuted 
these criminals in 1990. 


Markets Expanding in Jiangsu’s Suzhou 


OW 1105080994 Beijing XINHUA in English 0642 
GMT 11 May 94 


[Text] Nanjing, May 11 (XINHUA)—Suzhou, an eco- 
nomically booming city in Jiangsu Province, east China, 
is expanding markets of factors of production. 


It has 59 key markets for capital, skilled workers and 
professionals, labor, real estate, futures, technology, 
information, auctions and production equipment. 
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The labor market comprises 201 j mendation 
stations. These stations have helped 120,000 people find 
suitable jobs. 


Some 650 technology and trading organizations at the 
science and technology market have concluded 3,652 
contracts involving about 100 million yuan. 


Last vear saw the transactional volume on the real estate 
market amount to 218 million yuan. 


The Suzhou office of the Jiangsu Interbank Loan Center 
alone handled 3.513 billion yuan in loans last year. 


Senge Saeng Seeaien Senay, Regae 


OW 1105102794 Nanjing Jiangsu People’s Radio 
Network in Mandarin 2300 GMT 21 Apr 94 


[From the “News” program] 


[Text] The Jiangsu Provincial People’s Government 
sponsored a provincial meeting in Nanjing 20-21 April 
to discuss minority and religious affairs. 


Chen Hong, executive vice chairman of the State Nation- 
alities Affairs Committee and deputy secretary of the 
committee’s party group; Cao Keming, deputy secretary 
of the Jiangsu Provincial Party Committee; and Yu 
Xingde, member of the provincial party committee 
standing committee and vice governor of Jiangsu, 
attended and addressed the meeting. 


In recent years, Jiangsu has successfully carried out the 
CPC's minority and religious policies, minority people's 
customs and habits are resrected in the province, break- 
throughs have been made in settling the longstanding 
problems concerning religious groups’ real estate, minor- 
ity-operated businesses have developed substantially, 
and the proposition for great socialist national solidarity 
has shown noticeably stronger rallying strength. Mean- 
while, as a result of more effective management of 
religious affairs according to law, religious activities 
have been normalized. 


Those attending the meeting indicated that they would 
earnestly study and thoroughly comprehend the guide- 
lines in General Secretary Jiang Zemin’s important talk 
on minority and religious affairs; strengthen the manage- 
ment of minority and religious affairs according to law; 
comprehensively and correctly follow through with the 
party’s minority and religious policies; and actively 
guide religious groups to operate compatibly with 
socialist society so that religious affairs can better serve 
the goal of maintaining Jiangsu’s political stability and 
promoting reform, opening up, and modernization. 
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C mote the study of important theoretical and practical 


OW 1005233194 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 17 Apr 94 


[From the “Morning News” program] 


[Text] On 17 April Jiang Chunyun, member of the CPC 
Central Committee Political Bureau and secretary of the 
Shandong provincial CPC Committee, met with mem- 
bers of a Shanghai study group in Shandong led by Wang 
Liping, deputy secretary of the Shanghai municipal CPC 
Committee, and Vice Mayor Zhao Qizheng. The two 
sides discussed ways to further economic cooperation 
between their localities and held that Shanghai and 
Shandong will cooperate to launch a new round of 
south-north economic contacts. 


According to JIEFANG RIBAO, the Shanghai study 
group was organized based on opinions by Wu Bangguo, 
member of the CPC Central Committee Political Bureau 
and secretary of the Shanghai municipal CPC Com- 
mittee, and Mayor Huang Ju following their inspection 
of Shandong. 


Comrade Wang Liping, deputy secretary of the Shanghai 
municipal CPC Committee, said: We are determined to 
come to Shandong to learn from its experience, and will 
have handsome rewards. After returning to Shanghai, we 
will earnestly study and materialize the Shandong expe- 
rience for quick results. Vice Mayor Zhao Qizheng stated 
emphatically: The opportunity to develop and open up 
the Pudong district to the outside world belongs to the 
entire nation. It is Shanghai's responsibility to share this 
opportunity with Shandong. 


S hai Publishes Bimonthl 
hang s monthly on Mao, Deng 


OW 1105085794 Beijing XINHUA Domestic Service 
in Chinese 2127 GMT 10 Apr 94 


[From the “Educational, Scientific, and Cultural News 
Briefs”’} 


{Text} Beijing, 11 May (XINHUIA)}—“MAO ZE DONG 
DENG XIAO PING LI LUN YAN JIU” [Studies on 
Theories by Mao Zedong and Deng Xiaoping}, a special- 
ized theoretical bimonthly, made its debut not long ago 
in Shanghai. 


The journal is sponsored by the Deng Xiaoping Theory 
Research Center under the Shanghai Academy of Social 
Sciences and its publication was approved by the State 
Press and Publications Administration. Its objectives are 
to propagate and study Mao Zedong Thought and Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics; uphold the principles of emancipating 
the mind, seeking truth from facts, and associating 
theory with practice; reflect the latest results acquired in 
studying and propagating Volume 3 of the “Selected 
Works of Deng Xiaoping” and Deng Xiaoping’s theory 


issues concerning China's reform, opening up, and 
socialist modernization; and intensify research and 
exploration on China's experience in building socialism. 


Shanghai Implements State Assets Reforms 


OW 1105084894 Shanghai JIEFANG RIBAO in 
Chinese 15 Apr 94 p I 


[Report by staff reporter Shi Saizhu (2514 6357 3796): 
“The Municipality Adopts Five Models for Experimen- 
tally Reforming State- Owned Assets”] 


[Text] According to information gathered yesterday by 
this reporter from relevant departments, Shanghai is 
making sound progress in carrying out experimental 
reforms of state-owned assets according to five pre- 
scribed models, with the goai of verifying, stimulating, 
optimizing, and increasing siocks of assets, as well as 
invigorating enterprises to promote the economy. 


It is understood that reforms of state-owned assets 
currently under way in Shanghai are generally pro- 
ceeding in the following five ways: 


1) Managing state-owned asseis in accordance with the 
limits of authority regarding such assets, with the focus 
of current efforts being directed primarily at experi- 
mental reforms in large enterprise groups; 2) instituting a 
modern enterprise system, including the shareholding 
scheme, on an experimental basis, so that state-owned 
assets will genuinely occupy a “niche” in enterprises’ 
assets structure; 3) further carrying out pilot projects in 
implementing the regulations on changing operating 
mechanisms and on overseeing and managing enter- 
prises in the face of so many less-than-remarkable enter- 
prises; 4) leasing, auctioning off, and merging small 
enterprises on an experimental basis; implementing a 
pilot stock cooperative system in those enterprises, and 
allowing the private sector to operate those enterprises 
on an experimental basis while maintaining state own- 
ership; and 5) approaching deficit-ridden enterprises 
differently in light of differing circumstances. Examples 
of the last reform include breathing new life into enter- 
prises that lose money temporarily, strengthening man- 
agement over those enterprises, and encouraging them to 
increase profits; merging or adopting other approaches 
toward enterprises which conform to the course of indus- 
trial development but which cannot be changed in the 
near future; and experimenting with declaring backrupt 
enterprises which chronically lose money, cannot pro- 
duce readily marketable products, and cannot be 
expected to turn deficits into profits. 


People from relevant sectors said emphatically: In 
reforming state-owned assets on an experimental basis, 
we must ensure that such reforms are conducive to 
increasing the value of state-owned assets on the basis of 
the current value; to improving and invigorating enter- 
prises so that they will truly become competitors in the 
market, with large enterprises becoming stronger, and 
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small enterprises becoming more dynamic, and to read- 
justing the industrial structure and product mix. 


Foreign Consortiums Open Offices in Shanghai 
OW 1105023994 Beijing XINHUA in English 0144 
GMT 11 May 94 


[Text] Shanghai, May |! (XINHUA)—J.P. Morgan 
Company of the United States, the Barings Group of 
Britain, the Bank of New York and other foreign consor- 


tiums have opened representative offices in Shanghai 
since the beginning of this year. 


The Shanghai office of the Barings Group also serves as 
the China-based office of the European Consortium. 


The Merrill Lynch Group of the United States, the 
largest securities brokerage company in the world, 
opened its Shanghai office in March 1993. 


Since then representative offices have been opened by 
Credit Lyonnais Securities Company, the Peregrine Bro- 
kerage Company of Hong Kong, the Yamaichi Interna- 
tional Company cf Japan, the Daiwa Securities Com- 
pany of Japan, the Nikko Securities Company of Japan 
and the Nomura International Company of Japan. 


An economist in Shanghai said that overseas consor- 
tiums have been spurred into action by the rapid growth 
of the securities market in Shanghai. 
Deals struck in the Shanghai Stock Exchange amounted 
to 500 billion yuan in 1993, he said. 


The exchange currently offers 16! types of A-shares, 
shares issued to Chinese to buy, up from only eight when 
it opened three years ago. It also offers 28 types of 
B-shares—shares issued to foreigners to buy using hard 
currency. 


A number of overseas consortiums are moving their 
Asian head offices or their China head offices from Hong 
Kong to Shanghai, the leading financial center in China, 
he said. 

For example, in August 1993, Citibank of the United 
States moved its China head office from Hong Kong to 
Shanghai. 

The Morgan Stanley Company of the United States, 
which opened a representative office here earlier this 
year, has decided to move its Asian head office from 
Hong Kong to Shanghai. 


The economist said that other foreign consortiums 
which have not opened offices in Shanghai are trying to 
obtain trading seats in the Shanghai Stock Exchange so 
as to underwrite B-shares. 


Overseas consortiums are playing a major role in issuing 
stocks and securities and helping China raise money, he 
said. 
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For example, in 1993 the Merrill Lynch Company under- 
took to issue shares worldwide for the Shanghai Petro- 
chemical Corporation. Earlier this year, it undertook to 
issue bonds worth onc billion U.S. dollars for the Chi- 
nese Government throughout the world. 


Shanghai Municipality's Exports ‘Soaring’ 
OW 1105040594 Beijing XINHUA in English 0317 
GMT I! May 94 


[Text] Shanghai, May |i (XINHUA)—Shanghai's 
exports are soaring this ycar. 

According to the latest statistics, Shanghai, China's 
largest economic center, exported 2.464 billion U.S. 
dollars-worth of goods in the first four months of this 
year, an increase of 26.64 percent over the same period 
of last year. 

A municipal foreign trade official estimated that the 
city’s exports will climb to 8.5 billion U.S. dollars this 


year, up 15.4 percent over 1993 and exceeding the city's 
annual gross domestic product. 


Shanghai's key export products include ships, complete 
sets of equipment, machine tools, sewing machines, 
containers, garments, toys and shoes. 

In addition, the city has set up 420 trading and non- 
trading enterprises in more than 60 countries and 
regions to promote sales of Shanghai-miade goods. 


ae 


HK1005141594 Beijing ZHONGGUO XINWEN 
SHE in English 1219 GMT 10 May 94 


[Text] Shanghai, May 10 (CNS)—Shanghai's industrial 
production has risen further with its total industrial 
output value in April being RMB [renminbi] 35.275 
billion, 3.7 percent up on that in March and 16 percent 
up over the same period last year. 


Shanghai has set 12 percent for this year's GNP growth 
rate :°" the total industrial output value will have a 
rate of over 15 percent at least. In January this 
ae industrial output value totalled RMB 19 bil- 
a 13 percent up over the same period of last year. 


pete  Saaieee chee So tase Se Se ee & 


Production and marketing of Shanghai's industry 
increased at the same pace from January to April this 
year. The total industrial output value from January to 
April increased by 14.6 percent over the same period of 
last year and the total sales value was 15.1 percent up 
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The ratio of production to sales was 95.74 percent and in 
April this ratio reached 97.5 percent. 


Experts, however, warned that the tasks of curbing 
inflation and reducing enterprise losses remained 
arduous. Shanghai Mayor Mr. Huang Ju said recently 
that pushing forward sales was the principal task. Mean- 
while, arrangements for funds, utilization of foreign 
capital, and munrcipal engineering projects should also 
be well handled while certain reform measures would be 
impiemented at the proper time. 


Shanghai Implements Regulations for Auditors 
OW’! 105081094 Beying XINHUA in English 0648 
GMT 11 May 94 


[Text] Shanghai, May 1! (XINHUA)—A professional 
auditors office regulations went into effect here yes- 


terday. 


The sources said the regulations contain 24 articles 
describing the legal position, business range, rights and 
responsibilities of professional auditors offices, and the 
qualifications needed by practitioners. 


According to the regulations, auditors offices may under- 
take business from Sino-foreign joint ventures, private 
enterprises and individuals. 


Shanghai now has 54 such offices, employing some 2,000 
professionals. They undertook 37,500 items of auditing 
and consultancy services last year, saving 236 million 
yuan in construction expenses for their customers, said 
the sources. 


Zhejiang Ecenomic, Social Development Pian 
OW 2904151394 Hangzhou ZHEJIANG RIBAO in 
Chinese 10 Mar 94 p 3 


[“Excerpts” of Zhejiang Provincial Report on the Exe- 
cution of the 1993 Economic and Social Development 
Pian, and the Draft of the 1994 Economic and Social 
Development Plan—by Zhang Qimei, vice governor of 
Zhejiang and chairman of the Provincial Planning and 
Economic Committee, at the Second Session of the 
Eighth Zhejiang Provincial People’s Congress on 26 
February 1994) 


{Text} Fellow deputies. 


The provincial people's government asked me to report 
to you on the execution of the 1993 provincial economic 
and social development plan and the draft 1994 eco- 
nomic and social development plan. Please examine this 
report. 


1. The Execution of the 1993 Plan 


In 1993, under the guidance of Comrade Deng Xiaop- 
ing s important talks and the guidelines laid down by the 
14th National Party Congress, the vast number of cadres 
and people in Zhejiang continued to emancipate their 


minds, seize the opportunity, and speed up their pace of 
reform, opening up, and modernization. On the basis of 
the fairly high growth in 1992, the province continued to 
pick up speed in its economic development and achieved 


success in all social causes. 


The economy continued to develop rapidly. It is expected 
that the gross domestic product [GDP] in 1993 will 
increase 25 percent over 1992, reaching 164.5 billion 
yuan. Agricultural production yielding high output of 
quality goods and high returns developed with gratifying 
results, village and town enterprises were developing 
faster while making improvements, and rural areas’ 
economic vitality was even stronger. Industrial produc- 
tion maintained its high growth, and the value added by 
industry increased 40 percent, reaching 87 billion yuan. 
Production and markeiing were well coordinated, and 
the sales rate of industrial goods produced by enterprises 


enues of which were part of the budget resources, turned 
in 4.34 billion yuan of profit taxes, and the 28.8 percent 
increase was higher than the increase of their output 
value. Investments increased rather rapidly. Public 
investments in fixed assets grew 66.2 percent, reaching 
60 billion yuan. Urban and rural markets thrived, the 
total retails of consumer goods increased 33.2 percent, 
reaching 75.87 billion yuan. 


Macroeconomic regulation and control yielded positive 
results. Implementing the guidelines laid down in the 
No. 6 Document issued by the central authorities and 
proceeding from actual needs, the province gave priority 
to putting financial situation and taxation in order and 
to screening investments in fixed assets. In terms of 
banking operations, the amount of savings deposits by 
people in Zhejiang was 15 billion yuan more than that 
registered carly in the year, or 3.78 billion yuan higher 
than that a year before [tong bi duo zeng 0681 3024 1122 
1073}. All banking institutions had a favorable balance. 
Funds needed for purchasing agricultural and sideline 
products were ensured. Financially, revenues increased 
faster, reaching 16.656 billion yuan in the year, or 38.6 
percent higher than a year ago; and expenditures were 
put under control. In the field of investment, the con- 
struction of many projects-—which were not in line with 
the state's industrial policy, which were unsure of capital 
and other resources, and for which the future was 
unclear—were halted. Financial resources were pooled 
for supporting 21 capital construction projects and 169 
technological upgrading projects. Allotments of 
resources for key projects were more readily ensured. 


pce agricultural proacion made the cru sep 
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in State-Owned Industrial Enterprises” and the provin- 
cial measures for implementing these regulations. Posi- 
tive efforts were made in exploring feasibilities of 
reforming the system governing property ownership. The 
pace of building various types of market gathered speed. 
The construction of futures trade markets started, and 
markets of technology, information, personnel, real 
estate, and other goods and services for production 
continued to develop. The establishment of a social 
security system covering old age pension, insurance 
against unemployment, housing, and free medical ser- 
vices continued to proceed step by step. The restruc- 
turing of the planned economic system continued to 
deepen. All the provincial mandatory plans for industrial 
production were abolished. In the field of investment, 
investors were required to hold themselves responsible 
for their investment projects and invest according to 
contract; and the mechanisms governing investment 
became noticeably more efficient after measures binding 
investors to responsible for investment capital, construc- 
tion projects, management, and repayment of loans 
themselves. 


Important progress was made in infrastructural construc- 
tion. Governments at various levels throughout the prov- 
ince attached great importance to the construction of 
projects in transportation, energy, communications, and 
other infrastructural facilities. They sought various ways 
to raise funds to increase their investment and speed up 
the pace of construction. The Xiaoshan Power Plant's 
125,000-kw generating unit and 12 other key projects, 
including the Nantaitou floodgate in Nanpai along 
Hangjia Lake, were required to be completed and put 
into operation according to plan. They were completed 
and yielded results or partial results. The construction of 
the Jinhua-Wenzhou Railway was started. The Shaoxing 
section of the province's first highway that was self- 
designed and self-built, and whose funds were self-raised 
was completed and open to traffic. The construction of 
the Hangzhou-Ningbo Expressway was accelerated. The 
construction of the Zhejiang-Jiangxi Double-Track 
Railway, the ore wharf at Beilun Harbor, the first-stage 
project of the Jiaxing Power Plant, the Yongning River- 
harnessing project, and the Shafan reservoir proceeded 
smoothly. The province built 560 kilometers of new 
highways and rebuilt | 300 kilometers of first- or second- 
grade highways. Postal and telecommunications service 
at or above the county level was program-controlled, and 
the volume of such service doubled and redoubled. 
There were cellular telephones available in cities and 
counties. By the first quarter of this year, power plants 
installed an additional 850,000 kw capacity. 


New steps were taken in opening to the outside world. The 
State Council approved the establishment of the Hang- 
zhou and Xiaoshan economic and technological devel- 
opment zones and a comprehensive development project 
on Daxie Island. The provincial government also 
approved the establishment of a number of economic 
development zones, including the Jinhua Economic 
Development Zone, and the building of Zhapu and three 
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other secondary ports. In 1993, $1.033 billion in foreign 
funds was directly used, an increase of 251.3 percent and 
more than the total of the previous 14 years. The total 
volume of export trade amounted to $4.439 billion, up 


19.9 percent. 


Social undertakings continuously developed. There were 
297 achievements in scientific research which won pro- 
vincial-level awards for scientific and technological 
progress, and noticeable results were achieved in using 
scientific-research achievements in production. The 
enroliment in universities and special or technical sec- 
ondary schools increased more than 30 percent over 
1992. The construction of the provincial museum, the 
Hemudu Museum, and other cultural projects were 
completed and put to use. Zhejiang radio and television 
programs were transmitted through satellite. New 
achievements were scored in family planning. By the end 
of the year, the province’s population was 43.348 mil- 
lion, and the natural population growth rate was 7.03 per 
thousand. The incomes of people in both urban and rural 
areas increased. The annual average amount of per 
capita income that city dwellers used for living expenses 
was 3,371 yuar, and the net per capita income of 
residents in rural areas was 1,746 yuan, increasing 15 
percent and 10.3 percent respectively after allowing for 
price rises. 

While fully affirming our achievements, we should also 
note soberly that there exist contradictions and new 
problems in our economic life. They mainly are: (1) 
Although much has been done in readjusting the struc- 
ture, the structure as a whole is not rational enough. We 
have optimized the variety and structure of agricultural 
production and also increased the production of quality. 
famous-brand, new, and special products, but (he 
acreage sown to grain crops has reduced, and so has theiy 
output. Agriculture as the foundation of the national 
economy is not solid enough, the industrial structure is 
not readjusted quickly enough, and there are still sub- 
standard construction, and a number of projects without 
bright market prospects. Tangible results have been 
achieved in the construction of transportation and power 
projects; however, supply stili falls far short of demand 
in these regards. The development of tertiary industry 
lags behind economic t, and its internal 
structure has yet to be improved. (2) Although the total 
amounts of profits and taxes have grown rather rapidly, 
the economic returns of industries as a whole are not 
sufficiently ideal. Enterprises that have made profits are 
mainly those producing goods for investment, and the 
profits of general enterprises have fallen. (3) Increased 
Prices have not dropped. The annual retail price index 
increased 16.7 percent, affecting in varying degrees the 
lives of residents in both urban and rural areas. The 
above problems merit our close attention, and we should 
take effective measures to solve them step by step in the 


new year. 


2. Basic Requirements Set For Economic and Social 
Development in 1994 
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This year is important for following through with the 
guidelines laid down by the Third Plenary Session of the 
14th CPC Central Committee, and for continuing with 
the reform for establishing a socialist market economic 
system; a crucial year for maintaining the good 
momentum of Zhejiang’s economic growth and carrying 
out the Eighth Five-Year Plan; and a year with formi- 
dable missions to carry out in alleviating inflation and 
maintaining social stability while speeding up reforms 
and development. Seizing the opportunity, deepening 
reform, opening wider to the outside world, expediting 
development, and maintaining stability are require- 
ments of overall importance this year. While proceeding 
with this year’s economic projects, we must comprehen- 
sively follow through with the guidelines laid down by the 
Third Plenary Session of the 14th CPC Central Com- 
mittee and the ninth provincial conference of party repre- 
sentatives, continue to emancipate our minds, seize the 
opportunity, deepen reforms, build a stronger foundation, 
broaden the market, improve quality, and push forward 
our sustained, rapid and healthy economic development so 
as to bring about a coordinated economic and social 
development and attain the targets in the Eighth Five- 
Year Plan one year ahead of time. To achieve this 
guideline, we should properly handle the relationship in 
the following sectors: 


First, we should properly handle the relationship between 
reforms and development. While we must follow the 
guideline of seizing the opportunity and speed up devel- 
opment when we set targets and make other arrange- 
ments for this year’s economic growth, we must make 
sure there will be room and the means for alleviating 
pressure from inflation and ensuring the implementation 
of various measures for reform. We must consider deep- 
ening reform as the fundamental dynamic for pushing 
economic development forward and expediting the 
reforms for establishing a modern enterprise system, 
market system, and improving major systems governing 
financial affairs, taxation, banking operations, invest- 
ment, foreign trade, foreign exchange, and the manage- 
ment of state-owned assets. During the course of 
reforms, we must also properly handle the relationship 
between various sectors. We must, in particular, work 
meticulously in coordinating the new and old systems 
and various reform projects, as well as the relationship 
between reforms, development, and stability. 


Second, we must properly handle the relationship between 
growth, structure, and returns. During the course of 
economic development, we must guard againsi the ten- 
dency of pursuing output value and launching new 
projects unrealistically. We must direct our attention to 
building a stronger foundation, reaching a higher level, 
achieving higher returns, broadening markets at home 
and abroad, and opening up our economic sector even 
wider. We must continue to build a stronger infrastruc- 
ture, stabilize agricultural development, rationally read- 
just the industrial structure, and speed up the develop- 
ment of tertiary industries. 
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Third, we must properly handle the relationship between 
economic development and social progress. We must 
firmly establish the idea that economic and social devel- 
opment must be coordinated, and we make sure that 
efforts for promoting economic growth must be more 
closely integrated with efforts for maintaining social 
stability and promoting social progress. While focusing 
on economic development, we must attach great impor- 
tance to scientific-technological and educational devel- 
opment as well as the development of other social causes 
sO as to promote social stability. 


In view of these requirements, the main targets set in the 
draft provincial economic and social development plan 
for 1994 are: 

1. The GDP will be 202.5 billion yuan, an increase of 12 
percent over 1993; and the growth of tertiary industries 
will be higher than 12 percent. 

2. Budgetary local incomes will increase 10.1 percent, 
reaching 8.02 billion yuan. 

3. Public investment in fixed assets will increase 20 
percent, reaching 72 billion yuan. 

4. Total retail value of consumer goods will increase 22 
percent, reaching 82.8 billion yuan. 

5. Total exports will increase 12 percent, reaching $4.97 
billion. 

6. The rise of the total retail price level will be controlled 
at about 12 percent. 

7. The natural population growth rate will be controlled 
to under 8.39 per one thousand. 


3. Major Economic Plans and Measures 


(1) Strengthen the Role of Agriculture as the Foundation 
of the National Economy, and Bring About an Allround 
Rural Economic Development. While promoting eco- 
nomic development, we must always give top priority to 
agriculture, bring about economic prosperity in rural 
areas, and increase peasants’ income through speeding 
up the development of agriculture that yields high output 
of quality products which can bring in high returns. Our 
plan requires that the value added by agriculture be 2.8 
percent higher than that of 1993. 


To strengthen the fundamental role of agriculture and 
develop the rural economy, the most basic requirement 
is to implement all party policies for rural areas and 
proceed with all reform projects in rural areas so that 
agriculture and rural economy can be gradually brought 
into the orbit of the socialist market economy. Our main 
economic plans are: First, while restructuring agriculture 
and developing forestry, animal husbandry, sideline pro- 
duction, and fishery, we will stabilize the size of crop 
acreage, the multiple crop index, and the output of such 
major crops as grain, cotton, and oil-bearing products. 
According to the requirement of “achieving basic self- 
sufficiency and adjusting surpluses and shortages,” the 
size of grain acreage will be maintained at 43 million mu 
and the total grain output should be maintained at about 
15 million tonnes. Some funds and loans on favorable 
terms will be arranged for supporting principal grain 
producing areas to promote new and quality species and 
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techniques for achieving higher yield, and for supporting 
major grain producers in carrying out sizable produc- 
tion. Arable land must be more strongly protected and its 
use must be rational. No more than 10,000 hectares of 
arable land can be used for construction purposes. 
Second, the prices for purchasing grain and cotton must 
be increased, additional payments should be added to set 
prices, funds should be established against risks in grain 
production, and a system of reserving grain should also 
be established. Regions designated to reserve grain 
should be rationally distributed. According to plan, part 
of the province’s reserved grain should Le transferred 
from production areas to marketing areas. Third, indus- 
tries supporting agriculture must make positive efforts to 
operate efficiently and make sure that supply of capital 
goods for agricultural production is ensured. Policies 
and measures for supporting production of chemical 
fertilizers should continue. Fourth, more resources will 
be invested in agricultural production through various 
channels. Levies for the special fund set up for building 
irrigation facilities will be collected throughout Zhejiang 
in accordance with the provincial government's “Proce- 
dures for Raising Capital for Renovating Mainstay Irri- 
gation Facilities on the Hangzhou-Jiaxing-Huzhou Plain 
Along the Tai Hu Basin.” The basic quotas set for small 
hydroelectric power stations to contribute power to the 
power grid will be abolished. A certain percentage of the 
electricity surcharge collected by small hydroelectric 
power stations built with state investment will be with- 
held for establishing a foundation for the development of 
small hydroelectric power stations. Preferential treat- 
ment should also be given to agriculture in terms of 
budgets and loans. The masses should be organized to 
build capital irrigation facilities for agriculture. The 
renovation of the Jingingxin, Yongningjiang, and 
Dongjin watergates and the Shafan and Wanyaohe dams 
as well as for controlling the Qian Tang Jiang, as well as 
the preparations for building the Shanxi water conser- 
vancy project and other mainstay projects should be 
expedited. Fifth, programs for supporting impoverished 
areas will be strengthened and improved. Funds should 
be raised from all quarters for building infrastructures, 
launching comprehensive agricultural development 
projects, and upgrading industrial technology in impov- 
erished counties. 


(2) Deepen enterprise reform and strive for efficient and 
high growth in industrial production. This year's indus- 
trial production is confronted with two outstanding 
problems concerning market and returns. To achieve a 
sustained industrial growth, reform must be considered 
as the dynamics for integrating these three areas— 
production and distribution, domestic and foreign trade, 
and enterprises and markets—focusing on broadening 
the market and achieving higher returns. We must do a 
good job in broadening the market, restructuring indus- 
trial production, improving management, and reducing 
enterprises’ burdens. It has been planned that value 
added by industry will increase 17 percent, and sales of 
industrial enterprises operated by townships and larger 
areas will increase 15 percent. 
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First, enterprises must be more market conscious and 
they must give priority to broadening the market and 
promoting sales. The sales rate of industrial enterprises 
operated by townships and larger areas should be at least 
96 percent. Enterprises must strive to improve their 
market survey, forecast, and analysis. They must make 
great efforts to develop marketable new products, and 
strive to increase output of quality, brand name prod- 
ucts. They must firmly stop or switch the production of 
energy-inefficient and unmarketable goods of poor 
quality that pollute the environment. Three measures 
should be taken to guide departments and enterprises at 
various levels to direct their attention to broadening the 
market and achieving higher returns: 1) Continue to 
reform industrial plans. While provincial authorities will 
no longer issue mandatory plans for industrial produc- 
tion, both the types and the quantities of goods produced 
under state plans should be further reduced. 2) Value of 
industrial sales and value added by industry will be used 
to replace the value of gross industrial output, which will 
no longer be publicized externally from now on. 3) 
Evaluation of industrial sales rates will be intensified. 
Enterprises with sales rates one percentage point below 
the provincial average will be warned. With the excep- 
tion of some special trades and enterprises, the produc- 
tion of which is seasonal, measures should be taken to 
restrict the production of enterprises whose sales rate is 
below 93 percent. 


Second, we must rely on scientific and technological 
advancement to quicken industrial restructuring. We 
should actively develop and utilize new technologies, 
new crafts, and new materials, as well as strive to 
produce a group of high quality and strongly competitive 
products. We should reorganize Zhejiang’s advantages in 
traditional industries such as machinery, electronics, 
textile, food, chemical, building materials, and construc- 
tion. We should effectively develop the electronics infor- 
mation sector centered on communications equipment 
and computers; the machinery industry centered on 
transportation equipment and engineering machinery, as 
well as the chemical industry centered on new-type 
synthetic materials and fine chemical products to grad- 
ually establish new advantages in our industries. It is 
necessary to vigorously strengthen scientific and techno- 
logical undertakings of enterprises as well as give special 
support to enterprise groups and large and medium 
enterprises that possess the capability to establish tech- 
nology centers. 


Third, we must stress quality and efficiency and 
strengthen enterprise management. We will hold activi- 
ties in “changing enterprise operating mechanism, 
improving enterprises’ internal management and opera- 
tions, and increasing efficiency” in the entire province. 
We should improve the enterprise quality management 
system and social quality supervision system. We will 
hold the “1994 Zhejiang Quality Drive” activities and 
continue to support the production of excellent and 
branded goods while cracking down on fake and inferior- 
quality products. We should strengthen cost accounting, 
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quicken fund turnover, conserve energy, and minimize 
wastes. Industries at village-level and above should 
ensure that their circulation funds turn over at least two 
times, increase overall labor productivity by 17 percent, 
and lower comprehensive energy consumption for every 
10,000 yuan of output value by five percent. We should 
continue to do a good job in reducing losses and 
increasing profits. We must ensure safety in production 
by strengthening safety and fire prevention in transpor- 
tation, mines, foreign enterprises, and enterprise units 
owned by other sectors to prevent major accidents. 


Fourth, we must adopt practical measures to reduce 
enterprises’ burdens. We should allow enterprises self- 
governing rights, and resolutely halt wanton fund 
raising, wanton apportionment of expenses, and wanton 
fee collection from enterprises. We should screen and 
reduce irrational debt burdens of some enterprises. We 
should supplement enterprises with circulation funds 
through various channels. We should transfer some of 
the social service functions of enterprises to reduce their 
duties in society by vigorously developing tertiary 
industry. 


To strive for high efficiency and rapid growth in indus- 
trial production, it is necessary to establish a modern 
enterprise system and quicken enterprise reform. This 
year, a group of state-owned large and medium enter- 
prises with fairly good performances will be selected 
from the province as pilot enterprises for experiments in 
modern enterprise system. The main task of these enter- 
prises is to actively deepen reform in accordance with 
modern enterprise system. 


First, it is necessary to continue to deepen the implemen- 
tation of the “Regulations on Transforming the Manage- 
ment Mechanisms of State-owned Enterprises” and the 
“Implementation Methods” for enterprises to truly per- 
form their various operations, rights, and responsibili- 
ties. 


Second, it is necessary to further regulate enterprises’ 
property rights. In accordance with the “Company 
Law,” large- and medium- sized enterprises will be 
reorganized into limited shareholding and limited lia- 
bility companies. In particular, we will establish inter- 
trade and inter-regional enterprise groups with public 
ownership as the mainstay, and with property rights as 
the major link among them. To change the operating 
mechanisms of medium- and small-sized enterprises, we 
should adopt several flexible and efficient methods such 
as shareholding, having state enterprises run privately, 
and leasing. Mergers, auctions, and bankruptcy proceed- 
ings for small, poor, and deficit-ridden enterprises 
should be quickened. It is necessary to try establishing 
State asset operating companies and property rights 
trading markets. In the course of reforming the enter- 
prise property rights system, it is necessary to strengthen 
the supervision and management of the property of state 
enterprises. Village and town collectives and enterprises 
should also enthusiastically and steadily promote reform 
in a wider scope based mainly on the shareholding 
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system. It is necessary to encourage the development of 
individual, private, and foreign-funded businesses, as 
well as strengthen the guidance and control over these 
business endeavors. 


Third, it is necessary to further reform the distribution 
system. On the one hand, we should, in accordance with 
the new financial and taxation system, readjust the 
distributions of the state and enterprises, particularly the 
effective transition from the contract sysiem to the 
unified income tax system. In addition, we should study 
and formulate methods for supporting enterprises’ tech- 
nological modifications and new product development 
under the new situation. On the other, we should guide 
enterprises in further invigorating their internal wage 
distribution system. On the principle of prioritizing 
efficiency while giving similar consideration to fairness, 
we should introduce a competition mechanism that will 
rationally bring about differences in workers’ wages. It is 
necessary to attach importance to protecting workers’ 
rights and interests as well as arouse the enthusiasm of 
— vast number of workers to participate and support 
reform. 


Fourth, it is necessary to quicken the pace in establishing 
and improving a multilevel social security system, 
emphatically improve the enterprise pension and unem- 
ployment insurance systems, and vigorously advance 
reform of the housing, medical, and other social security 
systems. 


Fifth, it is necessary to conscientiously strengthen guid- 
ance for the organization of enterprise reform as well as 
experimental work. We should carry out project “5100” 
across the province and strive to attain the objective of 
realizing the two “thirds” in reform. That is to say, we 
are to commend and recommend to society 100 “double- 
good enterprises” with good showings in transforming 
operating mechanisms and in operating efficiency; to 
keep track of 100 enterprises operating in the red; to 
embark on experimental transformation of 100 limited 
companies wholly owned, controlled, or invested in by 
the state; to experimentally implement the assets man- 
agement responsibility system in 100 state-owned enter- 
prises; to form 100 provincial and city-level business 
conglomerates; as well as to strive to implement, by the 
end of the Eighth Five-Year Plan period, the corporate 
system in one-third of state-owned enterprises and the 
cooperative share-holding system in one-third of urban 
collective enterprises. 


(3) Vigorously develop an open economy and promote 
opening up to the outside world to get it to develop in depth 
and toward a higher level and broader sectorial base. We 
should try hard to keep up the momentum of rapid 
growth in foreign capital utilization. It is necessary to, 
based on the state industrial policy and the actual 
situation in the province, further define industrial orien- 
tation for foreign investment; expand the field of invest- 
ment; as well as reserve and introduce selectively a 
number of infrastructure and basic industrial projects 
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such as power generation and wharf and road construc- 
tion, a number of export-oriented and foreign- 
exchange-earning agricultural development projects, a 
number of old town reconstruction and large-scale land 
development projects, and a number of technological 
transformation projects for traditional industries and 
projects in the heavy, chemical, and high- and new- 
technology industries. We should continue to expand the 
solicitation of foreign investment in various forms at 
different levels through diversified channels. Special 
efforts should be made in seeking direct investment by 
major companies and enterprises with international 
prestige. It is necessary to heedfully give play to the 
potential for indirectly utilizing foreign capital, strive to 
get a number of major projects included in international 
financial organizations and foreign governments’ 
lending plans, and make full and good use of interna- 
tional commercial loans we borrow and repay on our 
own. We should take good charge of the tracking and 
implementation of projects with a confirmed contract, 
strengthen administration of foreign-invested enter- 
prises in accordance with the law, and work hard to 
upgrade work quality and efficiency in utilizing foreign 
capital. In building development zones, we should insist 
on having a high starting point, high standards, and high 
efficiency; pay attention to the rationality of planning; 
attentively check the level of projects; and ensure full 
utilization of every development zone to give full play to 
their demonstrative and radiative role. 


We should further develop trade and economic and 
technological cooperation with other countries. We 
should do a good job in replacing the old structure with 
a new one in order to meet the needs of reform of the 
systems for foreign trade and foreign exchange. While 
effectively running foreign trade enterprises at the pro- 
vincial level, we should continue to encourage foreign 
trade enterprises at the city and county levels, individu- 
ally owned production enterprises with foreign trade 
licenses, and the three kinds of partially or wholly 
foreign-owned enterprises to earn more foreign exchange 
by exporting more goods. According to the requirements 
for market diversification and with product quality as a 
top concern, we should further open markets in South- 
east Asia, Japan, Korea, the United States, Russian, and 
other countries and regions while striving to consolidate 
our existing markets. We should make vigorous efforts to 
increase the sources of goods and do a good job in 
exporting machinery, electronic products, extensively 
processed textile and light-industrial products, high- 
technology products, as well as traditional and special 
handicraft articles. Efforts should be made to improve 
the quality and grades of products. We should continue 
to develop international tourism and contract construc- 
tion projects and provide designing consulting and labor 
services abroad in order to increase non-trade earnings. 
We should rationally readjust the export structure, 
improve foreign trade management, and give priority to 
exporting major products and importing technologies 
and equipment for key projects. 


FBIS-CHI-94-09i 
11 May 1994 


We should further research and implement plans for the 
regional economy, the industrial structure, and the dis- 
tribution of major projects in order to connect the 
domestic market with the international market and 
develop an open economy. We should gradually make an 
overall plan for developing three economic areas along 
the Shanghai-Hangzhou-Ningbo Expressway, in the 
coastal Wenzhou-Taizhou region, and along the Zhe- 
jiang-Jiangxi and Jinghua-Wenzhou Railways, in the 
light of the requirements for relying on major cities and 
main lines of communication for economic develop- 
ment. We should link with Pudong, develop major cities, 
strengthen various counties’ economies, develop coastal 
and mountainous areas, and improve the pattern for 
opening to the outside world and the distribution of 
productive forces. With the international economy as the 
background, we should profoundly study and improve 
plans for the development of transportation, electric 
power, communications, machinery, electronics, light 
and textile industries, chemical industry, construction 
materials, medicine, metallurgical industry, and other 
major industries as well as tertiary industry. We should 
research key capital construction projects, technical 
transformation, and joint ventures and set forth a list of 
reserve projects on the basis of feasibility studies. As for 
existing key projects, we should further analyze their 
market prospects and possible economic returns and 
then take appropriate measures in this regard. 


4. Reform the Investment Structure and Increase 
Investment in Infrastructure, Basic Industries, and 
Major Technical-Transformation Projects 


Overall. the amount of this year’s investment is large 
enough. It is important to optimize the investment 
structure and concentrate financial and material 
resources on the construction of key projects. 


The increased investment in capital construction is 
mainly to be used for agriculture, water conservancy 
projects, transportation, energy, communications, 
important raw and semifinished materials, science and 
technology, and education. We should increase invest- 
ment in key projects listed in the Eighth Five-Year Plan. 
In carrying out technical transformation, we should 
ensure quality and the carrying out of major projects. We 
should pay close attention to optimizing the structure, 
improve quality, and lower consumption of raw mate- 
rials. We should improve the levels of equipment and 
technology and quickly carry out a number of key 
technical-transformation projects and the project for 
transforming the silk industry, which was included in the 
Eighth Five-Year Plan. 


We will seriously implement the State Council's “Circu- 
lar on Continuing To Strengthen Macroeconomic Regu- 
lation and Control Over Fixed Assets Investment.”” On 
the basis of last year’s screening and examination of 
construction projects, we should properly set the order of 
precedence and give higher priority to completion of key 
projects, to putting completed projects into operation, 
and to continuing the construction of unfinished key 
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projects. Those projects which were canceled or sus- 
pended last year must not be restored if without proper 
authorization. Infrastructure and basic industry projects 
should also be built according to a unified plan and a 
rational geographic distribution. We should stress eco- 
nomic efficiency, do what we are capable of, concentrate 
efforts on major projects, and avoid blind and repetitive 
construction. We should improve the administrative 
work of examining and approving requests for new 
projects. According to the State Council's regulations, 
the power to examine and approve projects is not to be 
divided laterally, nor delegated to all lower levels. With 
the exception of the projects which the State Council has 
authorized the national-level development zones to 
examine and approve and the projects which enterprises 
may examine and approve according to “Regulations on 
Transforming the Operational Mechanisms of State- 
Owned Industrial Enterprises,” local projects must be 
examined and approved by the local government's plan- 
ning committee (planing and economic committee) and 
economic committee. Investment in real estate develop- 
ment should be included in the overall fixed assets 
investment plan, and the land used for the purpose 
should be placed under a special management. The 
execution of an investment plan must be seriously super- 
vised, and projects not covered by the plan shall receive 
no funding from the finance department, nor shall they 
obtain loans from banks. The departments concerned 
should ensure timely funding for major construction 
projects and technological transformation projects 
according the construction plan and engineering 
progress. It is necessary to build well a number of major 
projects. It is necessary to organize an efficient work 
force and pay attention to fund raising, coordination, 
and construction progress. It is necessary to implement 
the open bidding system, perform a modern manage- 
ment of designing and engineering jobs, and ensure good 
engineering quality. Besides agricultural and water 
resources projects, we are building the following capital 
construction projects: major transport projects—the Jin- 
hua-Wenzhou railroad, double-tracking of the Xiaoshan- 
Ningbo railroad, double-tracking of the Zhejiang-Jiangxi 
railroad, the Shanghai-Hangzhou-Ningbo express 
highway, Zhujiajian airfield, the Taizhou section of the 
Ningbo-Taizhou-Wenzhou express highway, and two 
bridges on the Ou Jiang in Wenzhou; energy source 
projects—the first-stage construction of the Beilun 
power plant, the first-stage construction of the Jiaxing 
power plant, the Xiaoshan power plant, the Changxing 
power plant, the fourth-stage construction of the 
Taizhou power plant, the Yuxi power station, the Tian- 
huangping pumped hydroelectric storage power station, 
the Beishaoping transformer station and transmission 
line; and raw and processed materials projects—the 
Zhejiang acrylics fiber plant, the Zhejiang chemical 
plant, the Quzhou chemical company, the Zhejiang 
polyester fiber plant. We should continue to accelerate 
the construction of telecommunications projects and 
strive to increase the total number of telephones to 3 
million and basically complete the C3 local network by 
the end of the year. In addition, we are building a 
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number of other projects, including urban water and gas 
supply projects and infrastructure projects on coastal 
islets and in mountainous regions. We should continue 
to accelerate the preparatory work for the construction of 
Hangzhou’s Xiaoshan international airport, the Hang- 
zhou-Jinhua-Quzhou highway, the Sanmen nuclear 
power plant, the Yanhai thermoelectric power plant, the 
Beilun steel plant. We should make preparations for 
starting the construction of the 600,000-ton catalytic 
cracking project, the first stage of Wenzhou’s Qili 
harbor, and the second stage of the Wenzhou power 
plant. Our major technological transformation projects 
include the Hangzhou Iron and Steel Plant, the Hang- 
zhou Oxygen Plant, the Shaoxing Electronic Tubes 
Plant, the Minfeng Paper Mill and the Huafeng Paper 
Mill. 


The fundamental motive force for maximizing invest- 
ment structure and enhancing investment profits lies in 
accelerating the reform of the investment system. Main 
efforts should be made on the following three links: 


First, a responsibility system for investment risks should 
be established and improved. Great efforts should be 
made to carry out the responsibility system of enterprises 
as a legal entity. In the future, the subject responsible for 
any risks in the investment projects should be clearly 
defined first. A share-holding system in which legal 
persons can hold their shares shall be universally pro- 
moted so as to establish a clear-cut property ownership. 
Trans-regional large construction projects should be 
built by specialized companies. Such companies shall be 
organized by the government, with part of their shares 
owned and controlled by the government. Funds for 
building regional transportation facilities and other 
infrastructural construction projects should be raised by 
localities which are also responsible for the operation, 
profits, and losses of these projects. But localities should 
be careful in the planning, operation, and management 
of these projects. Zhejiang Province and localities in the 
province must join their venture in building more power 
stations. Those who invest more in building power 
stations are entitled to get more profits. 


Second, it is necessary to improve the control of total 
investment volume and structure by consolidating the 
sources of construction funds. While introducing some 
necessary fund-raising policies, we should strengthen the 
overall control of various construction funds as well as 
formulate and improve relevant management measures. 
In this way, we can ensure that what is taken from the 
people is rational, that the operation of the projects is 
standardized, and that the funds for key projects are 
sufficient. Active efforts should be made to expand the 
functions of those banking institutions formed by Zhe- 
jiang government and various localities in the province. 
We should explore ways to establish a local investment 
and banking system. 


Third, it is necessary to establish a system for registering 
fixed asset investment projects. To strengthen the super- 
vision and control of total investment volume and 
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structure, any investment projects exceeding a certain 
investment limit should file with the departments in 
charge of investment planning and management for the 
record. 


5. Work Hard To Control Commodity Price and 
Improve People’s Living Standard 


While carrying out price reform, it is necessary to work 
hard to curb the over-rapid inflation, continue to 
improve people’s living standard, and promote social 
stability. 


First of all, great efforts should be made to ensure the 
production and supply of people’s basic necessities, 
specially that of rice and vegetables. We should uphold 
the role of grain and commercial departments as well as 
supply and marketing units as a main channel and 
further integrate the effort of improving business man- 
agement with that of implementing the policy-oriented 
tasks. We should ensure that current vegetable produc- 
tion bases will not be used for building capital construc- 
tion projects. If there is a real need for this purpose, we 
should find double acreage for the farmland lost. In light 
of agricultural development policy, we should develop 
new secondary and tertiary vegetable bases. In order to 
stabilize hog production, we should adopt necessary 
assistance policies to enlarge mass production. While 
stabilizing vegetable and hog production, we should 
spend great efforts to promote the production of poultry, 
egg, and aquatic products. 


Second, the supervision over and control of the market 
should be strengthened. We should establish and 
improve a system for reserving and supplying important 
materials used for production and daily life, and inter- 
vene in a timely fashion if there are abnormal fluctua- 
tions in the market. Prices for important commodities 
which have great bearing on people's livelihood and 
service charges should be reported to relevant authorities 
for the record or for authorization. Market management 
should be strengthened and improved. 


Third, we should make efforts to increase people's 
incomes. Every effort should be made so that their 
income growth will be higher than the increase of com- 
modity prices. We must pay particular attention to 
taking care of the livelihood of retirees, workers of 
enterprises which have production and operation prob- 
lems, and peasants in impoverished areas. We must 
gradually improve the people’s living conditions. In 
conjunction with urban areas’ housing reform, we should 
build more affordable housing units for people with 
average incomes and units for easing housing congestion, 
as well as temporary housing units. 


6. We Must Act on the Guideline That Science and 
Technology Are the Primary Productive Forces, and 
Closely Integrate Science and Technology With 
Economic Construction 


We should popularize certain scientific and technolog- 
ical achievements which can be widely applied, which 
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have high added value, and which have significant 
guiding functions; and we should render our support for 
the project in terms of investment and credit. We must 
actively restructure the management of science and 
technology, encourage and support the establishment of 
all types of nongovernment research institutions, and 
increase investment in scientific and technological 
development projects in various ways. 


We must give priority to educational development, 
which must be regarded as a strategic mission, and speed 
up the training of all types of proficient personnel. We 
must continue to strengthen basic education and pro- 
mote the nine-year compulsory education in areas with 
90 percent of Zhejiang’s total population. We must make 
great efforts to promote vocational, adult, and special 
education; improve the educational structure; promote 
cooperation; and steadily develop higher education. It 
has been planned that ordinary schools of higher educa- 
tion and technical secondary schools will enroll respec- 
tively 23,500 and 36,000 students this year. We must 
restructure the educational system and encourage and 
support social sectors and nongovernment organs to 
raise funds for setting up all types of schools. We must 
give schools greater management autonomy and speed 
up the pace of restructuring the enrollment system and 
the system of placing graduates. We should continue to 
raise funds through all channels so that there will be 
more money for educational investment. 


We must make overall planning and speed up the devel- 
opment of all social causes, such as cultural affairs, news 
reporting, publishing, radio and television broadcasting, 
public health, sports, tourism, and protection of the 
handicapped. We must intensify environmental protec- 
tion and improve the ecology. We should build stronger 
infrastructures essential for speeding up scientific- 
technological, educational, and social development. We 
should speed up the expansion of the provincial associ- 
ation of science and technology, and the construction of 
the provincial hospital of Chinese medicine, the provin- 
cial radio building, and the provincial physical educa- 
tion and sports commission's laboratory; and launch the 
construction of the provincial library,the Huanglong- 
dong sports center, the ZHEJIANG RIBAO building, the 
provincial senior citizens’ activity center, and the pro- 
vincial women and children activity center. 


We believe that, with the efforts exerted by people in 
Zhejiang, we certainly will be able to accomplish all tasks 
set in the 1994 economic and social development plan. 


Central-South Region 
Self-Employed Households Increase in Guangdong 
Province 


OW 1105015194 Beijing XINHUA in English 0134 
GMT 11 May 94 


[Text] Guangzhou, May 11 (XINHUA)—In the first 
quarter this year, more than 22,000 new employees were 
hired by self-employed households in south China's 
Guangdong Province. 


FBIS-CHI-94-091 
11 May 1994 


The number of registered self-employed households 
reached 1.22 million with 2.24 million employees. 


Registered funds per household in Guangdong averaged 
9,170 yuan, increasing by 5.1 percent over the average 
fund at the end of 1993. 


With the development of the socialist market economic 
structure, governments at various levels in Guangdong 
have set great store by the growth of self-employed 
households. 


The governments in Guangzhou, Zhongshan, Shaoguan, 
Jiangmen and Zhuhai cities have set preferential policies 
to support the development of this type of private 
economy. 


Meanwhile, Guangdong Province has also accelerated 
construction of market places for the activities of self- 
employed households. 


In 1993, the provinces constructed more than 400 
market places with an area of about 2 million square 
meters. 


In the first three months, the business volume of self- 
employed households in Guangdong exceeded 10 billion 
yuan, and retail sales of the households were 6.88 ‘illion 
yuan, accounting for 17.73 percent of the total retail 
sales of the province. 


Henan Governor on Operation of Development 
Zones 


HK1005 124794 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 7 May 94 


[Text] While making an inspection tour in Zhengzhou's 
New and Hi-Tech Development Zone this morning, 
Governor Ma Zhongchen pointed out: Development 
zones should operate in accordance with the require- 
ments for establishing a new socialist market economy 
system and with international practice. 


Governor Ma Zhongchen; (Zhang Deguang), member of 
the provincial party committee standing committee and 


secretary of the Zhengzhou city party committee; and 
others inspected development and construction in the 
Zhengzhou Development Zone, including its commer- 
cial and trade, oil depot, financial, and industrial dis- 
tricts. 


Over the past five years, the Zhengzhou Development 
Zone has developed its four major undertakings, 
including microelectronics, biological pharmacy, [words 
indistinct}, and new building material industries. There 
are more than 200 enterprises in the zone, half of which 
are foreign-funded enterprises. Last year, the zone’s 
industrial production output value reached more than 
600 million yuan, and is expected to increase to 1.5 
billion yuan this year. 


Governor Ma Zhongchen emphasized: The Zhengzhou 
Development Zone’s overall planning is rational, and its 
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infrastructure is complete. It has various kinds of eco- 
nomic sectors, and does business in various ways. Its 
management mechanisms are flexible, and its secondary 
and tertiary industries are developing fairly effectively. 
He added: The development zone is an inevitable result 
of the development of productive forces, and an inexo- 
rable product of the development of the socialist market 
economy at a certain stage, and a new economic growing 
point as well. In the course of moving our agricultural 
economy to industrialization and urbanization, special 
zones can play a leading role. 


He emphasized: We must show concern for and support 
development zones. Under unified planning, we must 
vigorously promote development zones. Not long ago, 
we had too many development zones, and the situation 
was chaotic. This was mainly due to a lack of experience 
and practice. We must not waver in our determination to 

promote development zones in order to improve the 
oy te situation. In the future, in places 
where conditions exist, development zones must con- 
tinue to be built. We must not give up eating for fear of 
choking. In the meantime, we must prevent some places 
from arbitrarily building development zones regardless 
of their own conditions. The chaotic situation of 
building too many development zones also must be 
avoided. The progress of development zones must be put 
on the normal course. Governor Ma Zhongchen also 
inspected the progress of an overpass project on 
Waihuan Road in Zhengzhou. He asked the relevant 
responsible persons to convey his regards to the cadres 
and workers who are working on the project, and to their 
family members. He hoped that they would construct the 
overpass well, with good quality and a high grade of work 
guaranteed. 


Henan’s Zhengzhou Promotes Treasury Bond 


HK1005131694 Zhengzhou Henan People’s Radio 
Network in Mandarin 1030 GMT 6 May 94 


[Text] By | May, the city of Zhengzhou had sold 380 
million yuan worth of treasury bonds, including 60 
million yuan worth of two-year bonds and 320 million 
yuan worth of three-year bonds. 


Zhengzhou party and government leaders have attached 
importance to promoting the sales of treasury bonds this 
year. On 30 March, the city government held a special 
mobilization meeting to promote treasury bond sales. 
Quotas were assigned and the responsibilities of relevant 
units were defined. Various relevant units responsible 
for selling treasury bonds have taken strengthening ser- 
vice and providing convenience for buyers as their 
guideline to make early and full preparations for promo- 
tion work. 


Various specialized banks also have strengthened 
internal management to assign tasks to various levels, 
based on the responsibility system. They have extended 
business hours, so that buyers can buy treasury bonds at 
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any sales point at any time they like. By | May, some 
sales points already had fulfilled their tasks. 


Henan Reports First-Quarter Growth in Foreign 
Trade, Exports 

HK 1005131294 Zhengzhou Henan People's Radio 
Network in Mandarin 1030 GMT 6 May 94 


[Excerpt] Compared with the same period last year, our 
province's foreign trade and exports increased by a 
bigger margin in the first quarter this year. By the end of 
March, the province's overall export volume reached 
more than $310 million, an increase of 25.6 percent over 


the same period last year. 


In the first quarter of this year, our province's foreign 
trade and exports had the following features: The export 
growth rates of various export enterprises were uneven. 
The export volumes of specialized companies in our 
province felld, whereas industrial and commercial 
exports at the prefectural and city levels rose by a bigger 
margin. The exports of enterprises main- 
tained their strong growth. In the first quarter, foreign- 
funded enterprises’ export volumes reached $37.44 mil- 
lion, registering an increase of 450 percent over the 
corresponding period last year. This margin of increase 
was much higher than the average growth rate of foreign- 
funded enterprises throughout the country. 


With regard to the main countries and areas to which our 
province's products were exported, our exports to the 
traditional Hong Kong and Macao markets fell, while 
our exports to the EC countries increased fairly rapidly. 
[passage omitted including indistinct portion] 


by 208 Province Determined To Eradicate Poverty 
OW 1105040894 Beyjing XINHUA in English 0320 
GMT 11 May 94 


[Text] Zhengzhou, May | 1 (XINHUA)—Central China's 
Henan Province is determined to help the 7.6 million of 
its people who live below the poverty line cast off 
poverty by the end of the century, senior provincial 
officials said. 


The goal was forwarded in a recent plan of the provincial 
government, corresponding to a similar plan newly made 
public by the central government. 


According to the plan, the province will inject nine 
million yuan every year into poverty-relief projects in 
the six poorest counties in addition to funds from the 
central government for the 28 poorest counties in the 


province. 


Though painstaking efforts over the past eight years have 
reduced the province's impoverished population from 
13 million to 7.6 million, the figure still accounts for one 
tenth of the national total, the officials admitted. 
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By the end of 1993 the province still had 4,800 villages 
whose per-capita incomes were under 300 yuan a year, 
The officials said most of the impoverished people live 
in places where the natural conditions are harsh, cither 
too mountainous or often hit by floods or drought, or 
where endemic diseases are rampant. 

400,000 head of domestic animals afflicted by water 
shortages, 2,300 villages inaccessible to motor traffic and 
1,600 villages without electricity, the officials said. 


Large enterprises will also be encouraged to help poor 
areas develop their own industries, as they have the 
technicians, technologies and market information that 
poor areas often lack. 


In addition, cities may be paired, the ones with relatively 
better developed economies helping the poorer ones in 
technology, marketing and training of technicians, the 
officials said. 


Hubei Leaders Hold Videoconference on Social 
Stability 


HK1005 142994 Wuhan Hubei People’s Radio 
Network in Mandarin 1000 GMT 8 May 94 


[Text] Yesterday afternoon, the provincia! party com- 
mittee and government convened a province-wide tele- 
vised teleconference to mobilize party committees and 
governments at all levels, as well as various departments, 
to effectively take the maintenance of social stability asa 
prominent and urgent task at present, and to ensure 
sustained, rapid, and healthy economic growth and 
achieve victories in economic development and social 
stability by paying keen attention to stability. 


Governor Jia Zhijie, deputy secretary of the provincial 
party committee, and Vice Governor Meng Qingping 
made speeches. Hui Liangyu, deputy secretary of the 
provincial party committee, stressed several questions. 
Vice Governor Zhang Baojiang, the mayor of Wuhan, 
attended the meeting. 


First of all, Jia Zhijie made an analysis of our province's 
political and economic situation, saying: Like the other 
parts of the country, our province's political and eco- 
nomic situation is fine on the whole. The party Central 
Committee's principle of grasping opportunity, deep- 
ening reform, opening wider, promoting development, 
and maintaining stability has become the consensus of 
the people throughout the province. The several major 
reform measures adopted by the central authorities are 
being implemented smoothly. The economy is devel- 
oping a cycle of sustained, rapid, and healthy growth. 
The momentum of agricultural production is gratifying. 
Summer grain and oil-bearing crops are doing well 
universally, and a bumper harvest is in the offing. Town 
and township enterprises continue to maintain their 
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breakthrough development momentum. With a rela- 
tively good takeoff at the beginning of this year, indus- 
tnal production maintained comparatively high growth 
for the second time since the Seventh Five-Year Plan 
was implemented. The market is brisk, with the sales of 
major commodities increasing by a wide margin. The 
financial situation is generally stable. Foreign trade 
exports have registered rapid expansion. What is com- 
mendable is that party committees and governments at 
all l-vels, as well as various departments, trades, and 
professions are trying to overtake each other in friendly 
emulation. They are in high spirits, full of drive in vying 
with each other in the race against time, and going all-out 
for development. Nevertheless, we also must notice that 
this year is of crucial importance to deepening reform 
and establishing a socialist market economy structure. 
Contradictions in various aspects of our endeavor are 
complicated. Some temporary difficulties in economic 
life are relatively pronounced. Some destabilizing factors 
in social life are growing in number. If they are not 
remedied in real earnest, they possibly may affect social 
stability. 


Therefore, he particularly stressed the need to handle 
correctly the relationship between reform, development, 
and stability. He pointed out: Stability is the most 
important task at present. As for the relationship 
between stability, on the one hand, and reform and 
development, on the other, stability is of overriding 
importance. He said: The most pronounced issue 
affecting stability at present is that state-owned enter- 
prises are not invigorated, the amount of losses sul*ered 
by loss-making enterprises is increasing, and the number 
of enterprises completely or partially suspending produc- 
tion 1s expanding continuously. This being the case, the 
province should mobilize itself urgently and do its 
utmost to invigorate state-owned enterprises and help 
them get out of their dilemma so as to ensure social 
stability. He pointed out: The fundamental way to invig- 
orate state-owned enterprises is to deepen reform and 
effectively change the way they operate. In light of 
current conditions, however, we should adopt emergency 
measures in accordance with the principle of taking both 
stopgap and radical measures. First, we should solve the 
current most pronounced fund- shortage problem, raise 
funds through various channels, and regenerate those 
enterprises completely or partially suspending produc- 
tion. So far, the provincial authorities have raised one 
billion yuan in funds and will use the money to regen- 
crate some enterprises that have completely or partially 
suspended production and to solve the “triangle debt” 
problem among enterprises. Second, we should firmly 
lighten the burdens of enterprises. Third, we should 
adopt supporting measures in policy terms. He especially 
pointed out: We should practice a policy of tilting to 
large and medium-sized state-owned cotton textile 
industrial enterprises. Currently, we should devote great 
efforts to organizing cotton supplies and help a number 
of selected cotton spinning enterprises overcome their 


cotton shortages. 
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He went on to stress: Party committees and governments 
at all levels must strengthen leadership over the work of 
maintaining stability, with the principal leading com- 
rades taking up the job personally. On the one hand, they 
must solve the pronounced problems in social life. On 
the other, they should invigorate state-owned enter- 
prises, lighten enterprise burdens, and carry out in a 
down-to-earth manner the various measures designed to 
maintain stability, right down to the grass-roots units. 
Efforts should be made to promote the sustained, rapid, 
and healthy development of the national economy and to 
achieve our province's overall goal of overfulfilling the 
plan, catching up with the nation, lifting the economy to 
a new level, and every trade and profession making a 
new breakthrough. 


Vice Governor Meng Qingping made a speech specially 
dealing with the contradictions and problems currently 
facing enterprises. He emphatically pointed out: It is 
necessary to attach great importance to the problem of 
demanding forced donations from enterprises, thus 
placing unreasonable burdens on them, and to take it as 
an important task of implementing the central authori- 
ties’ principles and maintaining social stability to curb 
the collection of apportionments of expenses and to 
lighten enterprise burdens. 


In conclusion, Hui Liangyu, deputy secretary of the 
provincial party committee, stressed: Currently, we must 
effectively cut the number of meetings to a minimum, go 
down to the grass-roots units, keep in touch with the 
masses, devote great efforts to maintaining stability, and 
ensure reform and development with stability. He went 
on to stress: A solid job should be done in the propa- 
ganda orientation of public opinion and in the compre- 
hensive management of public security. 


Southwest Region 


Sichuan Steps Up Chengdu-Chongging Expressway 
Construction 


OW 1005045194 Beijing XINHUA in English 0155 
GMT 10 May 94 


[Text] Chongging, May 10 (XINHUA)—Southwest 
China's Sichuan Province is accelerating the construc- 
tion of its Chengdu-Chongging expressway. 


The present highway from Chengdu city, capital of 
Sichuan Province, to Chongqing city, a major industrial 
center in the region, was constructed in the 1930s and 
the average speed of automobiles on the 430-kilometer 
highway is only about 25 kilometers per hour. 


In 1987, the Chinese Government decided to construct 
the expressway and listed the project as one of the key 
projects of the “Eighth Five-Year Plan” period. 


The total investment in the project amounts to 3.9 
billion yuan. 
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The project was started in October 1989 and received 
World Bank loans of 120 million U.S. dollars. 


The expressway is 340 kilometers in length, 98 kilome- 
ters shorter than the old highway and 165 kilometers 
shorter than the Chengdu- Chongqing Railway. 


When the expressway opens to traffic, it will take three to 
four hours to drive from Chongqing to Chengdu. 


The expressway has 261 bridges and many tunnels. The 
Zhongliangshan Tunnel, which is 6,268 meters in length, 
has been completely cut through. 


The project is expected to be completed in July 1995. 


Yunnan Government Work Report Delivered 1 Mar 


HK1005 104494 Kunming YUNNAN RIBAO in 
Chinese 9 Mar 94 pp 1-3 


[Yunnan provincial government work report delivered 
by Yunnan Governor He Zhigiang before the Second 
Session of the Eighth Yunnan Provincial People’s Con- 
gress on | March: “Government Work Report”) 


[Text] Fellow deputies: 


On behalf of the provincial people's government, I now 
submit the government work report for your examina- 
tion and approval and also for suggestions and com- 
ments from members of the provincial committee of the 
Chinese People’s Political Consultative Conference 
[CPPCC] and other observers. 


Review of Work in the Past Year 


Nineteen ninety-three was a year in which we compre- 
hensively implemented the spirit of the 14th party con- 
gress and the Third Plenary Session of the 14th CPC 
Central Committee. During the year, under the guidance 
of Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics, under the leader- 
ship of the party Central Committee, the State Council, 
and the CPC Yunnan Province Party Committee, and in 
accordance with requirements for the building of a 
socialist market economic structure, as well as resolu- 
tions adopted by the first meeting of the 8th provincial 
people's congress, Yunnan’s governments at all levels 
have led the people of all nationalities to deepen reform 
on a constant basis, vigorously expand the scope of 
opening up, work hard to speed up the pace of develop- 
ment, and overcome all kinds of difficulties, thus cre- 
ating a new situation in all aspects of work. 


1. The national economy maintained fairly fast 
growth.GNP was 64.8 billion yuan in 1993 (calculated at 
current prices), representing an increase of 10 percent 
over the 1992 figure (calculated at comparable prices). 
Conquering serious national disasters, agriculture 
enjoyed a fairly good harvest, and added agricultural 
value increased by 2.2 percent over the previous year. 
The production of most major agricultural and sideline 
products was better than that of the previous year, 
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among which grain output reached 10.85 billion kg, the 
second highest yield in history. Steady growth has been 
registered in animal husbandry and fisheries. Total meat 
output was 1.023 million tonnes, while output of aquatic 
products stood at 58,000 tonnes, up by 10.7 and 8.6 
percent respectively. Township and town enterprises 
enjoyed rapid development, with total revenue reaching 
22.4 billion yuan, up by 71.6 percent. Industrial produc- 
tion maintained stable growth, with improved economic 
efficiency. Added industrial value went up by |3 percent 
over the previous year. Yunnan’s advantages in the “two 
tobaccos” were brought into better play, and the total 
output value of the tobacco processing industry 
amounted to 19.1 billion yuan, registering a 20.5-percent 
increase. Output of all major products, including ciga- 
rettes, sugar, generating capacity, steel, finished steel 
products, and cement rose over the previous year. The 
volume of outbound freight moved by rail stood at 10.17 
million tonne, representing an increase of 5.1 percent. 
Posts and telecommunications enjoyed fairly fast devel- 
opment, with a 55.6 percent increase in the scale of 
operations. Urban and rural markets enjoyed brisk busi- 
ness and an ample supply of goods, and the volume of 
retail sales rose by 25.8 percent. Local financial revenue 
for the year totalled 20.04 billion yuan. Fairly good 
results were scored in both afforestation and environ- 
mental protection. 


Il. New strides taken in economic structural reform, and 
results registered in exercising macroeconomic control 
and regulation. In 1993, in accordance with the arrange- 
ments of the party Central Committee and the State 
Council and in the light of Yunnan’s actual conditions, 
new headway was made in many fields of endeavor, such 
as deepening rural reform; changing the operational 
mechanism of state-owned enterprises, building up a 
market system; perfecting the social guarantee system, 
the land use system, and the housing system; and trans- 
forming the functions of government. A total of 114 
counties (cities) relaxed controls over the purchase and 
selling prices of grain and continued efforts were taken to 
readjust and decontrol prices of most of the major means 
of production, including transportation and energy. 
Improvement was registered in the general application of 
market principles by Yunnan’s economic sectors. Since 
the second half of last year, we conscientiously carried 
out all of the central authorities’ measures on strength- 
ening and improving macroeconomic control and regu- 
lation, and we scored positive results. 


The financial order took an obvious turn for the better. 
The balance of all kinds of savings deposits in banks at 
year-end amounted to 49.38 billion yuan, representing 
an increase of 20.7 percent over the beginning of the 
year, while total loans and currency issued in the whole 
year were controlled within the scope specified in the 
state plan. High-speed growth of fixed-assets investment 
was slowed, contradictions between the supply and 
demand of the major means of production, such as sheet 
steel and cement, were eased, and the national economy 
attained healthy development while enjoying sustained 
and speedy growth. 
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III. Remarkable results were registered in the construction 
of key projects. To ensure the construction of key 
projects, we screened all projects under construction, 
abolished a number of general projects, and concen- 
trated our efforts on speeding up the construction pace of 
27 indispensable projects, which were selected from a 
total of 47 key projects in the original development plan. 
A total of 14 projects and individual projects were 
completed and put into operation, including the exhibi- 
tion hall of the Kunming Commodity Exchange Fair, the 
terminal area of Kunming Airport, Slaotong Airport, 
and the Kunming-Yuxi Highway. The fifth and sixth 
generating units of Manwan Power Station and the 
Mankun 500-Kv Transmission and Transformer Project 
were completed and put into production, marking the 
beginning of a new level of power construction in Yun- 
nan. The completion of the Kunming-Yuxi Railway and 
the Guangchu section of the Guangda Railway showed 
the historic results of Yunnan in building local railways. 
The completion and operation of three optical fibers 
linking Dali and Ruili, Kunming and Pingdi, and Kun- 
ming and Yuxi under the first phase of the Tianxi digital 
microwave project further eased Yunnan’s tight supply 
of telecommunications services. Through technological 
transformation, the Kunming Iron and Steel Plant 
attained an annual steel output of over | million tonnes, 
while the Lanjian Light Vehicle Factory and the 
Dongfeng Gaoyuan Motor Truck Factory had the ability 
to produce more than 10,000 vehicles a year respec- 
tively. The completion of the 240,000-tonne compound 
fertilizer project at the Yunnan Nitrogenous Fertilizer 
Plant and the 120,000-tonne ammonium phosphate 
project at the Honghe Prefectural Phosphate Fertilizer 
Plant pushed Yunnan’s annual production capacity of 
ammonium phosphate to 640,000 tonnes. Songhuaba 
Reservoir in Kunming had newly added storage capacity 
of 150 million cubic meters, thus improving Kunming’s 
water supply. Initial results were also registered in the 
renovation and construction of the former war zone. All 
of these accomplishments stated above will play an 
important role in reinforcing Yunnan’s economic 
strength and potential for further development. 


4. The scale of opening up was further expanded. During 
the past year, while continuing to consolidate and pro- 
mote existing economic and trade relations with over 
100 countries and regions, Yunnan further stepped up 
contacts with neighboring countries as well as southeast 
Asian countries. Laos and Burma respectively set up 
consulate generals in Kunming; the Hekou, Tianbao, and 
Jinshuihe outlets for export produce along the Sino- 
Vietnamese border, as well as the Mohan outlet along the 
Sino-Laotian border, were reopened; a number of new 
national-level ports were opened for exports, including 
Jinhong Port, Simao Port, Tianbao, and Jinshuihe; and 
Yunnan Airlines formally opened international routes 
from Kunming to Singapore and Bangkok and put char- 
tered planes into operation for package tours to 
Malaysia. We successfully held the first session of the 
Kunming Commodity Exchange Fair, giving great 
impetus to the southwestern region in its efforts to enter 
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southeast Asian markets. Continued progress was 
attained in foreign-related economic and trade work as a 
result of our efforts to deepen reform and overcome 
difficulties. The annual import and export volume 
totalled $840 million, while that of border trade 
amounted to 2.87 billion yuan, up by 25.3 and 26.6 
percent respectively over the 1992 figures. A total of 509 
foreign-invested enterprises were approved in Yunnan, 
and foreign investment totalling $188 million was uti- 
lized, thus speeding up the pace of the introduction of 
foreign investment. A 74.1-percent increase was regis- 
tered in the turnover of construction projects contracted 
abroad and labor cooperative services. During the year, 
Yunnan received a total of 405,000 overseas tourists, 
and earned $104 million of foreign exchange from 
tourism, up by 29.3 and 53.8 percent respectively. 
Entailing a total contract amount of 1.3 billion yuan, 
1,226 joint and cooperative projects of various kinds 
were started both inside and outside Yunnan, playing a 
positive role in promoting the economic development of 
our province. 


5. New results were attained in education, science and 
technology, and all other social undertakings. Efforts 
were made to strengthen elementary education. The 
provincial government basically fulfilled its plan to raise 
50 million yuan for the establishment of 1,000 extra 
primary schools and 200 extra junior middle schools. 
Nine-year compulsory education was implemented in 
four more cities (prefectures), while six-year compulsory 
education was basically made universal in 23 counties 
(cities). Vocational and technical education underwent 
under constant development. With the total number of 
students surpassing that of students attending ordinary 
middle schools, secondary vocational and technical 
schools successfully brought up and trained a large 
number of elementary and intermediate-level technical 
personnel for every front of Yunnan’s endeavor. Smooth 
progress was made in optimizing the structure and 
readjusting the setup of higher education, and the State 
Council has already given approval to our plan to set up 
the Yunnan Industrial University. Strides were taken to 
build the Yunnan University into one of China's 100 key 
institutions of higher learning, and the provincial gov- 
ernment has already allocated 20 million yuan to 
improve teaching conditions in the university. Major 
headway was made on reforming the province's enroll- 
ment and distribution system, and the practice of 
respecting teachers and education is being turned into a 
sound general practice for the whole of society. The 
concept that “science and technology is the primary 
productive force” has gradually become a consensus of 
the people of all nationalities across the province, and 
the contribution rate of scientific and technological 
progresses to economic development has been enhanced. 
Efforts were taken to speed up the pace of industrializing 
and commercializing scientific and technological results. 
Governments at provincial, prefectural, and county 
levels are all engaged in a number of related projects, and 
a large number of scientific and technological products 
were put into batch production. Constantly deepened 


62 REGIONAL AFFAIRS 


reform of the scientific and technological structure 
aroused the enthusiasm of the vast numbers of scientific 
and technological personnel, who subsequently scored 
gratifying results in projects and enterprises they had 
contracted or taken charge of. New breakthroughs were 
made on reforming the fund allocation system in scien- 
tific research institutions. Basic and applied research 
were strengthened, and a number of new results were 
attained in social scientific research. Contributing to 
enhancing economic efficiency, a total of 226 scientific 
research results won national and provincial-level 
awards for scientific and technological progresses as well 
as spark prizes. Public health made constant develop- 
ment, and new headway was made in improving public 
health and elementary medical care in rural areas. 
Among 18 counties (cities) which were selected to carry 
out experiments with elementary medical care, | 5 passed 
appraisals and fulfilled the requirements of the state. The 
incidence of contagious diseases stated in all kinds of 
statutory reports dropped for the twelfth year in succes- 
sion. Family planning was constantly . The 
natural population growth rate of the province in 1993 
stood at 13.9 per thousand, showing that excessive 
population growth has been basically brought under 
control. A total of 143 projects relating to the construc- 
tion of the 1,000-li border cultural corridor were started, 
while the provincial folk ari exhibition proved a success. 
Comprehensive efforts were taken to facilitate cultural 
exchanges with foreign countries. Rapid progress was 

in ho Anaeemnens of tole tat Glilen, A 
plan to build 8,000 township and village-level satellite 
surface reception stations was fulfilled one year ahead of 
schedule, thus enhancing the television coverage rate 
from 72 percent in the previous year to 77 percent. Mass 
sports were carried out in an extensive way. Yunnan’s 
athletes won a total of 69 prizes in a number of major 
national-level and international competitions, thus win- 
ning honors for our motherland and Yunnan. New 
results were also scored in all social undertakings, 
including the press and publishing. 


6. The living standards of urban and rural residents were 
further improved. Alongside the development of the 
economy and with more employment opportunities, 
urban and rural residents are enjoying higher incomes, 
and their living standards are also under constant 
improvement. During the year, a total of 8°,000 job- 
waiting people in urban areas were given employment, 
and the year-end job-awaiting rate stood at 2.2 percent. 
The per capita income used by urban dwellers as living 
expenses and the per capita net income of peasants 
reached 2,376 and 675 yuan respectively after allowing 
for price rises, representing an increase of 8.2 and 1.3 
percent respectively over the previous year. Annual per 
capita savings deposits of urban and rural residents at 
year-end stood at 647 yuan, 136 yuan more than at the 
end of the previous year. Living conditions in both urban 
and rural areas were constantly improved, and the spir- 
itual and cultural life of urban and rural residents was 
increasingly enriched. To help the masses tide over 
current difficulties in production and daily life in the 
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wake of serious national disasters, governments at all 
levels promptly organized the masses to provide for and 
help themselves by engaging in production, allocated 233 
million yuan as relief funds, and made appropriate 
arrangements for the production and daily lives of the 
masses in both disaster-stricken and poor arcas. 


7. Democracy and the legal sysiem were constanily 
improved, and the building of spiritual civilization was 


further strengthened The provincial government consci- 
entiously implemented resolutions and decisions 


and carefully handled letters and visits from the masses. 
Both deputies to the provincial people's congress and 
provincial CPPCC members put forward many sugges- 
tions on promoting reform, opening up, economic con- 
struction, and social development. We conscientiously 
studied and adopted their suggestions with a positive 
attitude with a view to enhance our 


ncluding 
Protecting the Interests and Rights of Consumers,” and 
formulated 23 governmental regulations. Meanwhile, 
departments under the provincial government as well as 
governments at all levels also worked out a number of 
documents of standardization; cota date te pe 


of the 14th party congress, organ so thelr cinta danuor 
county level and above as well as their affiliated 

a) os can haan Ean ae, 
tion, thus enhancing their awareness of the need to 
administer government according to the law. We vigor- 
ously carned out special-duty struggles against smuggling 
and drugs and arms trafficking, handed down severe 
punishment to all kinds of criminals, eliminated social 
evils, further implemented measures for a comprehen- 
sive improvement of public security, strengthened the 
building of the law-enforcement contingent, and success- 
fully safeguarded the political and social stability of the 
entire province. The lawyer and notary system was 
gradually put into practice. Education in professional 
ethics and social morality continued to be carned out in 
both urban and rural areas on an extensive scale. Joint 
activities of building socialist spiritual civilization 
between the Army and the people and between the police 
and the people were under constant development. Vig- 
orous efforts were taken to carry out mass cultural and 
recreational activities which are good for the people's 
health, thus further promoting the building of socialist 
spiritual civilization. 


& Accomplishments were made in the current phase of the 
anticorruption campaign. Governments at all levels con- 
scientiously acted in line with the decision of the party 
Central Committee and the State Council, carried out 
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the anti-corruption campaign in depth, and scored cer- 
tain results. In May last year, this government called its 
first routine meeting to study the issue of building a 
clean admsn:stration and worked out six stipulations for 
leading members of the provincial government on being 


Cadres at the county level and above m government 
organs carned out criticism and self-criticism, and mea- 
sured themselves by the central authorities’ five require- 
ments for party and government leading cadres to 
remain clean and honest. Working in close coordination 
with relevant sides, supervisory departments put on file 
and handled 613 major cases, of which 484 were con- 


apportionment. 
government publicly abolished |! irrational charges, and 
with the addition of charges abolished by all prefectures, 
autonomous prefectures, aad cities, heavy burdens on 
enterprises and the masses were lightened by over 380 
million yuan a year. Efforts were also taken to rectify 
other mcorrect practices, such as party and government 
organs running cconomic entities, traveling at the 
expense of the state, and cadres embezzling public funds. 
Governments at all levels worked out measures to main- 
tain a clean and honest administration with a view to 
gradually systemizing and legalizing the work of combat- 
ting corruption and advocating a clean administration. 
Fellow Deputies. 


whole province who, through their hard struggie in unity, 
have made all these achievements possible. On behalf of 
the provincial people's government, | wish to extend our 
heartfelt gratitude to the people of all nationalities, the 
vast numbers of cadres, and all officers and men of 
People’s Liberation Army units and armed police garri- 
soning Yunnan. | also wish to express our sincere thanks 
to all our domestic and international friends who care 
about and support Yunnan’'s construction. While recog- 
nizing our achrevements, we must also be aware that we 
are still faced with many difficulties and problems on the 
way ahead, and there have been failings and mistakes in 
the work of the government. These are chiefly the 
following. Agricultural production was affected by 
serious national disasters, as a result, prices of the means 
of agricultural production went up by a large margin, the 
comparable efficiency of agriculture dropped, and 
growth of peasants’ incomes slowed down. Tobacco 
production expenenced a bigger drop than expected as a 
result of natural disasters. Because the quality of tobacco 
was not as good as before and also because of a failure to 
adept prompt measures to boost tobacco purchases, 
overall economic returns on tobacco and the incomes of 
tobacco growers were impaired to a certain extent. 
Structural contradictions with economic development 
remain conspicuous, apd a considerable number of 


implement the spirit of the 14th party congress and the 
Third Plenary Session of the 14th CPC Central Com- 
millee, ; vigorously ‘promote all reforms which are aimed at 


work, which was raised by the party Central Committee 
and the State Council, act in light of Yunnan’s actual 
conditions, make up our mind to further emancipate the 
mind, seize favorable opportunities, deepen reform, 
—_— ewe , and maintain 


In line with this requirement, the provincial government 
has set the GNP growth rate for 1994 at 10 percent, total 
grain output at 11.25 billion kg, total revenue of town- 
ship and town enterprises at over 32 billion yuan, and 
the growth rate of completed work in kind for fixed- 
assets investment across society at 5 percent. After 
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China's economic structural reform has entered a crucial 
stage, and a series of major measures will be promul- 
gated this year guiding reforms in the finance and 
taxation, banking, planning, investment, and foreign 
trade systems, as well as the establishment of a modern 
enterprise system. Reform has been carried out from 
superficial levels to deeper levels, from individual 
reforms to comprehensive reform packages, and from 
stressing relatively independent reform measures to 
emphasizing comprehensive new economic relations. 
Since reform involves many sides, we will surely 
encounter many new situations and problems. In view of 
this, we must strengthen leadership, make careful 
arrangements, appropriately handle all kinds of compli- 
cated social contradictions that might crop up, success- 
fully coordinate different interest relations, mobilize the 
enthusiasm of all sectors, and unswervingly carry out 
reform in depth. 


The establishment of a modern enterprise system is an 
inevitable requirement of the development of socialized 
general production and the market economy, and also 
the direction of reform for state-owned enterprises. The 
modern enterprise system is basically featured by trans- 
parent property rights, defined powers and responsibili- 
ties, separate functions of government and enterprises, 
and scientific management. With regard to deepening 
enterprise reform, Yunnan will concentrate its attention 
on the following issues this year: |) Continued efforts 
will be taken to implement the “Law on Industrial 
Enterprises Under the Ownership of the Whole People,” 
“Regulations on Changing the Operational Mechanisms 
of Industrial Enterprises Under the Ownership of the 
Whole People,” and implementation measures of our 
province, and will ensure that all enterprises exercise 
their rights and responsibilities in actuality. Experi- 
mental enterprises which have obtained approval to 
change their operational mechanism should pay close 
attention to working out measures and methods which 
suit the new fiscal and taxation system. 2) A total of 30 
state-owned large and medium enterprises will be 
selected across the province to carry out experiments 
with the modern enterprise system. 3) Experiments with 
the standard shareholding system will be carried out in 
more enterprises. We will speed up the pace of trans- 
forming state-owned enterprises into shareholding enter- 
prises, and make every effort to put the shareholding 
system into practice in key projects. 4) Contractual 
management or leasing management will be adopted in 
small state- owned enterprises. Sich enterprises can also 
be transformed into sharehold ng cooperative enter- 
prises or sold to collectives and individuals. 5) A good 
job needs to be done to converge the contracted enter- 
prise system with the unified enterprise income tax 
system, and to accelerate reform of the internal labor, 
personnel, and distribution systems in enterprises. 6) We 
should pay close attention to fixed-assets appraisal, fund 


FBIS-CHI1-94-091 
11 May 1994 


circulation, the definition of property rights, assets eval- 
uation, and the settlement of debts. 7) Efforts will be 
made to transform urban and rural collective enter- 
prises, township and town enterprises, and nongovern- 
mental scientific and technological enterprises into 
shareholding cooperative enterprises and to encourage 
privately run enterprises to reorganize themselves into 
standardized companies. 


Accelerating the cultivation and development of market 
systems is one of the key tasks of this year’s reform. The 
provincial government plans to set up a leading group 
and a fund for market building. It is necessary to 
continue reducing mandatory plans and gradually per- 
fect the commodity market. A good job needs to be done 
in the building of markets at different levels, including 
the international trade market. border trade market, 
specialized wholesale market, and the urban and rural 
trade fair market, and to explore ways to set up a futures 
market. It is imperative to vigorously develop the real 
estate market, as well as markets for various means of 
production, including finance, technology, labor power, 
and information. We should raise funds for market 
building through different channels and should try our 
best to build up the market by adopting a share-holding 
system. Remote mountain areas, arcas inhabited by 
minority nationalities and poor areas can set up markets 
first and standardize them later, with a view to acceler- 
ating the pace of market building. We should conscien- 
tiously implement the “Law Against Unfair Competition 
Practices,’ formulate market regulations, and gradually 
build up and perfect market order. Through cultivating 
and developing the market system, we will gradually give 
form to a unified and open market setup which has its 
own special features and enjoys standardized operations. 


Major strides should be taken this year in reforming the 
financial, investment, planning, and foreign trade sys- 
tems. The provincial government will make every effort 
to implement all reform measures in line with the 
arrangements of the State Council. To make a success of 
financial structural reform, at the same time as the 
central bank sets up a powerful and effective macroeco- 
nomic control and regulation system, Yunnan will pay 
close attention to making preparations for the establish- 
ment of urban and rural cooperative banks, vigorously 
develop and strictly control the financial market, do a 
good job in stock issuance, make flexible use of credit in 
stock, actively attract foreign funds, and try hard to 
alleviate the shortage of funds for economic construc- 
tion. As regards the reform of the investment structure, 
since greater autonomy has been granted to enterprises 
and financial structural reform has been deepened, 
enterprises will gradually become the main body of 
economic construction and investment. On the other 
hand, the main function of the government is to guide 
the investment direction, optimize the investment struc- 
ture, and maintain a rational investment scale through 
macroeconomic policies and economic levers. Strides 
will be taken to reinforce the investment risk restriction 
mechanism, vigorously put into practice the enterprise 
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legal person responsibility system and the investment 
decision-making responsibility system, and set up a 
provincial-level infrastructural construction fund system 
as well as a provincial investment company. The direc- 
tion of planning reform is to strengthen macrocontrol, 
strategic importance, and the policymaking role of the 
planning work, and formulate medium and long-term 
plans, improve comprehensive coordination, gradually 
set up a provincial-level reserve system and a regulation 
fund for key commodities, and increase the capacity of 
the government to exercise macroeconomic control and 
regulation. The goal of foreign trade structural reform is 
to set up an operational mechanism which is well in line 
with international practices and continuous efforts 
should be taken to uphold the reform direction featured 
by unified policies, relaxed control over operations, fair 
competition, full financial responsibility, the integration 
of industry and trade, and practicing an agency system. 
Meanwhile, we must see to it that autonomy ts granted to 
more large and medium enterprises so that they can 
make decisions on matters concerning their own import 
and export operations. With a view to bringing about a 
stable transition to reforming the import and export 
management system, three mandatory plans will remain 
in use this year on the total important and export 
volume, total foreign exchange earned from exports, and 
the total amount of foreign exchange actually utilized. 


The new fiscal and taxation system has been in effect 
since | January this year. The focus of this reform is to 
transform the existing local contracted financial system 
into a tax division system which is based on separating 
the powers of the central and local authorities. The 
purpose of the reform is to assure local governments of 
vested financial gains in 1993, appropriately pool new 
increases, reinforce the capacity of the central authorities 
in exercising macroeconomic control and regulation, 
regulate the distribution and district structures, assist 
less advanced areas to attain development, and to urge 
governments at all levels as well as enterprises to 
strengthen management, enhance economic efficiency, 
and increase income. Since Yunnan’s financial revenue 
and growth mainly rely on the “two tobaccos,” it has 
become an important and urgent task for us, after 
submitting most of our cigarette income to the state in 
the form of consumption tax, to maintain the constant 
growth of local financial revenue while ensuring 
increases in financial revenue for the central authorities. 
In order to make it easier for all localities to gradually 
adapt themselves to the new financial structure, the 
provincial authorities have decided to maintain the 
existing financial contract method for another year and 
will not put into using the new structure until next year. 
To counter the new problems which have cropped up 1n 
our economic work in the wake of fiscal and taxation 
structural reform, such as increased costs of transporta- 
tion, difficulties in the production and management of 
materials for agricultural use, and decreased income 
from localities carrying out border trade, the provincial 
government has organized forces to make investigations 
into and study these problems one by one to work out 
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appropriate solutions. It is necessary to conscientiously 
carry out all of the measures designed for fiscal and 
taxation structural reform, strengthen the collection and 
management of taxation, organize tax collection in a 
timely manner, estimate our own strength and act 
accordingly, make rational arrangements for expenses, 
and maintain balanced revenue and expenditure. 


Besides doing a good job in the above key reforms, we 
will also pay close attention to reforming the science and 
technology, education, social guarantee, and housing 
systems. 


Il. Earnestly Strengthen the Foundation of Agriculture 
and Bring About a Comprehensive Development to the 
Rural Economy 


Agriculture is the foundation of the national economy, 
and this concept can never be shaken under any circum- 
stances. To establish a socialist market economic struc- 
ture, we must comprehensively implement the “Law of 
the People’s Republic of China on Agriculture”; further 
reinforce the basic position of agriculture; unswervingly 
attach importance to and strengthen the foundation of 
agriculture; conscientiously carry out the principles set 
out by the central authorities at the national rural work 
meeting; stabilize the party's basic rural policies; deepen 
rural reform; reinforce the construction of agricultural 
basic facilities; readjust the agricultural structure, as well 
as the rural economic structure; take the road of high 
yield, fine quality, and high efficiency; increase the 
peasants’ income in a steady way; and bring comprehen- 
sive development to the rural economy. 


First, we should stabilize policies and deepen reform. It 
is necessary to continue stabilizing the system of contract 
responsibility on a household basis with remuneration 
linked to output, fully respect peasants’ autonomy in 
agricultural operations, extend the original farmland 
contract period by another 30 years, and allow the 
practice of compensated subcontracts. The right to use 
reserve resources, such as uncultivated mountains, land, 
and shoals, can be sold with compensation or contracted 
for development in various forms at different levels. 
Compensated sales and contract periods of such reserve 
resources can be extended, and the right to use these 
resources is inheritable. Vigorous efforts should be taken 
to develop the rural socialized service system and put 
such operational patterns as trade, industry, and agricul- 
ture complexes into practice, as well as an integrated 
system for the procurement of supplies, production, and 
marketing. Efforts will be made to successfully carry out 
reform of the supply and marketing cooperative system. 
While raising purchasing prices of grain, we will pay 
close attention to the establishment of a grain risk fund. 
After the state lifts its controls over the prices of the 
means of agricultural production, the provincial govern- 
ment will adopt positive measures to protect the interest 
of peasants; put the brakes on unhealthy practices, such 
as unjustified financial levies, the arbitrary collection of 
fees, and the arbitrary acquisition of funds; and continue 
to try hard to lighten peasants’ heavy burdens. 
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Second, we will increase inputs into agriculture through 
various channels. This year, budgetary provincial-level 
investment earmarked for the construction of basic 
agricultural facilities and special-purpose agricultural 
funds allocated by provincial financial departments have 
both increased over last year. All governments should act 
in line with the stipulations of the central authorities and 
increase their financial inputs into agricultural. Agricul- 
tural loans granted by financial organs should grow at a 
higher rate than loans of other kinds, and the total 
amount of newly granted agricultural loans should also 
exceed the level of last year. The proportion of inputs 
into agricults sai scientific and technological progress 
should be raised among the three high-tech inputs. 
Starting this year, the newly levied land value-added tax 
will mainly be used for the comprehensive development 
of agriculture. We will give positive guidance to rural 
collective economic organizations and peasants, and 
encourage them to increase inputs into agriculture. 
Efforts will be made to help peasants run well rural 
cooperative foundations and gradually increase the 
amount and expand the utilization scope of foreign 
funds in agriculture. 


Third, continued efforts will be made to carry out the 
basic construction of water conservancy works. For 
many years running, Yunnan has successfully built up 
large-scale water conservancy works and attained 
remarkable results. This year, we will step up our efforts 
and strive for greater results. The pace of building 25 
million mu of farmland with high and stable yields 
should be accelerated, and over 2.1 million mu of 
medium and low-yield fields will be transformed this 
year. We will raise 1.3 billion yuan through various 
channels to build 39 large and medium-scale water 
conservancy works, including those in Yudong, Wuli- 
chong, and Chaishitan, ensuring the completion of 14 of 
them within this year, mobilize the masses to build up 
over 200,000 small irrigation and water conservancy 
works, increase irrigated areas by | million mu; and 
strive to bring 42 percent of all the farmland in the 
province under irrigation. It is necessary to protect and 
make rational use of farmland. Development zones of all 
kinds should make use of fields on idle slopes and hills 
and allow peasants to cultivate requisitioned fields 
which will not be developed for other use in near future. 


Fourth, it is imperative to constantly optimize the struc- 
ture of the rural economy. Under the prerequisite of 
ensuring the stable production of grain and oil crops, we 
will enhance efficiency, increase the income of peasants, 
and go all out to readjust the agricultural structure and 
the rural economic structure with the aim of earning 
more foreign exchange. It is important to rely on science 
and technology to enhance per unit area yield and the 
quality and total output of grain. We will bring into 
better play our advantages in tobacco, sugar cane, and 
tea. To boost production of tobacco, we will conscien- 
tiously act in line with the state’s plans, give priority to 
the best tobacco-producing areas, and strive to enhance 
both the quality and efficiency of tobacco production. 
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Efforts will be made to step up the development of 
forestry, animal husbandry, and fisheries and set up a 
number of production bases of a certain scale. Vigorous 
efforts will be made to boost production of fruit, dried 
fruit, coffee, vegetables, silkworms, flowers, medicinal 
herbs, and spices, and to cultivate exchange-carning 
agricultural industries. It is imperative to give positive 
support to the development of secondary and tertiary 
industries in rural areas, process more agricultural and 
sideline products, do a good job in circulation and all 
services, and bring prosperity to the rural economy. 


Fifth, vigorous efforts should be taken to spread the use 
of applied agricultural scientific and technological 
results. We should conscientiously implement the “Law 
of the People’s Republic of China on Spreading Agro- 
techniques,” carry out the “harvest program” in a com- 
prehensive manner, expand areas sown to hybrid rice 
and hybrid maize, and grow hybrid rice in the 80 percent 
of farmland which is good for growing rice and growing 
hybrid maize in over 55 percent of the total sown area. 
Strides will be taken to vigorously spread the use of 
advanced agricultural scientific and technological results 
and all applied techniques, try hard to standardize and 
model the cultivation of grain and oil crops, promote 
agricultural production in winter, and ensure that the 
output of grain and cooking oil attain steady growth. 


Sixth, we should do a good job in comprehensive devel- 
opment and accelerate the construction of commodity 
bases. After completing the first phase of a comprehen- 
sive agricultural development project in southwestern 
Yunnan, which entails an investment of 280 million 
yuan, we will invest another 310 million yuan in the 
second phase of the project. To develop the dry and hot 
river valley area of the Jinsha Jiang, the provincial 
government has decided to start a comprehensive agri- 
cultural development project along the middle reaches of 
the Jinsha Jiang, involving 26 counties (cities) in eight 
prefectures, autonomous prefectures, and cities. 
Entailing a total investment of 900 million yuan, this 
project will be completed in two phases, and 450 million 
will be invested in the first phase. The provincial author- 
ities have already arranged a number of motivational 
projects, striving to attain results at the earliest possible 
time. The development project aims to turn the rich 
resources of this hot area into the huge wealth of the vast 
numbers of the masses as soon as possible in an effort to 
extricate them from poverty and become rich, and to 
build the 1,000-li river valley into a beautiful and fertile 
green corridor. Meanwhile, we should speed up the 
construction of production and exchange-earning com- 
modity grain, pig, cattle, sheep, milk, and egg bases, as 
well as bases for sugar, tea, fruit, and forestry. We will 
run well Kunming’s high-yield, fine-quality, and high- 
efficiency agricultural demonstration zones and pay 
close attention to agricultural projects which utilize 
foreign funds. 


Seventh, we will go all out to develop township and town 
enterprises. In line with the principle of “emancipating 
the mind, giving a free hand, providing support, and 
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bringing about great development,” we will conscien- 
tiously carry out relevant stipulations respectively put 
forward by the state and the provincial authorities; 
through deepening reform and expanding opening up, 
optimize the structure and accelerate development by 
various means; and strive for high-speed and healthy 
development. Preferential policies will be adopted to 
support the building materials industry, “green enter- 
prises,’ mines and the metallurgical industry, and ter- 
tiary industries. Through market-oriented resource 
development, we will build up a number of villages, 
townships, and towns which can respectively earn over 
100 million to several hundred million yuan a year, and 
with relatively concentrated methods, set up small-scale 
township and town enterprise zones, thus bringing faster 
development to township and town enterprises. It is 
important to encourage scientific and technological per- 
sonnel to take charge of township and town enterprises 
in rural areas, especially in remote mountain areas. We 
will provide more training for our workers and staff, 
vigorously introduce able personnel and technology, and 
develop new highly competitive and much-demanded 
products. It is imperative to pay close attention to the 
management and rectification of existing enterprises, 
perfect their operational mechanisms, and enhance the 
quality as well as the economic and social efficiency of 
enterprises. Construction of small cities and towns 
should be strengthened so as to bring along and promote 
the development of township and town enterprises. 


lil. Promote Transportation and Industrial Production, 
and Enhance Economic Efficiency 


Making a success of transportation and industrial pro- 
duction is an important guarantee for the sustained 
development of the national economy. The conspicuous 
problems currently facing Yunnan’s transportation and 
industrial enterprises include inferior-quality products, 
poor economic efficiency, and the shortage of funds. 
Motivated by efforts to deepen reform and accelerate the 
establishment of a modern enterprise system, we will 
make greater efforts to bring about a comprehensive 
balance and coordination to the work, and enable indus- 
trial and communications production to attain sustained 
and rapid growth on the basis of an optimized structure 
and enhanced efficiency. 


We will persistently act in accordance with market 
demands and bring about a balance between production 
and sales. It is necessary to guide industrial enterprises to 
open themselves to both domestic and international 
markets, organize production in the light of market 
changes, and give priority to the development of prod- 
ucts which are economically efficient and highly compet- 
itive and enjoy a high technological starting point and 
high added value. It is imperative to give support to the 
production of people’s daily necessities, aid-agriculture 
products, and products for exports in terms of funds, 
energy, and transportation, and to restrict the produc- 
tion of unmarketable goods which are of inferior quality 
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and poor economic efficiency. Enterprises should vigor- 
ously carry out activities of creating brand-name prod- 
ucts, place the quality of products above everything else, 
vigorously develop marketable new products and new 
varieties, and constantly enhance the competitive 
capacity of products made in Yunnan in both domestic 
and international markets. 


Strengthening technical transformation and pushing for- 
ward the technological progress of enterprises is an 
important means and material foundation for increasing 
the vitality of enterprises. This year, Yunnan’s invest- 
ment in technological transformation will increase by 20 
percent over last year. We will focus our efforts on a 
number of technological transformation projects, such as 
the third technical renovation of cigarette production, 
light vehicle production, the high-speed wire rod rolling 
mills of the Kunming Iron and Steel Plant, and the 
Yangzonhai Power Plant. Meanwhile, we will also pay 
close attention to the technological transformation of 
products which are in high demand, such as fine-quality 
raw materials, fine-quality fertilizers for agricultural use, 
and highly competitive export products, thus upgrading 
and updating Yunnan’s products. Continued efforts will 
be taken to strengthen joint development between pro- 
duction units, institutions of higher learning, and scien- 
tific research institutes, set up a risk fund for commer- 
cialization of scientific results, and speed up the pace of 
turning scientific and technological achievements into 
realistic productive forces. Technological development 
centers will be set up in 10 large and medium enterprises 
with a view to activating their inherent motives to seek 
technological progress, encourage and support them to 
achieve technological progress, and enhance their tech- 
nological management level. 


We will attach greater importance to and strengthen the 
internal management of enterprises. At present, heavy 
losses have been incurred by a considerable number of 
enterprises in Yunnan as a result of their failure to 
strengthen weak links in work, strictly enforce rules and 
regulations, and exercise proper internal management. 
People’s government at all levels should guide enter- 
prises to strengthen management, give full play to the 
role of the working class as masters, mobilize the enthu- 
siasm of the vast numbers of workers and staff to respect 
their factories, love their work, and forge ahead, and give 
impetus to enterprises to voluntarily strengthen their 
internal strength. It is necessary to set up a perfect 
internal economic responsibility system as well as var- 
ious feasible rules, regulations, and systems; put into 
practice targeted management; and optimize on-site 
management. We will attach great importance to safety 
in production and prevent the occurrence of serious 
accidents. We will carry out the activity of dual increases 
and dual retrenchments, pay close attention to making 
up deficits and increasing profits, make comprehensive 
use of resources, broaden sources of income and reduce 
expenditure, and tap production potential. Hard efforts 
will be taken to reduce energy consumption and raw 
material and production costs, speed up the circulation 
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of funds, enhance the utilization efficiency of funds and 
the economic efficiency of enterprises, and further 
reduce the total number of loss-making enterprises and 
the total amount of operational losses compared to last 
year. 


IV. Maintain A Rational Investment Scale, Continue To 
Strengthen Key Construction 


The guiding ideology of Yunnan’s fixed-assets invest- 
ment this year is: To maintain an appropriate invest- 
ment scale, reduce the number of general projects, con- 
tinue strengthening key construction and major 
technological transformation projects, and strive to 
greatly increase productive capacity. In line with the 
principle of ensuring the completion and production of 
projects, ensuring continued projecis, and ensuring 
newly started key projects, the provincial government 
has decided to concentrate strength on 57 key construc- 
tion projects, which entail a total investment of 8.6 
billion yuan. Among the 57 projects, 34 are basic con- 
struction projects taking an investment of 6.5 billion 
yuan; 15 are technological transformation projects, 
entailing an investment of 1.5 billion yuan; and eight are 
aid-the-poor projects. These are mainly major raw and 
semi-finished materials projects in the fields of water 
conservancy, energy, communications, telecommunica- 
tions, metallurgy, and industrial chemicals. It is esti- 
mated that generating capacity will increase by 500,000 
kw, high-grade highways by 176 km, the mining capacity 
of state-owned mines by 300,000 tonnes, and cement 
production by 320,000 tonnes. Measures should be taken 
to ensure the completion of key projects in the restora- 
tion and construction of former war zone. We should pay 
close attention to making first-phase preparations for 
enterprises and to enhance the utilization efficiency of 
funds. To ensure the smooth implementation of key 
construction plans, we should firmly ban or suspend the 
construction of unqualified projects which fail to suit the 
requirements of the state’s industrial policies, which 
enjoy no financial backing, and which have unclear 
market prospects. In order to solve the housing problems 
of 40,000 urban dwellers who currently have a per capita 
housing area of only 4 square meters and below, the 
provincial government has decided to invest 500 million 
yuan in the “living in contentment project” to speed up 
the construction of urban housing. 


V. Accelerate Economic Structural Readjustment, and 
Nurture New Highly Adaptable Industries 


The period from now to the end of this century is a vital 
period for Yunnan’s economic development. We should 
step up the intensity of economic structural readjust- 
ment, vigorously seek and cultivate new growth points, 
give better play to comparative advantages, give form to 
new economic pillars, open and occupy more markets 
with our products, participate in international competi- 
tion and exchanges, and expedite the process of realizing 
the second-step strategic goal. We should seize the cur- 
rent favorable opportunities, and, through readjusting 
the structure, bring up a number of highly adaptable 
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industries which can promote the economic develop- 
ment of the whole province, and then turn them into 
continuous major financial resources. 


The concept and focus of Yunnan’s structural readjust- 
ment is: To act in accordance with market demands, rely 
on Yunnan’s exceptional advantages in natural 
resources, cultivate new groups of highly adaptable 
industries across the province, and encourage thousands 
and thousands of households, especially those in poor 
areas, to become rich. During the process of readjusting 
the structure, we should give better play to Yunnan’s 
advantages in cigarettes, sugar, and tea, especially in the 
“‘two tobaccos,” and enable them to play a more impor- 
tant role in boosting Yunnan’s economic construction in 
the 1990's. Meanwhile, we will give priority to culti- 
vating and developing industries which are well-suited to 
Yunnan’s advantages in natural resources, have good 
market prospects, and enjoy a solid foundation. We will, 
within this century, build Yunnan’s food industry, non- 
ferrous and ferrous metal industries, machinery and 
electronic industries, animal husbandry and processing 
industry, and power industry into newly emerged pillar 
industries which enjoy an output value of over 10 billion 
yuan, while turning the chemical industry, building 
materials industry, forestry and paper-making industry, 
and tourism industry into key industries with an output 
value exceeding 5 billion yuan. In addition, we will also 
develop a number of products with an output value of 
over | billion yuan, as well as industries and products 
which can earn $10 billion of foreign exchange through 
exports. All these steps will bring about a great improve- 
ment to Yunnan’s comprehensive economic strength. 


In our efforts to nurture new highly adaptable industries 
under the new structure, we must act in accordance with 
the requirement of building a socialist market economic 
structure, observe the laws of economic development, 
and make use of modern science and technology, as well 
as modern management results. We will step up efforts to 
formulate industrial organizational policies and organize 
production in line with the principles of economies of 
scale and with the requirements of specialization and 
socialization. It is important to give play to the role of 
science and technology as the primary productive force 
and to enable industries to enhance their ability to 
compete from a relatively high starting point. A highly 
efficient and flexible investment and financing structure 
will be set up so that enterprises and construction 
projects can quickly obtain the funds they need to 
support the development of pillar industries. Joint 
investment will be made by the central authorities, 
localities, and enterprises in a number of selected 
projects which enjoy a higher than expected investment 
return. We will continue to bring about simultaneous 
development to pluralistic new-type enterprise organiza- 
tional forms, including the state-owned, collective, indi- 
vidual, private, foreign-invested, and shareholding sec- 
tors and will build up a number of major groups, large 
enterprises, and millions and millions of medium and 
small enterprises which can be found in both urban and 
rural areas. 
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VI. Further Expand Scale of Opening Up 


The international and domestic situations at present are 
advantageous to our efforts to further expand the scale of 
opening to the outside world. We should firmly seize this 
rare opportunity, put forward more new ideas, open up 
more new paths, step up the intensity of opening up, and 
push Yunnan’s opening up onto a new step. 


While continuing to actively promote our economic and 
trade relations as well as friendly ties with more than 100 
countries in the world, we will conscientiously apply the 
principles and policies of the central authorities on 
foreign-related work and put the focus of opening up on 
the southeast Asia region. In accordance with the good- 
neighbor policy, we will step up our contacts and make 
friends with more neighboring countries and bring about 
faster development to our economic and technological 
cooperation with these countries. It is necessary to bring 
into full play the roles of all democratic parties, associ- 
ations on Taiwan and overseas Chinese affairs, and 
associations of industry and commerce in keeping con- 
tacts with overseas friends, the millions of our compa- 
triots residing abroad, as well as the families of overseas 
Chinese, and to promote foreign- related propaganda 
and exchange and bring about greater development to 
Yunnan’s opening up. 


Efforts will be taken to actively arrange supplies of 
goods, and try hard to expand exports. We will further 
readjust the mix of exported commodities, continue to 
do a good job in exporting large-scale products, such as 
cigarettes, machinery, industrial chemicals, and nonfer- 
rous metals; actively expand exports of agricultural and 
sideline products, foodstuffs, and medicines; enhance 
the export proportion of products which enjoy higher 
added value and can earn more foreign exchange; and 
promptly give shape to a number of products which can 
earn over $100 million of foreign exchange from exports. 
We will encourage all localities to make use of their local 
resources to develop their own products which are ori- 
ented to international markets so that every county has 
its own commodities for export. It is important to 
improve the quality and grade of export commodities 
and to improve their packing, with a view to enhancing 
the credibility and competitiveness of exported com- 
modities. Efforts will be taken to further expand exports 
of technological and labor services and to contract more 
projects in overseas areas. We will encourage and sup- 
port qualified enterprises to set up factories in foreign 
countries. After the adoption of a uniform exchange rate, 
we will actively expand the scale of exports, support and 
encourage enterprises to introduce advanced technology 
and equipment from abroad, and accelerate the pace of 
technological transformation. 


The rapid development of border trade will be main- 
tained. To adapt ourselves to the new taxation system, 
we should work out new measures in order to bring about 
greater development to border trade. We should gear 
ourselves to the needs of both domestic and overseas 
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markets, integrate producing industries with trade, pro- 
mote the exploration of local resources, and give form to 
new industries. This year, the growth of Yunnan’s border 
trade is estimated at over 20 percent. 


Bold strides will be taken in the introduction of foreign 
investment. Over the past couple of years, Yunnan has 
attained certain results in introducing foreign invest- 
ment; however, compared with other provinces and 
cities, we still fall far behind. This is mainly attributable 
to our failure to work with more open minds, as well as 
insufficient attention paid by some departments and 
localities to the numerous problems currently existing in 
management and related services concerning the intro- 
duction of foreign investment. Under such circum- 
stances, we should further enhance the awareness of 
cadres at all levels on the need for opening up; mobilize 
all prefectures, autonomous prefectures, cities, counties, 
and all industries and trades to actively introduce foreign 
investment; and make particular headway in attracting 
major financial groups and companies to invest in our 
province. We will try every effort to improve the invest- 
ment environment, enhance work efficiency, and seek 
timely solutions to problems cropped up during the 
introduction process. We will run well the existing 20 
national and provincial-level development zones of var- 
ious kinds and enable them to play a greater role in 
attracting foreign investment. It is imperative to put the 
focus of foreign investment introduction on the devel- 
opment of advantageous resources, on the construction 
of basic industries and infrastructure, on the develop- 
ment of exchange-earning agriculture and tourism, and 
on the grafting and transformation of state-owned large 
and medium enterprises. Through arduous efforts, we 
expect to use more than $340 million of foreign invest- 
ment this year. 


With the approval of the PRC Ministry of Foreign 
Economic Relations and Trade, the Kunming Export 
Commodities Fair has become one of China’s regional 
fairs for export commodities. We are determined to 
make this year’s fair a success. 


Vigorous efforts will be made to promote the tourism 
industry. Yunnan’s tourism industry is enjoying a good 
development momentum. With the improvement of 
transportation facilities and the completion of eight local 
airports, Yunnan has stepped up its contacts with all 
countries in the world, especially neighboring countries, 
and its tourism industry faces unprecedentedly favorable 
opportunities for further development. While continuing 
to pay close attention to the construction of auxiliary 
facilities at tourist spots, including Kunming and 
Xishuangbanna, we will place tourism in a primary 
position and speed up the pace of development of 
tourism areas in northwestern Yunnan. It is imperative 
to actively open up tourist markets and vigorously 
develop the production of tourist commodities to 
enhance the economic efficiency of our province as a 
whole. Further efforts will be taken to strengthen mac- 
roeconomic management, enhance the quality of ser- 
vices, perfect the responsibility system at all levels, and 
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bring faster development to Yunnan’s tourism industry. 
This year, we will strive to attract more than 13 million 
domestic tourists and 480,000 overseas tourists to Yun- 
nan, earn more foreign exchange from tourism, and 
bring about comprehensive development to tertiary 
industries. 


It is important to actively promote lateral economic ties 
and cooperation with other parts of the country. We will 
conscientiously carry out projects adopted at the 10th 
session of the economic coordination meeting which was 
held by seven sides in five provinces and regions, thus 
bringing about comprehensive development to regional 
economic cooperation. Meanwhile, we will actively 
cooperate with fraternal provinces and cities, especial 
those in coastal areas. We will try hard to develop 
hydroelectric resources in cooperation with Guangdong 
and will engage ourselves in the joint development o} oil 
refining and processing bases and other major projects 
with Guangxi and other provinces and regions. 


VII. Continue to Attach Importance to Accelerate the 
Economic Development of Ethnic Minority Regions and 
Poor Areas 


We must attach great importance to the economic devel- 
opment of ethnic minority regions and poor areas, as this 
has a direct bearing on Yunnan’s efforts to realize the 
second-step strategic goal, and also on untty among 
different nationalities and social stability in border 
areas. The provincial government will continue to con- 
scientiously implement the “‘Law on Regional 
Autonomy of Minority Nationalities,” and put into 
practice all policies which aim to support the economic 
and social development of ethnic minority regions and 
poor areas. It is imperative to constantly perfect the 
comprehensive operational structure formed by integra- 
tion between the urban and rural areas, between science 
and technology and the economy, between opening up 
and development, and between agriculture, industry, 
and commerce, with a view to attain the rapid develop- 
ment of production. According to the new standards set 
by the state, there are about 7 million people in our 
province whose per capita net income is less than 300 
yuan. The provincial government has decided to raise 7 
billion yuan within the next seven years before 2000 to 
basically solve the problem of insufficient food and 
clothing for 7 million people. We will mainly adopt the 
method of comprehensive regional development, and 
will closely integrate aid-the-poor work with the con- 
struction of the former war zone, the comprehensive 
exploration of agriculture, and with the development of 
border economic belts and mountain areas to attain 
common development with unifying force. We will focus 
our efforts on work in the following fields: 


First, we will make a success of comprehensive regional 
development. The provincial government has already 
studied local development programs with a number of 
prefectures and autonomous prefectures and will con- 
tinue to help several prefectures and autonomous prefec- 
tures to work out plans on ways to extricate themselves 
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from poverty this year. While doing a good job in the 
comprehensive development of areas inhabited by 
minority nationalities, as well as in the large-scale devel- 
opment of mountain areas, we will attach importance to 
helping multinational areas and scattered poor house- 
holds extricate themselves from poverty. As regards 
infrastructural construction and resource development 
in these areas, we will try to do a better job in launching 
projects to provide jobs by way of relief and will give 
priority to a number of projects concerning farmland, 
water conservancy, energy, and transportation, thus 
bringing along the economic development of these areas. 


Second, we will try every effort to optimize the industrial 
structure. We will pay close attention to the construction 
of farmland with stable and high yields, spread the use of 
applied agrotechniques, and support the development of 
a diversified economy. Vigorous efforts will be taken to 
develop township and town enterprises as well as indus- 
tries and sideline production on the basis of households, 
guide surplus labor to shift toward the secondary and 
tertiary industries, and export labor services to advanced 
areas. During the process of optimizing the industrial 
structure, we will pay attention to suiting measures to 
local conditions, gearing ourselves to the needs of the 
market, and trying hard to develop our own piliar 
industries and highly competitive products. 


Third, we will boldly give the individual and private 
economies a free hand in development. It is necessary to 
adhere to the principle of relying mainly on public 
ownership while bringing common development to mult! 
economic elements and gradually raising the proportion 
of nonpublic-owned economies throughout the national 
economy. We will guide thousands upon thousands of 
households to proceed from local resources and the 
demands of the market; engage themselves in crop 
farming, livestock breeding, and processing and service 
industries; and support the development of tertiary 
industries, including commerce and trade, tourism, com- 
munications, education, technology, labor services, and 
rural socialized services. We will encourage individua) 
industrial and commercial households as well as private 
enterprises to contract, lease, merge, and purchase smal) 
state-owned and collective enterprises. 


Fourth, it is imperative to gradually set up a perfect new 
operational mechanism for aid-the-poor work. To suc- 
cessfully aid the poor and help them develop, we should 
integrate the behavior of the government with that of 
society and enterprises, set up pluralistic fund-raising 
channels and patterns, and attract funds from society 
and make use of foreign investment in an extensive way. 
We will actively put the shareholding system and the 
project responsibility system in newly started projects 
into practice and will strengthen assisting the poor 
through the application of science and technology, so 
that the level of overall economic and social develop- 
ment of ethnic minority regions and poor areas can be 
enhanced on a constant basis. 
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Fifth, we will continue to take supportive measures. The 
state and provincial authorities will continue to increase 
their inputs to aid-the-poor funds in poverty-stricken 
areas, meanwhile, increases will also be registered in 
other specialized aid-the-poor funds. 


VIII. Make Adequate Arrangements for the Daily Lives of 
the People 


This year, under the situation of comprehensively 
pushing forward all reforms, we should attach greater 
importance to making adequate arrangements for the 
daily lives of the people and strive to enhance the general 
living standards of the masses on the basis of economic 
growth. Salary reform has brought improvements to the 
previous situation where state workers had unduly low 
incomes. Asa result of improved agricultural production 
and the development of township and town enterprises, 
as well as tertiary industries, and increases in purchasing 
prices for grain, peasants’ incomes are on the rise. 
Enterprise workers and administrative staff also earn 
more because their enterprises have improved produc- 
tion and enhanced work efficiency. While trying hard to 
increase the income of the masses, governments at all 
levels should pay special attention to the lives of the 
masses in disaster-stricken areas, workers and staff in 
enterprises which have suspended their operations 
entirely or partially, and retired personnel with low 
incomes, and should help them tide over real difficulties 
in their lives. We will actively push forward reform of the 
social guarantee system and will pay close attention to 
establishing and perfecting basic insurance systems 
which have a bearing on the life of the people, such as 
endowment insurance for workers and staff. 


Price reform is directly related to the improvement of 
the people's livelihood and also to maintaining stability 
in society, therefore, we need to push forward price 
reform in a steady way. Last year, commodity prices rose 
by a large margin. To counter such a situation, we should 
place the work of controlling price rises in a primary 
position, strengthen leadership and make careful 
arrangements, and strive to make commodity prices 
maintain stability. To this end: 1) we should make 
careful arrangements for carrying out price readjust- 
ments set by the state, and Yunnan will not take advan- 
tage of this opportunity by adopting measures to raise 
commodity prices and service charges. 2) We will con- 
duct key inspections on prices and charges of major 
commodities which are closely related to the lives of the 
masses and will firmly abolish irrational charges. 3) We 
will strengthen supervision and inspections, ban the 
production and sale of sham and shoddy commodities, 
put an end to price pushing and runaway price rises, and 
protect the interests and rights of consumers. 


Commodity circulation is closely bound up with the 
livelihood of the people, and stabilizing the market is of 
great importance to setting the people’s minds at ease. 
Governments at all levels should make the “rice bag” 
and “shopping basket” projects an important item on 
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their agenda; successfully organize the purchase, alloca- 
tion, transportation, and sale of major means of liveli- 
hood, including grain, cooking oil, vegetables, meat, and 
eggs; and strive to prevent of sensitive market commod- 
ities from running out of stock. Meanwhile, we will set 
up funds for market regulation and a reserve system for 
major commodities with a view to enhancing our ability 
to exercise control and regulation. Efforts will be taken 
to give play to the role of state circulation cooperatives in 
reguiating supply and demand, stabilizing the market, 
and setting up and perfecting the regulation mechanism. 


Family planning and environmental! protection are two 
important tasks for governments at all levels for they 
have a direct bearing on the enhancement of the living 
standards of the people. We should conscientiously 
observe the central authorities’ requirement of “paying 
close attention to and making a success of family plan- 
ning”, persistently implement the principle of “relying 
mainly on propaganda and education, on contraception 
and birth control, and on routine work”, and successfully 
carry out family planning in a down-to-carth manner. 
We will continue to take effective measures and focus 
our attention on family planning work in areas with a 
weak foundation and a high birth rate, as well as on the 
floating population. We will further improve service 
organs, build up 35 county-level and 200 township-level 
family planning service stations, and strive to attain new 
results this year in controlling the total population and in 
enhancing quality. It is important to bring environ- 
mental protection into our economic and social devel- 
opment program, and comprehensively improve the 
environment in both urban and rural areas. We will 
correctiy handle the relationship between development 
and protection and strictly ban practices that eventually 
destroy forests and upset the ecological balance. While 
designing new enterprises and transforming the old, we 
must also take measures to prevent pollution. We will 
attach great importance to water and soil conservation, 
accelerate the pace of afforestation, conscientiously 
carry out “long-term prevention” and “long-term har- 
nessing” projects on the Jinsha Jiang, and start to 
harness drainage areas on a smal! scale. The harnessing 
of Tianchi is already underway, and we must speed up 
the pace of construction and strive for quick results. 


IX. Expedite Development of Education, Science and 
Technology, and Other Social Undertakings 


In the process of building a socialist market economic 
structure and carrying out the drive for modernization, 
we must always put the development of education and 
scientific and technological progress in a primary stra- 
tegic position. Through deepening reform, we need to 
further enhance the awareness of the need to promote 
education and science and technology, mobilize the 
enthusiasm of all sides, and bring about greater develop- 
ment to Yunnan’s education, science and technology, 
and other social undertakings. 
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In promoting education, we are faced with the following 
major tasks this year: We should conscientiously imple- 
ment the “Outline on China's Educational Reform and 
Development,” further improve the multi-channel struc- 
ture of raising educational funds which relies mainly on 
state financial allocations, grant greater autonomy to 
schools in their operations, and gradually set up a new 
operational mechanism for education which suits the 
needs of the socialist market economy. To strengthen 
elementary education, provincial financial departments 
will raise another 50 million yuan to help 63 poor border 
ethnic minority counties improve their school-running 
conditions. Efforts will be made to make nine-year 
compulsory education basically universal in 10 more 
counties (cities) and six-year compulsory education in 30 
counties (cities). A total of 280,000 illiterate people have 
learned to read and write, and we will make every effort 
to basically eliminate illiteracy among young and mid- 
die-aged people in 12 to 15 counties. It is important to 
mobilize the enthusiasm of all departments, enterprises 
and administrative organs, and all walks of life, thus 
creating a new situation in which the whole society is 
engaged in providing vocational and technical education 
through various forms and at different levels. Vigorous 
efforts will be taken to gear vocational and technical 
education to the demands of the market, adapt it to the 
needs of local economic development, take the road of 
integrating production with education and enterprises 
with schools, and bring up large numbers of qualified 
personnel for the economic structural readjustment and 
for the cultivation of new advantageous industries. In 
carrying out adult education, we should act in accor- 
dance with the principle of studying for the purpose of 
application and emphasizing practical results, focus 
efforts on on-the-job training and continued education, 
and attach importance to the knowledge renewal of 
people in employment. To boost higher education, we 
will take the road of relying mainly on intensive devel- 
opment, continue to optimize the structure, and enhance 
the quality of teaching and the efficiency of school 
administration on a constant basis. We will make every 
effort to enable Yunnan University to rank among 
China's 100 key institutions of higher learning, and, 
meanwhile, speed up preparations for the establishment 
of the Yunnan Industrial University. We will conscien- 
tiously implement the “Law on Teachers” and further 
improve the working, studying, and living conditions of 
teachers. 


Efforts will be taken to deepen reform of the scientific 
and technological structure, with a view to gradually 
establishing a new-type structure which suits the needs of 
the socialist market economy, conforms to the develop- 
ment laws of science and technology, and closely inte- 
grates science and technology with the economy. We wil! 
readjust the structure of scientific research institutions 
in line with the principle of “concentrating on scientific 
and technological research and at the same time encour- 
aging the commercialization of research results,” accel- 
erate the pace of assigning scientific and technological 
personnel to their special fields of study, successfully 
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Cafry out experiments with the scientific and technolog- 
ical structural reform in seven scientific research insti- 
tutions and in the city of Dali, and start expermments 
with the shareholding system and shareholding cooper- 
ative system in several selected scientific and technolog- 
ical enterprises. Vigorous efforts will be taken to push 
into the market those scientific research imstitutions 
which are engaged in technological development and 
services and optimize the internal organization of scien- 
tific research institutions. It is important to encourage 
enterprises to attain technological progress to turn these 
enterprises into the main body of technological develop- 
ment. We will continue to do a good job in buslding the 
scientific and technological service system in line with 
the structural readjustment of agriculture, so that the 
system can play its due role in boosting agriculture 
featured by “two highs and one excellent.” We will 
actively guide county-run enterprises as well as township 
and town enterprises to improve their economic effi- 
ciency, as well as the quality and competitiveness of their 
products, through the application of scientific and tech- 
nological results. it is necessary to organize scientific and 
technological forces of all sides to tackle key problems in 
scientific research, thus providing a technological 
backing for the development of advantageous resources 
as well as for economic growth. Further efforts will be 
made to develop the technology market and gradually set 
up a technological market system in central cities which 
relies on the permanent technology market and is well 
connected to other domestic markets, as well as interna- 
tional markets. We will actively develop urban and rural 
nongovernmental scientific and technological enter- 
prises in the fields of resource development, energy 
conservation, environmental protection, new materials, 
and biotechnology. It is imperative to continuously 
accelerate the construction of 10 key laboratories and 6 
intermediate-level experimental bases in Yunnan and to 
pay close attention to bringing up 200 leading academic 
figures in different branches of learning. Social scientific 
research should be focused on new situations cropping 
up during the process of establishing a market economic 
structure and on research on major subjects, thus pro- 
viding services for reform, opening up, and economic 
development. We should protect intellectual property 
right according to the law, respect knowledge, and trea- 
sure able personnel so that they can fully display their 
talents on the main battlefield of economic construction. 


Public health should undergo vigorous development. We 
will apply the principle of “relying mainly on prevention 
of diseases,”’ improve hygiene conditions in rural areas 
in real terms, and successfully fulfill the task of providing 
elementary medical care in rural areas. Close attention 
should be paid to the prevention and cure of epidemic 
diseases of all kinds, while keeping an effective control 
over the sudden occurrence and spread of al! diseases. 
We will make full use of Yunnan’s advantage in medical 
resources, cultivate our own pharmaceutical industry, 
and bring about further developments in traditional 
Chinese medicine. It is imperative to actively push 
forward reform of the urban medical care system and 
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gradually set up a social medical insurance system which 
tallies with the ..ctual conditions of our province. 


Vigorous eflorts will be made to promote sports, put into 
practice the plan of “an entire nation in good health,” 
carry oul mass sports of various kinds on an extensive 
scale, and constantly improve the physical condition of 
the masses of the people. Good preparations should be 
made for the Fifth National Meet. We wil! continue to 
pay close attention to « sletic sports and strive to attain 
good results again in major domestic and international 
competitions. 


\. Strengthen the Building of Spiritual Civilization, 
Democracy, and the Legal System, Creating a Sound 
Social Environment for Reform and Opening Up 


It is our basic principle to “pay simultaneous attention 
to two types of work, attaching equal importance to 
both. The more we deepen reform and accelerate devel- 
opm. rt, the more we need to strengthen the building of 
spiritual civilization, democracy, and the legal system; 
maintain the stability of border areas; and make reform, 
development, and stability complementary to each 
other. 


To successfully carry out the building of spiritual civili- 
zation, what counts is arming ourselves and acting 1n line 
with Comrade Deng Xiaoping’s theory on building 
socialism with Chinese characteristics. At present, we 
must conscientiously study the third volume of the 
“Selected Works of Deng Xiaoping™; fully understand 
the great role of spiritual civilization building in pro- 
viding reform, opening up, and development with a 
spiritual motive force, intelligence support, ideological 
guarantees and a sound environment of social opinions; 
and take concerted efforts to enhance Yunnan’s building 
of spiritual civilizations onto a new level. To realize the 
goal of bringing up well-educated and well-disciplined 
socialist new people who have high ideals and ethical 
standards, we need to carry out in-depth education on 
the party's basic line, as well as on patnotism, collec- 
tivism, and socialism, carry forward the traditional vir- 
tues of the Chinese nation; and inspire the spirit and 
enhance the morale of the people. We will carry out 
activities to emulate the heroic soldier, Xu Honggang, on 
an extensive scale and will cultivate sound general prac- 
tices in society. It 1s important to pay close attention to 
the education of young people and children and guide 
them to establish the correct outlook on life, value, and 
morality. We must have a clear-cut stand in opposing 
money worship, hedonism, ultra-individualism, and dec- 
adent lifestyles: absolutely eliminate all kinds of social 
evils: and try hard to give rise to a sound general social 
environment which encourages healthy trends and 
checks unhealthy ones 


Conscientious attention should be paid to the develop- 
ment of cultural undertakings. It 1s imperative to deepen 
reform of the cultural structure and to explore ways to 
establish an operational mechanism which is full of 
vitality. We will adhere to the principle of “serving the 
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people and the cause of socialism” and of “letting a 
hundred flowers blossom and a hundred schools of 
thought contend”; encourage those engaged in the theo- 
retical circles, literature and art, and the press and 
publishing to immerse themselves among the masses, 
plunge into the thick of life, create healthy works which 
eulogize reform, opening up, and the modernization 
drive and which sing the praises of the main melody of 
the spirit of our times; try hard to occupy the front line 
of ideology and public opinion with literature and art 
products of good taste; make the cultura) market 
flourish; and enrich the spiritual lives of the people. We 
will provide our people with correct opinion guides; 
enhance the propaganda quality of radio, films, televi- 
sion, and newspapers; and expand the coverage of radio 
and television reception. The provincial government has 
decided to build another batch of satellite relay stations 
so that the masses residing in remote mountain areas can 
also enjoy television programs. We will actively carry out 
the activity of creating advanced cultural counties and 
will pay continued attention to the consolidation and 
development of township and town cultural stations 
(centers) as well as to the creation of literature and art 
works. We will successfully protect historical and cul- 
tural relics and accelerate the construction of the 
Yunnan Nationality Museum. Greater headway will be 
made this year in building the 1,000-li border cultural 
corridor. Efforts will be taken to strengthen the manage- 
ment of newspapers and publications, films and televi- 
sion, audio visual products, and the entertainment 
sector, with the aim of bringing about healthy develop- 
ment in the cultural market. 


Earnest efforts must be taken to strengthen the building 
of socialist democracy and the legal system. The provin- 
cial government and its affiliated departments must 
conscientiously carry out decisions and resolutions 
adopted by the provincial people’s congress and its 
standing committee, extensively solicit the opinions of 
people's deputies and accept their suggestions, and vol- 
untarily subject themselves to the legal and routine 
supervision of the provincial people’s congress and its 
standing committee. We will tighten ties with the pro- 
vincial committee of the CPPCC, all democratic parties, 
and non-party personages and will fully consult with 
them before the provincial government makes major 
policy decisions. Attention will be paid to maintaining 
close ties between the government and the people, 
handle well letters and visits from the masses, and 
quickly comprehend the opinions and requirements of 
the masses on the government's work. With the goal of 
setting up a local legal system which suits Yunnan’s 
reform, construction, and development, we will compre- 
hensively implement the “Decision of the State Council 
on Strengthening Legal Work of the Government,” focus 
our attention on standardizing the main body of the 
market, maintaining market order, strengthening macro- 
economic control and regulation, improving the social 
guarantee system, promoting opening up, and success- 
fully building a clean administration; and speed up the 
pace of economic legislation, especially local legislation. 
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This year, we will pay close attention to the drafting and 
formulation of a number of local laws, rules, and regu- 
lations which have a direct bearing on the socialist 
economy and other aspects. It is important to administer 
the government according to law, reinforce administra- 
tive law enforcement and legal supervision, and 
promptly get rid of, amend, and abolish those rules, 
regulations, and standardized documents which can no 
longer meet the requirements of reform, opening up, and 
economic development. 


We will implement the party’s nationality policy in a 
comprehensive way, correctly put into practice policies 
on religion, strengthen unity among different nationali- 
ties, mobilize the enthusiasm of all sides, and encourage 
people of all nationalities to make contributions to the 
socialist modernization drive. 


Maintaining social stability is a basic condition for 
pushing forward reform, opening up, and economic 
development. Rectification of public security is a system 
project which requires the efforts of the entire society; 
therefore, measures will be taken to improve all facets of 
public security, thus giving rise to a situation where the 
entire society sets out to improve public security with 
concerted efforts. We will persistently carry out the 
principle of “cracking down on crime,” concentrate our 
energy On investigating major criminal cases that 
severely undermine social order and endanger people’s 
lives or property, and crack criminal rings and promptly 
hand down severe punishment to criminals according to 
the law. Continued efforts will be taken to carry out 
special-purpose struggles, mainly the anti-drug cam- 
paign; crack down on highway and railway robberies; 
and eliminate such social evil phenomena as prostitu- 
tion, mass gambling, and the abduction and sale of 
women and children. We will implement a management 
responsibility system with specific targets for public 
security rectification at different levels, correctly handle 
contradictions of two different types, and seek timely 
solutions to all problems which may undermine social 
stability. To strengthen the work of public security and 
judicial organs, the provincial government has decided 
to increase its input to ensure necessary expenses, grad- 
ually improve working conditions, and enhance the 
quality and equipment of Yunnan’s law-enforcement to 
a new level. 


XI. Change Functions of Government, and Succeed in 
Institutional Reform 


Changing the functions and reforming the organizational 
structure of government is an urgent need for the estab- 
lishment of the socialist market economic structure. 
Governments at all levels should persistently separate 
their functions from those of enterprises, allow enter- 
prises to make their own operational decisions, and 
allow intermediary organizations to handle whatever 
they are capable of handling. The main function of the 
government ts to reinforce macroeconomic control and 


FBIS-CHI-94-091 
11 May 1994 


regulation, intensify auditing and economic supervision, 
and provide coordination services and social manage- 
ment. 


One prerequisite for changing the functions of govern- 
ment is to simplify government structures. In accordance 
with a pk») on readjusting the structural establishment, 
which was submitted to the first session of the 8th 
provincial people’s congress by the provincial govern- 
ment and later examined and approved by the State 
Council, certain changes have been made to the struc- 
tural establishment of our province; as a result, there are 
now 37 work organs, five directly affiliated organs, and 
two offices under the provincial government, thus 
reducing the total number from 62 to 44, down 29 
percent. Institutional reform, the merger of work organs, 
and reductions in provincial government staff are 
expected to be completed in the first half of this year. 
Prefectural, autonomous prefectural, and city govern- 
ments are required to start experiments with institu- 
tional reform in the first half of this year, unfold the 
work in a comprehensive way in the latter half of the 
year, and complete the work in the first half of nexi year. 
We will strive to fulfill institutional reform in county- 
level organs in the first half of next year. On the basis of 
institutional reform, we will gradually put into practice a 
civil service system and allow the system to function 
normally within the next three years. 


XII. Carry Out in Depth the Campaign To Combat 
Corruption and Advocate a Clean Administration, Ear- 
nestly Improve Work of the Government 


To adapt ourselves to the new situation of reform, 
opening up, and the modernization drive, we must keep 
government employees honest and industrious and carry 
out the struggle against corruption in a thorough way. 
This is a basic task for power building, and also an 
important guarantee for the smooth progress of reform 
and development. We should fully understand that the 
anti-graft struggle is a protracted and arduous one; 
therefore, we must pay unremitting attention to such 
matters of life and death for our nation and live up to the 
expectations of the people of all nationalities across the 
province. Government functionaries at all levels should 
bear in mind that the power in their hands is given by the 
people and that the abuse of that power for personal gain 
is absolutely impermissible. Neither can anyone apply 
the principle of commodity exchange to the activities of 
government institutions, or carry out power and money 
deals. All government functionaries should be honest 
and clean when carrying out their official duties, observe 
laws and discipline, and serve the people wholeheart- 
edly. In accordance with the arrangements of the central 
authorities, we will continue to investigate major cases of 
graft and corruption, dereliction of duty, and smuggling, 
hand down severe punishment to corrupt elements, and 
put an absolute end to unhealthy practices which the 
masses resent most. Efforts will be taken to build a 
system of clean administration and establish an effective 
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supervision and constraints mechanism so thal we can 
prevent and eliminate decadent phenomena in systemic 
terms. 


Earnest efforts will also be taken to improve the work of 
the government. Government functionaries, especially 
leading cadres, should conscientiously study the third 
volume of the “Selected Works of Deng Xiaoping”; arm 
their minds and carry out their work in line with Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics; constantly enhance their 
Marxist theoretical level; pay close attention to learning 
about the socialist market economy; make good use of 
the state’s major plans policies, rules, and regulations on 
reform; and enhance their leadership skills and ability to 
manage economic construction under the new situation. 
We must further change our style of work; firmly over- 
come bureaucracy, formalism, and departmental selfish- 
ness; go down to grass-roots units to acquaint ourselves 
with practical conditions; carry out investigations and 
research and learn public feelings through personal expe- 
rience; and accomplish more solid work for the interest 
of units and the masses at the grass-roots level. 


The People’s Liberation Army is a defender of our great 
motherland and a constructor of the socialist modern- 
ization drive. Governments at all levels as well as the 
people of all nationalities across the province should 
concern themselves with and support the building of our 
troops, further strengthen unity between the Army and 
the government and between the Army and the people, 
and constantly enhance the fish-and-water ties between 
the masses of the people and the Army. We should 
successfully carry out education on national defense, 
enhance the awareness of the whole people of the need 
for national defense, strengthen the work of the militia 
and reserve services, extensively carry out the activity of 
supporting the Army and giving preferential treatment 
to the families of revolutionary servicemen and martyrs, 
and do a good job in the resettlement of demobilized 
soldiers as well as armymen transferred to civilian work. 
We will work side by side with the Chinese People’s 
Liberation Army and will successfully safeguard national 
security, consolidate border defense, and maintain social 
stability. 


Fellow Deputies: 


Yunnan is faced with glorious and arduous tasks in 
reform, opening up, and development in 1994. We must 
rally closely all the more around the party Central 
Committee with Comrade Jiang Zemin as its core, and 
under the guidance of Comrade Deng Xiaoping’s theory 
on building socialism with Chinese characteristics and 
under the leadership of the Yunnan Provincial CPC 
Committee, take concerted efforts, forge ahead, carry 
out hard struggles, open up new paths, and strive to build 
up a new socialist market economic structure and fulfill 
this year’s tasks of economic and social development! 
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Yunnan Secretary Urges Study of Theory 
HK1005 124594 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 5 May 94 


[Text] The provincial party school’s third-phase rota- 
tional training in the Three Basics officially started 
yesterday morning. 


At yesterday morning’s ceremony, Pu Chaozhu, secre- 
tary of the provincial party committee and president of 
the provincial party school, delivered a speech in which 
he emphatically called for setting more store by the study 
of theory and for further enhancing party spirit. He said: 
These two aspects are part and parcel of all party 
building work! 


Secretary Pu Chaozhu also urged party cadres at all 

levels across the province to understand the profound 

importance of the study of theory; to study revolutionary 

theory in a conscientious manner, and to implement the 

Es principles and policies more accurately and to the 
tter. 


Secretary Pu Chaozhu stated: At present, while studying 
Marxist- Leninist theory, we should focus on studying 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics; use the “Selected Works of 
Deng Xiaoping,” volume three, as the main teaching 
material; study theories in light of actual local condi- 
tions; clearly understand and profoundly grasp 
socialism; and comprehend the necessity of building and 
developing socialism, which is a fundamental issue at the 
moment. 


Secretary Pu Chaozhu noted: We should know that 
socialism aims at liberating and developing the produc- 
tive forces; conscientiously learn and master socialist 
market economic theory; bear in mind that the on-going 
economic structural reform aims at building and per- 
fecting the socialist market economy structure; and by 
dint of in-depth theory study, heighten both our con- 
sciousness and our firmness in building socialism with 
Chinese characteristics and in comprehensively imple- 
menting and carrying out the party's basic line. 


Secretary Pu Chaozhu held: While studying revolu- 
tionary theory, we should persistently adhere to the fine 
style of integrating theory with practice, become more 
capable of applying theory to practice; and transform 
both the subjective and objective worlds in accordance 
with revolutionary theory. In view of the prevailing 
problems among leading cadres at and above the county 
level, we should employ methods developed in each and 
every rectification movement, conduct both criticisms 
and self-criticisms; concentrate on studying a list of 
selected original works by Marx, Lenin, and Deng 
Xiaoping; and firmly grasp their essence and spirit, 
thereby achieving mastery through a comprehensive 
study of the subject and acquiring an in-depth under- 
standing of the ideological line of persistently emanci- 
pating the mind and seeking truth from facts. In addi- 
tion, we should try to acquire an in-depth understanding 
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of such four basic issues as communist ideals, socialist 
faith, whole- hearted service to the people, and demo- 
cratic centralism, as well as a better understanding of 
outlook; enhancing our party spirit; and accelerating the 
pace of reform, opening up, and economic development 
in local areas and local units under the guidance of 
revolutionary theory. 


Meng Jiyao, member of the provincial party committee 
standing committee and director of its organization 
department, also attended the opening ceremony, which 
was presided over by Zhao Shaomin, deputy director of 
the provincial party committee's propaganda depart- 
ment, executive vice president of the provincial party 
school, and secretary of its party committee. 


Ethnic Officials Take Up Leading Posts in 
Yunnan 


OW'1 105080894 Beijing XINHUA in English 0717 
GMT 11 May 94 


[Text] Kunming, May | 1 (XINHUA)}—Some 40 percent 
of the provincial and prefectural officials are from ethnic 
minorities in Yunnan, a southwestern province with a 
large number of ethnic-minority inhabitants. 


A provincial official said that of the total number of the 
province's ethnic officials 68.5 have education up to 
college or special secondary school level. More than half 
of them hold the titles as professors or technicians. 


Yunnan is home to 25 ethnic minorities, which make up 
34 percent of its population. Most of them used to live 
primitive lives before the People’s Republic of China 
was founded in 1949. To improve life and education for 
these ethnic people, the province has earmarked over 
one million yuan (about 110,000 US. dollars) every year 
to help start special training classes for ethnic officials. 


Now the number of technical personnel among the 
ethnic population has hit a record high of 127,000. Many 
of them are very active in various walks of life such as 
agriculture, engineering, education, scrence and tech- 
nology. Some have become acclaimed professors and 
research scientists. 


At present, ethnic-minority people hold such prominent 
positions in the Communist Party, government and 
le grslature as deputy party head, provincial governor and 
ci puty governor, head of the provincial people's con- 
gn'ss and chairman or vice-chairman of provincial com- 
mi tees of the Chinese People’s Political Consultative 
Cov\ference. 


FBIS-C HI-94-091 
Ii May 1994 


North Region 


Hebei Discloses “Spring Offensive’ Against Crime 
SK 1005123994 Shipazhuang HEBE!I RIBAO in 
Chinese 30 Apr 94 p 1 


jExorrpts] On the morning of 28 April the provincial 
higher people's court sponsored 2 press briefing to dis- 
close the province's achievements im launching the 
“spring offensive™ agains! crimes, during which the 
responsible personnel of the provincial higher people's 
court said: Since the beginning of this year and particu- 
larly since the beginning of the “spring offensive”, the 
people's courts at all levels throughout the province have 
regarded the work of maintaining the social stability and 
safeguarding the cconomic construction as their own 
missions and actively jomed in the offensive. While 
doing a good job im conducting the administration of 
justice, they have particularly, emphatically, and vigor- 
ously grasped the trials of criminal cases and strictly 
punished a large number of criminal elements who have 
jeopardized the social peace. Thus, the achievements 
scored by the province in the “spring offensive” have 
been further consolidated and broadened. 


After the launching of “spring offensive”, the people's 
courts at all levels have reinforced the dynamics im 
dealing blows at criminal clements. Particularly as for 
serious and appalling cases, they have achieved in having 
their leading personnel atiach importance on them, 
concentrate thes efforts on handling them, jor im the 
handling of them in advance. firmly grasp the trials and 
examination of them, and give heavy punishment to 
convicts rapidly. Last week alone, the provincial higher 
people's court held the mectings of yudicial officers in 
three consecutive days to examine and handle 64 seri» 

and appalling criminal cases. During the mee.ings vae 
participants made decisions to sentence 76 convicts to 
the death penalty, cight convicts to the death penalty 
with a reprieve, nine convicts to life imprisonment, and 
36 convicts to more than three months imprisonment. 
As of 23 April the provincial higher people's court 
wound up 216 cases of second trials and retrials, which 
showed an 86-case increase over the same period of 
1993, and gave sentences to 466 convicts. [passage 
omitted] 


Currently under the unified leadership and arrangement 
made by the local party commitices, the people's courts 
at all levels across the province are closely coordinated 
with the organs of public security and people's procura- 
torate, are concentrating their supersor forces on dealing 
with serious and appalling cases, and arc striving to win 
an overall victory in the “spring offensive” 


Nationalities Minister on Inner Mongolia’s Social 
Development 


OW 1105034294 Beijing XINHUA in English 0154 
GMT 11 May 94 


[Text] Hohhot, May |! (XINHUA)}—The solidarity 
among residents of different nationalities and social 


parts of China went there to help with the construction 
of the region. The late Premier Zhou Enlai praised the 
region as “a model autonomous region™ in 1959. 


With the rmpliementation of the reform and open policy, 
Inner Mongolia reached a new stage of solidarity and 
economec exchange in a stable social environment. 


from minority nationalities for regyonal management 1s a 
key task. So far, there are 157,000 such officials. 


Agriculture and anumal husbandry have developed rap- 
idly in Inner Mongolia in recent years. 


in 1993 the gross product, per capita income of urban 
residents and net per capita moome of peasants and 
herdsmen were ut 8.12, 6.26 and 5.45 temes, respec- 
tively, compared with the figures for 1978. Science and 
technology, education, culture and health care have 
likewise made great progress. 


State Councillor Li Guixian Inspects Tianjin 


SK 1005123394 Tianjin TIANJIN RIBAO in 
Chinese 4 May 94 p ! 


[Text] On 29 April, State Councillor Li Guixian 
inspected Tianjin and also heard the work reports of the 
departments concerned in Tianjin. Municipal Leading 
Comrades Gao Dezhan, Zhang Lichang, Li Shenglin, 
Fang Fengyou, and Zhang Guanwen and responsible 
persons of the departments concerned respectively 
accompamed Li Guixian to conduct the inspections and 
hear the reports. 


During his stay in Tianjin, Lia Guixian inspected labor 
service markets, heard the reports on the situation of the 
municipal skilled personnel exchange and service center 
and on preparations for buslding the north China skilled 
personnel market, and visited the north China skilled 
personne! market whose construction 1s being prepared. 
LL: Guimian pointed out: Skilled personnel markets must 
well be developed and standardized. It is necessary to 
build labor and skilled personnel exchange centers, to 
create fine comditions under which both employment 
units and laborers can select each other and the laborers 
can compete with one another equally, and to promote a 
reasonable distribution and flow of laborers. Skilled 
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On the morning of 30 April, accompanied by the munic- 
ipal leading comrades, Li Guixian arrived at the Tianjin 
steel tube company by car. They heard the reports made 


New Route to United 
Tianjin Opens New Shipping to 


OW 1 105041394 Beijing XINHUA in English 0322 
GMT !1 May 94 


[Text] Tianjin, May |! (XINHUA)}—A new direct ship- 
ping route from this north China port city to the west 


coast of the United States means the end of cargo 
shipping via Hong Kong and the Middle East to North 
America. 

An official at tise contain: prog “quarters of the 
China Ocean Shipping Ci) spony. © oc) \lened the new 
route, said that the raph » b | JS. trade and 
trade with other Far East .-..ons nave made the opening 
«f the new ronte a necessity. 

According to the official, ships will leave Tianjin every 
Saturday and go via Qingdao in Province, and 


States. Then they will sail north to Vancouver in Canada 
and return to Tianjin via Kobe. 
St 


in ships capable of handling a total of 2,700 containers 
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Shipping Company from tenth position to fifth position 
among !00 shipping companies in the Pacific region in 
terms of shipping capacity. 


The first port with a specialized container dock in China, 
the Tianjin port now has eight berths for containers, with 
an annual handling capacity topping one million stan- 
dard containers. The port has opened some 1! 60 interna- 
tional shipping routes. 


Northeast Region 


Heilongjiang Official on Zhu Rongji’s Instructions 


SK 1005 134394 Harbin HEILONGJIANG RIBAO 
in Chinese 28 Apr 94 pp 1, 2 


[By reporter Zhang Ping (1728 5393): “Implement the 
Major Instructions Given by Zhu Rongji and the Prob- 
lems Resolved by Him During His Inspection Tour of 
Heilongjiang” 


[Text] On the morning of 27 April, the provincial party 
committee and the provincial government held a 
meeting of principal responsible persons of pertinent 
provincial-level departments to research how to imple- 
ment the major instructions given by Vice Premier Zhu 
Rongyi and the several major problems resolved by him 
during his inspection tour of Heilongjiang with a view to 
promoting the province's reform, development, and sta- 
bility. 


Provincial leaders Tian Fengshan, Ma Guoliang, Cong 
Fukui, and Yang Zhihai attended the meeting and made 


speeches. 


Pertinent departments of the provincial party committee 
and the provincial government have done a lot of pains- 
aking work as quickly as possible and assigned, through 
rapid arrangement and research, the tasks of imple- 
menting the problems resolved by the state for the 
province. 


Tian Fengshan, deputy secretary of the provincial party 
committee, pointed out at the meeting: The whole prov- 
ince should reach a common understanding in regarding 
Vice Premer Zhu Rongji’s major instructions and the 
problems resolved by him during this inspection tour of 
Hesongyang as a major transition and opportunity for 
the province's reform, opening up, and economic devel- 
opment. Since the beginning of this year, leaders of the 
party and the state have listened to the reports on the 
province's reform and development situation delivered 
by the provincial party committee and the provincial 
government. Entrusted by comrades Jiang Zemin and Li 
Peng, Vice Premier Zhu Rong: personally led respon- 
sible comre-tes of pertinent ministries and commissions 


of the ¢ ... "elongyang Province to conduct investiga- 
lhons ‘he province tackle a series of difficulties 
and tly “rom the inspection tour itself and from 
the cesolved by central leaders for the prov- 


Ino » Catch sight of the great concern over 
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Heilongjiang by the CPC Central Committee and the 
State Council, which will produce great influence on the 
province's production and development. Therefore, suc- 
cessfully implementing the important instructions given 
by Zhu Rongji and other central leading comrades and 
the major problems resolved by them for the province is 
by no means an ordinary work, but is really a great event 
of the province as a whole. These instructions will 
provide the province with an opportunity to accelerate 
development and will effect a major transition in our 
work. 


Tian Fengshan said: In implementing the important 
instructions given by central leading comrades and the 
problems resolved by them, the most important thing ts 
to bring the province’s work into line with the general 
pattern of the whole country and to accelerate the 
development of Heilongjiang in the course of continu- 
ously making contributions to the country. In doing 
research for the province’s agricultural development, 
Comrade Zhu Rongji pointed out: “Heilongjiang is the 
largest grain base and a grain reserve base of a strategic 
significance in China. To feed Chinese people, we should 
depend on Heilongjiang.” “There are at least 50 million 
mu of undeveloped land that can be reclaimed and 80 
million mu of low-yield farmland that can be trans- 
formed.” “If we invest 10 billion yuan in Heilongjiang, 
we can take 200,000 tonnes of soybean and several 
hundred thousand tonnes of corn every year, equal to an 
output value of some 10 billion yuan. With this, we can 
tackle cating problems for our descendants.” All these 
aspirations and demands have been set forth from a 
strategic high plane of overall interest. Comrade Zhu 
Rongyji also talked about the issues concerning the devel- 
opment of Daging, concerning the rapid renovation of 
old industrial bases and the invigoration of large and 
medium-sized enterprises, concerning the expansion of 
opening up, foreign trade, and economic and technolog- 
ical cooperation, and concerning vigorous development 
of township and town enterprises. All these aspirations 
and demands have been set forth from the high plane of 
the overall interest and from the general economic 
pattern of the whole country. We should attend to these 
issues by proceeding from the overall situation of the 
country. In particular, it is a huge project to reclaim the 
50 million mu of undeveloped land and to transform the 
80 million mu of low-yield farmland. We should exert 
great efforts in this project and conscientiously plan, 
appraise, and carry it out. Achieving success in this 
project, we will not only make contributions to the state 
but also develop ourselves through the contributions. So 
is the case in other fields. 


Tian Fengshan pointed out: The most fundamental work 
for implementing the guidelines of the instructions on 
Heilongjiang’s work given by Zhu Rongji and other 
central leading comrades and the important issues they 
have resolved is to further clarify our ideas for reform, 
development, and stability. On many occasions, Zhu 
Rongji talked about the “desire to probe more ideas for 
addressing the issues on Heilongjiang’s development, 
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reform, and stability.”’ He also said: “It will not work for 
us to come here to spend a lot of money. Spending 
money cannot solve problems. We should explore an 
idea and unify thinking to solve problems.” Concluding 
his inspection tour, he said that Heilongjiang should 
unify understanding of four issues. This actually indi- 
cated the direction of our future work. We should 
acquire a profound understanding of it and study and 
implement it in line with reality. 


Tian Fengshan pointed out: The most crucial point in 
implementing the guidelines of the instructions on 
Heilongjiang’s work given by Zhu Rongji and other 
central leading comrades and the important issues they 
have resolved is to base ourselves and focus on our 
specific conditions. The party Central Committee and 
the State Council have attached great importance to 
Heilongjiang’s development, understood our difficulties, 
and helped us address specific issues. They resolved not 
only extremely urgent issues but also issues on long-term 
development; resolved not only the key issues on indus- 
tries but also issues on trades; and not only resolved 
issues on funds and projects bu‘ also provided policies. 
This will not only help us overcome the current difficul- 
ties and maintain provincewide economic and social 
stability but also help promote Heilongjiang’s develop- 
ment. More importantly, it will play an important role in 
heightening our spirit and in helping us overcome diffi- 
culties, unify thinking, enhance our confidence, unite as 
one, and make Heilongjiang’s work successful. It should 
be noted that the central authorities have indeed helped 
Heilongjiang address many issues, but it is our own 
efforts we should rely on to ultimately solve problems 
and achieve development. We must enhance the sense of 
urgency and responsibility and seize the favorable 
opportunity provided by Vice Premier Zhu’s inspection 
in our province to conscientiously work to promote 
Heilongjiang’s economic and social development. 


Tian Fengshan emphasized: We should establish and 
institute the strict responsibility system characterized by 
division of work among leaders, pay close attention to 
implementation of the responsibilities, and achieve real 
good results. After several days of work, we have sorted 
out our problems and roughly divided them into three 
categories. In the first category are the issues the state 
have explicitly agreed to resolve totally or partly or those 
it has the intention to resolve. Whether these issues can 
be resolved is the key to whether we can seize the 
opportunity and achieve the greatest results. Particularly 
regarding the issues toward which principles and attitude 
have been provided but specific and ciear guidance is 
still lacking, we should ecert efforts to make these issued 
resolved to the maximum. In the second category are 
issues that the state agreed to further study and coordi- 
nate efforts to resolve or those which cannot be resolved 
for the time being due to lack of necessary conditions 
and should be considered in the future. Regarding these 
issues, we should submit reports to strive for their 
resolution. Our reports should be based on reason and 
just grounds and should be accurate, and we should do 
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this work faster and include these issues in the issues to 
be resolved by Vice Premier Zhu Rongji so as to make 
our work easier. In the third category are the opinions 
and demands we put forward which the various minis- 
tries and commissions of the state did not agree or 
toward which they have yet to take a stand. If, in this 
category, there are issues conducive to Heilongjiang’s 
development and also not harmful to the overall inter- 
ests, we should strive for state assistance to resolve them. 
In particular, we must never give up the issues which the 
ministries and commissions said would decide 
depending on the situation in the second half of this year 
or in the future. 


We should foster confidence, approach from a long-term 
point of view, and do solid work to enjoy the support of 
the state. Although some of the problems have not been 
mentioned in our reports except for the problems of 
these three categories, the departments concerned should 
pay full attention to the petroleum, coal, grain, war, 
forest industries’ problems in deepening reform, 
reducing the staff, improving efficiency, and developing 
the tertiary industry as well as the problems relating to 
agriculture, forestry, animal husbandry, sideline occupa- 
tion, and fishery, as set forth by Vice Premier Zhu and 
the state ministry and committee leaders; and strive to 
make achievements in solving these problems through 
investigations and study, coordination, and proof. 


Tian Fengshan pointed out: It is necessary to persist in 
the principle that whoever is in charge should assume 
responsibility. The leading cadres at various levels must 
personally organize forces to engage in the work assigned 
to them, personally “run around to departments,” and 
specifically and meticulously fulfill their work. On no 
account must the activities of not putting the work in 
place, not assuming responsibility, shifting responsibility 
onto others, and even practicing bureaucracy bring 
about losses to work. We should concentrate time and 
energy and go all out to grasp our work. We should be 
sure to create conditions if there are no conditions and to 
be good at using conditions if there are any. Work must 
not, in the slightest degree, be put off. All fronts should 
make concerted efforts and positively work in coordina- 
tion with one another. As for the problems relating to 
two or more departments , all departments should 
exchange views with one another and go into action ina 
coordinate manner. Provincial-level leaders and respon- 
sible comrades of relevant departments should take 
command in solving the problems if the situation needs. 
What we should particularly stress is that no depart- 
ments are allowed to substitute the departmental inter- 
ests for the interests of the whole or to shift responsibil- 
ities onto others. We should carry out the work 
perseveringly through to the end; strive to make achieve- 
ments; ensure that there must be assured sources, results, 
and echoes of handling problems; and not give up 
halfway. 


In regard to the province’s tasks in 1994, Tian Fengshan 
stressed: Persistently focusing the overall economic work 
on increasing economic results is not only an urgent ask 


80 REGIONAL AFFAIRS 


at present but also a long-term strategic task. We must 
rely on not only the improvement of the macroeconomic 
environment but also the enterprises’ efforts to 
strengthen the microeconomy. Therefore, persistently on 
the basis of the existing effective methods, the province 
as a whole should adopt all realistic measures to improve 
economic results. At the beginning of the year, the 
province made arrangements for industrial production. 
We should continue to grasp the implementation of the 
arrangements. So far, two aspects must be stressed. One 
is to create external environments for enterprises and to 
give them more assistance. The other is to positively 
guide the enterprises to turn their eyes inward, build up 
their internal strength, and concentrate more energy on 
reform, transformation, and management. In regard to 
agriculture, we should comprehensively grasp agriculture 
and the rural work in line with the idea of large- scale 
agriculture and lay particular stress on tightening up fists 
to grasp spring sowing. The most realistic measure for 
increasing production is to do farm work in the right 
season. The most important task at present is to grasp 
spring sowing. We will gain the initiative in doing the 
work of the whole year when we win a victory in this 
battle. Therefore, the people from higher levels down- 
ward, particularly relevant departments and all prefec- 
tures, counties, and townships, should concentrate this 
period of time to grasp spring sowing and go to the 
forefront of spring sowing to conduct investigations and 
study, grasp the situation, and solve problems. Of course, 
the arrangements and distributions of the leadership 
forces and work forces should be scientific and reason- 
able. In particular, we should make a unified arrange- 
ment for developing town and township enterprises and 
the county-level economy and positively promote their 
development. Although greater achievements have been 
made in the past years, we are still confronted with big 
difficulties. We should exert efforts to grasp the study of 
countermeasures and explore new cooperation forms 
and cooperation spheres. 


A prominent issue at present is to concentrate efforts on 
making well prepared for the fifth Harbin border trade 
and local economic talks. The province as a whole should 
regard the talks as a motive force in improving the 
foreign economic and trade work to a new level. In 
commodity circulation, we should organize the sources 
of goods in a down-to-earth manner; ensure goods supply 
for festive periods; stabilize the markets; make things 
convenient for the mass; and make the economy pros- 
perous. Efforts should be made to accelerate and push 
forward the reform in the circulation field. It is particu- 
larly necessary to continuously concentrate efforts on 
having state-owned commercial and service enterprises, 
enterprises owned by the state but run by individuals, 
and wholesale enterprises change their track and style so 
as to enable the circulation field to further become brisk. 
As for security and fire prevention work, various locali- 
ties and departments should attach great importance on 
them; strictly enforce the responsibility system; imple- 
ment the measures of being on guard: and realistically do 
a good job in preventing fires among forest zones, urban 
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areas, and coal mines as well as in stressing safe produc- 
tion chiefly among construction and installation enter- 
prises. 


Tian Fengshan emphatically pointed out in concluding 
his speech: A good job should be further done in the 
work of keeping stable. Maintaining the stability repre- 
sents an important content of creating a whole situation 
in the work undertaken by the entire party this year. 
Without political stability and social peace, we are in no 
position to carry out reform, opening up, and develop- 
ment. First, we should emphatically do a good job in 
dealing with the hot problems for which the masses have 
shown concern. In line with the demand set by the 
Central Discipline Inspection Commission, we should 
make unified arrangement in the anticorruption struggle: 
continuously and successfully grasp the struggle; and 
score marked results in the struggle so as to win the 
people’s trust. We should adopt an earnest attitude 
toward the problems of markets and commodity prices. 
Relaxing the restriction on the marketing prices of many 
commodities does not mean to cancel the macro control 
over prices. In particular, we should resolutely bring 
under control the prices of the people's necessities, such 
as grains, vegetables, and nonstaple foodstuffs. Efforts 
should be made to realistically enhance the comprehen- 
sive management of public security and to deal heavy 
blows in a timely manner at serious crimes. Second, a 
good job shoulc be realistically done in dealing with the 
problems of production end livelihood of staff members 
and workers, which have encountered by enterprises that 
are in the state of production suspension or semi suspen- 
sion. We should enhance the work of handling the 
petition letters from the mass and receiving the petition 
visits paid by the people and realistically assume the 
responsibility in the work. This represents the important 
work of maintaining the stability and the concrete 
expression of the party in fulfilling its purpose of serving 
the people wholeheartedly. Third, a good job should be 
done in stabilizing the work undertaken by higher edu- 
cational institutions. While enhancing the positive edu- 
cation, attention should be paid to adopting multiple 
forms suitable to the youth characteristics so as to lead 
youths to concentrate their efforts on showing concern 
for reform, modernizations, and studies. 


Ma Guoliang, deputy secretary of the provincial party 
committee, delivered a speech at the meeting, in which 
he pointed out: Efforts should be made to seize the 
historical opportunity and to broaden the opening up. 
Units from top to bottom across the province should 
unify their thinking, heighten their sjuirit, and be reliant 
or become strong independently. To iurn the factors that 
are restricting the province’s deveiopment into strong 
points, cadres at all levels should train hard in their 
professional skills; truly grasp study and do practical 
deeds for their work; and carry forward the spirit of 
making all-out efforts. They should fulfill the target 
harbored by them, turn the concerns shown by the CPC 
Central Committee and the State Council into motive 
forces, and be worthy of the great trust the 36 million 
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people place in them. In line with the demand of seizing 
the opportunity, various departments should vigorously 
grasp the implementation of tasks; broaden the achieve- 
ments; make a breakthrough in key areas; and achieve 
overall progress. Cadres at all levels should improve 
their work style, be vigorously willing to go down to 
grass-roots level units, and commonly make efforts with 
these units to improve the work as soon as possible. 


Vice Governor Cong Fukui also delivered a speech at the 
meeting, in which he pointed out: Various localities 
should do a good job in relaying and implementing the 
work arrangements recently made by the provincial 
party committee and the provincial people’s govern- 
ment. They should actively make concerted efforts in 
relaying and implementing the arrangements and start 
the implementation of these arrangements as soon as 
possible so as to enable every work arrangement to be in 
place at an early date. 


Jilin Secretary Views State Enterprise Reform 


SK 1005122494 Changchun JILIN RIBAO in 
Chinese 30 Apr 94 pp 1, 8 


[By Reporter Guo Yuxue (6753 3768 1331): “Mobilize 
and Concentrate Efforts To Improve Large and 
Medium-Sized State-Owned Enterprises” ] 


[Text] An important task of the current economic work 
is how to comply with the requirement for establishing 
the socialist market economy system and step up 
improvement of large and medium-sized state-owned 
enterprises to enable them to play a greater role in 
deepening reform, developing the economy, and stabi- 
lizing society. With this task 1: mind, He Zhukang, 
secretary of the provincial party committee, conducted 
investigation and study in Jilin city from 25 to 29 April. 


Comrade He Zhukang heard an overall work report by a 
leading comrade of the Jilin city party committee and 
held discussions with the responsible persons of 30 large 
and medium-sized state-owned enterprises of different 
types at three forums, including the Jilin Chemical Fiber 
Limited Company, Jilin Ferroalloy Plant, Songyuan 
Food Industrial Company, and Jilin city company of 
chemicals for daily use. Directors (managers) and party 
secretaries of these enterprises talked freely about their 
methods and experiences to transform mechanisms, 
improve management, enhance skills, increase benefits, 
and strengthen party building in the new situation of 
establishing the socialist market economy system and, 
based on their specific conditions, offered views and 
suggestions on how to overcome the current difficulties 
by deepening reform and how to enable enterprises to 
extract themselves from the predicament, enhance their 
vigor, and improve economic benefits. Comrade He 
Zhukang also conducted field investigation at the Jilin 
Chemical Fiber Limited Company, Jinuoer Electric 
Appliance (Group) Company, Jilin Woolen Mill, and 
two other plants. 
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Comrade He Zhukang spoke highly of the great amount 
of fruitful work carried out by the Jilin city party 
committee and government since the beginning of this 
year to develop the economy, safeguard social stability, 
strengthen party building, and, in particular, improve 
large and medium-sized state-owned enterprises. He 
fully affirmed the methods and experiences of some 
enterprises, which had deepened reform continuously, 
stepped up technical transformation, served the needs of 
the domestic and world markets, and improved eco- 
nomic benefits despite the many difficulties they 
encountered. He pointed out: Large and medium-sized 
state-owned enterprises constitute the core of the 
socialist public sector of the economy, the pillar and 
backbone of the national economy, and the major source 
of state revenue. How they are developed is not only an 
important economic issue but also an important political 
and social issue because it concerns the overall situation 
of reform, development, and stability and the socialist 
orientation of taking public ownership as the founda- 
tion. Whether large and medium-sized state-owned 
enterprises can be improved represents a severe test for 
our party and government. Party committees and gov- 
ernments at all levels must take this issue seriously from 
this perspective. Judging from the conditions of Jilin city 
and the entire province, they have adopted some effec- 
tive measures since early this year when the provincial 
party committee held a work conference on improve- 
ment of large and medium-sized state-owned enter- 
prises; some enterprises have begun to invigorate; others 
are sul very difficult, but their bright prospects have 
shown; and enterprises which can find no way out are 
very few. This shows that not only should we improve as 
demanded by the situation, but also we have the 
methods to improve. We need to further unify our 
thinking, be determined, mobilize and concentrate 
efforts to perform work in line with the requirements of 
the three-year plan of the provincial party committee 
and government for improving large and medium-sized 
state-owned enterprises, and improve these enterprises 
group after group at different times. Not only should 
leaders at all levels attach great importance to this issue, 
but also all trades and professions and all fields should 
achieve a common understanding, regard improvement 
of large and medium-sized state-owned enterprises as the 
most important and urgent task for the present, and 
muster some financial resources and create favorable 
conditions to invigorate them first even if this means 
that some fields have to tighten up their financial 
resources for some time. When large and medium-sized 
state-owned enterprises are not improved, other fields of 
work cannot be promoted. For this reason, all fields 
should provide necessary conditions and support to 
improve large and medium-sized state-owned enter- 
prises. 


Comrade He Zhukang said: The entire industrial sector 
of the economy, especially large and medium-sized state- 
owned enterprises, is in a very crucial period for devel- 
opment and in a very important period for change. First, 
it has become an irresistible development trend to 
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change the planned economy to the market economy, 
and the operating mechanism for the market economy 
has begun to enter enterprises and property right rela- 
tions and is being gradually standardized. Second, the 
consumption pattern in people’s life has effected a 
significant change because they have stepped from 
merely having sufficient food and clothes to a moder- 
ately prosperous life. This requires adjustment of the 
entire economic structure, especially the structure of the 
industrial economy. Third, new worldwide technological 
revolution and the rapid development of modern science 
and technology have brought about increasingly intense 
competition in the world economy. To gain a foothold in 
the competition, Jilin should also accelerate its economic 
restructuring. Meanwhile, the change in the economic 
system and the structural adjustment call for the com- 
pliance of all the spheres of the superstructure and the 
improvement of people’s quality. Such a change repre- 
sents a challenge and also a new opportunity. We should 
have a full understanding of this, study and arrange it 
early, acquire a better and comprehensive understanding 
of this important change and crucial period for develop- 
ment, guide action according to circumstances, and 
correctly make decisions. This is an important responsi- 
bility of leading cadres and also a test for them. We 
should fully understand the urgency of this issue, greatly 
mobilize our efforts, and plunge ourselves heart and soul 
into reform and development. We should be aware of the 
crisis like a boat sailing against the current which must 
forge ahead or will be driven back, display the indomi- 
table spirit, have the ability to learn and the courage to 
explore in the practice of reform and development, 
conquer difficulties, and enhance ability. 


Comrade He Zhukang pointed out: In the period for the 
historical change and in the new situation, our under- 
standing often falls behind practice due to our lack of 
mental preparations, and our concepts, work ideas, and 
work methods are very incompatible. As far as the 
endeavor to improve large and medium-sized state- 
owned enterprises is concerned, we still need to further 
unify thinking and enhance the understanding of some 
issues so as to pool more efforts and achieve greater 
results. 


First, in the overall economic pattern of establishing the 
socialist market economy system, large and medium- 
sized state-owned enterprises will and should continue to 
play a key role and improve themselves without 
wavering. They have no other choice. 


Second, we should enhance confidence. Despite the 
many difficulties, ‘Iso have many favorable condi- 
tions and great polcntial for improving large and 
medium-sized «|: ned enterprises. The key is to 
enhance confid nd be firm to carry out work 
through to the end 


Third, when improving large and medium-sized state- 
owned enterprises, we should have new concepts and 
new ideas instead of the old methods adopted during the 
period for the planned economy. Improving large and 
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medium-sized state-owned enterprises requires support 
and necessary assistance from the government. Relevant 
government departments should actively help enter- 
prises unload the heavy historical burden. Enterprises, 
however, should understand that in the condition of the 
market economy, they should rely on their own efforts 
and should march toward the market to invigorate 
themselves. Therefore, we should further lift control 
over enterprises and grant them all the decision-making 
power they are entitled to as stipulated in the “enterprise 
law,” so that they will truly have the courage to adopt 
various effective measures to develop themselves. Mean- 
while, state-owned enterprises should also further eman- 
cipate the mind, broaden their field of thinking, allow 
the adoption of different ownerships at state-owned 
enterprises, and have the ability to bring in funds from 
abroad to conduct technical transformation. Regarding 
this work, we should have the courage to seek truth from 
facts and be willing to allow others to gain benefits. Only 
when these enterprises are invigorated can they achieve 
development. 


Fourth, we should not only adopt various measures, 
strengthen management, and accelerate technical trans- 
formation and development of new products to improve 
large and medium-sized state-owned enterprises. But we 
should also pay close attention to the central link of 
reform of the property right system. We should adopt 
every means to make the best use of the assets available 
by selling or leasing them out, reorganizing them, or 
transplanting them to others. We should raise funds for 
technical transformation and construction through var- 
ious channels. When buying new assets, we should make 
accurate selection to ensure that they create good bene- 
fits, enjoy a good market, and have bright prospects. 


Fifth, we should take both current and long-term work 
into consideration, first make current work successful, 
and, in the meantime, study the strategy for long-term 
development. We should adopt every means possible to 
guarantee the production of the enterprises whose prod- 
ucts are of good quality and sell well in the market and 
muster efforts to support them. We should strengthen 
marketing, reduce stockpiles, and adopt various effective 
means to reduce deficits and increase profits and reve- 
nues. 


Sixth, establishing the social security system is a task that 
brooks no delay. We should actively probe into it with 
new ideas. 


Seventh, we should trust and rely on the masses. Staff 
members and workers are the major participators in 
reform and development. We should mobilize them to 
discuss the major affairs of enterprises and fully stimu- 
late the enthusiasm of all fields. We should combine 
material incentives with spiritual encouragement and 
strict demands with concern and love, give full play to 
the role of advanced examples as models and leaders and 
the role of trade unions, Communist Youth League, 
women’s federations, and other mass organizations as 
bridges and channels, and lead people's enthusiasm to 
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reform and development. We should show concern for 
and cherish those with outstanding achievements in 
improving large and medium- sized state-owned enter- 
prises, improve their material benefits, and commend 
them so that more such people will emerge. 


Comrade He Zhukang urged: In the process of 
improving large and medium-sized state-owned enter- 
prises, we should strengthen and improve party leader- 
ship. Party committees at all levels should take the 
overall situation in view to correctly handle the relations 
between reform, development, and stability, have the 
ability to observe and think over issues from a political 
view, continuously enhance the sense of respect for party 
leadership and the overall situation, coordinate well the 
relations between various sectors, and conscientiously 
implement the work principles of the party Central 
Committee and the work arrangements of the provincial 
party committee. A very important point in strength- 
ening party leadership is to further implement the prin- 
ciple of democratic centralism. All important issues 
should be decided after collective discussions of party 
committees, and their implementation should be orga- 
nized according to the division of work. We should place 
reform, development, and stability at the center of party 
committee’s work. We should carry out the various 
reform measures in line with Jilin’s actual conditions; 
often restructure the economy with new ideas and 
methods, improve the quality of enterprises, and main- 
tain sustained, stable, and healthy economic develop- 
ment; and adhere to the principle of attaching equal 
importance to the two tasks and never wavering in 
either, strengthen ideological and political work, achieve 
success in punishing corruption, advocating honesty, 
and maintaining public order, and safeguard social sta- 
bility. Leaders at all levels should improve work styles, 
intensify investigation and study, maintain close ties 
with the masses, guard against exaggeration, and oppose 
formalism. In view of the new situation, cadres at all 
levels should intensify the study of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics, the knowledge on the socialist market 
economy, the knowledge on modern science and tech- 
nology, and the knowledge on laws. They should step up 
correct and comprehensive analysis of the situation and 
think over some major issues on theories and practice in 
line with reality to gain more foresight and initiative in 
work. 


When in Jilin city, Comrade He Zhukang also held a 
discussion on agriculture and rural work with the respon- 
sible comrades of relevant departments of the city party 
committee and government and inspected the develop- 
ment of the tertiary industry in the Tiannan Township of 
Jiaohe city. 


Participating in the investigation and study activities 
were Vice Governor Wei Minxue and responsible com- 
rades of the general office, organization departments, 
and research office of the provincial party committee, 
the provincial commission for restructuring of the 
economy, provincial economic and trade commission, 
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provincial finance department, Jilin Provincial bureau 
of the State Taxation Administration, provincial labor 
department, provincial industrial and commercial bank, 
and provincial trade union council. 


Liaoning Secretary Inspects Shenyang 


SK 1005125794 Shenyang LIAONING RIBAO in 
Chinese 1 May 94 p 1 


[By reporter Sun Desheng (1327 1795 3932): “*Gu Jinchi 
Inspects Shenyang”’} 


[Excerpts] On 30 April, accompanied by Zhao Jincheng 
and Zhang Ruichang, leaders of Shenyang city; and 
responsible comrades of the province and Shenyang city, 
Gu Jinchi, Wang Huaiyuan, Zhang Guoguang, Xu 
Wencai, Liu Zhenhua, and Cong Zhenglong, leaders of 
the provincial party committee and government, con- 
ducted one-day investigation and study activities in 
Shenyang and also cordially extended festive greetings to 
the staff and workers, security cadres and policemen, 
and armed pclice commanders and fighters who were 
working on the holiday. [passage omitted] 


In regard to the problems of alleviating the strain on 
capital, Gu Jinchi said: Shortage of capital is a general 
problem. But, there are two different kinds of attitudes 
toward this problem. Should we positively think of 
methods and measures and depend on own efforts or 
simply rely on higher levels and wait for higher levels’ 
support? Different attitudes bring about different 
results. Some of the economically developed areas in the 
province are confronted with this problem, too. But, 
with a positive attitude, these areas regard the shortage 
of capital as a kind of opportunity, try every possible 
means to collect funds, and capture the precious time for 
development. So long as we are inspired with enthusiasm 
and rely on our own efforts will we be able to overcome 
the temporary difficulties in lacking capital. 


Gu Jinchi stressed: Each and every province and each 
and every area should have its own image, so does a 
trade. The light industrial trade is one closely related to 
the people’s livelihood. So, we should be inspired with 
enthusiasm, strengthen management, accelerate the pace 
of technological transformation, and foster new image of 
our own. Only by so doing will we be able to make 
contributions to doing the second pioneering work. 
Leading comrades, including Gu Jinchi, also asked, in 
detail, about the living situation of the staff and workers 
of light industrial enterprises and urged these enterprises 
to try every possible means to well arrange and stabilize 
the livelihood of the staff and workers. 


After that, Gu Jinchi and his party also went to the 
Beihang country fair trade market in Huanggu District 
by car to inspect the supply situation of the market on 
the holiday. [passage omitted] 


Gu Jinchi said: Viewing the gencral situation, we know 
that the market supply situation 1s good. But, we ~ ust 
pay high attention to the problenis relating toexc: « «ly 
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fast price hikes. We should proceed from safeguarding 
the interests of the people, approach from the high plane 
of stabilizing the overall situation, and do our best to 
control the goods prices within the levels which can be 
accepted by the masses. The goods prices must not 
rigidly be controlled. The key to controlling goods prices 
hinges on mobilizing the enthusiasm of producers and 
managers, increasing production, expanding goods 
resources, increasing wholesale and retail sale channels, 
and guaranteeing the masses’ “vegetable baskets” and 
“rice bags.” Gu Jinchi urged that the provincial and city 
commercial, foodstuffs, and pricing departments should 
be good advisers to the provincial and city party com- 
mittees and governments in this regard, provide increas- 
ingly more accurate information for higher levels, and 
made more constructive opinions and suggestions for 
higher levels. [passage omitted] 


Liaoning Secretary Inspects Tieling 26-27 Apr 


SK 1005123494 Shenyang LIAONING RIBAO in 
Chinese 30 Apr 94 p 1 


[By reporter Wang Dongmei (3769 0392 2734): “Gu 
Jinchi, secretary of the Liaoning Provincial CPC Com- 
mittee, Conducts Investigation and Study Activities in 
Rural Areas of Tieling City”) 


[Excerpts] From 26 to 27 April, Gu Jinchi, secretary of 
the provincial party committee, conducted investigation 
and study activities in the rural areas of Tieling city. 
After hearing Changtu County’s report on spring sowing 
and economic work, he said that intensifying agriculture, 
being the foundation for maintaining economic develop- 
ment and social stability, must not be ignored in every 
minute. As a large agricultural county, Changtu should 
always put grain production in the primary position. 
Only when grain production is well developed will for- 
estry, animal husbandry, sideline occupation, and 
fishery be developed. To ensure an increase in grain 
production, we should mainly maintain grain sowing 
areas, increase per unit area yield, and achieve scientific 
farming. [passage omitted] 


After talking about the facts that Changtu is a large 
agricultural county but a small industrial county and that 
some county-run industrial enterprises in the county are 
confronted with difficulties, Gu Jinchi said: At the time 
of persistently taking agriculture as the foundation, we 
must exert great efforts to grasp industrial production 
and strive to enliven state-owned enterprises. First, we 
should enable enterprise leaders, staff members, and 
workers as well as responsible departments to realisti- 
cally strengthen the idea of markets. This is a decisive 
factor for enterprises’ development. It 1s necessary to 
achieve the readjustment of the product mix and the 
industrial structure according to market demands. 
Second, we should have the idea of high efficiency. To 
develop industries, we must stress efficiency. Each and 
every enterprise should have profit and tax targets, strive 
to reduce production costs and consumption, and try 
every possible means to increase the tax rate levels. 
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Third, we should select good cadres, select the persons 
with managerial ability to run enterprises, link responsi- 
bility with right and power, and have outstanding skilled 
persons show their abilities and talents. [passage 
omitted] Fourth, we should mobilize office cadres to go 
deep to the grass roots, organize several inspection 
groups to help enterprises solve their practical problems, 
attend to weak links, and consolidate enterprises. 


Gu Jinchi said: We should persist in the principle of 
taking a two-hand approach and being sure that both 
hands are tough in developing both agriculture and 
industry. It is necessary to achieve both spiritual civili- 
zation and party building, particularly the construction 
of leading bodies and leading organs. The leading cadres 
at various levels and the personnel of the leading organs 
should strictly be self-disciplined and do their work in a 
cautious and conscientious manner. After hearing the 
situation that the Changtu County grain bureau simpli- 
fies the administrative structure, Gu Jinchi said: This 
bureau has provided the organs across the province with 
experiences in simplifying the administrative structure. 
At present, some persons of some organs are busy day 
and night, some drift along aimlessly, and some act as 
commentators and indulge themselves in grumbling. 
Some units originally have to serve the consumers. By 
changing this kind of service into privilege, they always 
apportion expenses from those who ask them to handle 
affairs. All this is related to overstaffed organizations 
and bureaucracy. So, the administrative structure should 
resolutely be simplified even if there are great difficul- 
ties. The organs at various levels should maintain 
administrative honesty and high efficiency, deal with 
concrete work, and better serve the people. Tang Tiehan, 
secretary of the Tieling city party committee; and Li 
Shiwen, mayor of the city, accompanied Gu Jinchi to call 
on the family members of Bo Renshi, a model town and 
township cadre and late secretary of the party committee 
of Baoli Town of Changtu County. 


Demand Increases for Telephones in Liaoning’s 
Shenyang 


OW0605014094 Beijing XINHUA in English 0109 
GMT 6 May 94 


[Text] Shenyang, May 6 (XINHUA)}—More and more 
people in Shenyang city, capital of northeast China’s 
Liaoning Province, are eager to have telephones installed 
in their homes. 


Every day more than 400 people come to the Bureau of 
Telecommunications to apply for installation of phones. 


An official of the bureau noted that the number of 
applicants peaked at 1,900 one day. 


Experts attributed this tendency to the increase in peo- 
ple’s income in the past decade. 


On average, the cost for a telephone line for a private 
home is about 5,000 yuan. 


FBIS-CHI-94-091 
11 May 1994 


Ten years ago, people would naturally regard the person 
with a home telephone as a leader or a celebrity. But now 
things are quite different, and telephones have entered 
common people’s homes. 


From the mid-1980s on, Shenyang has invested a lot of 
money to introduce automatic telephone exchanges, 
program-controlled telex switching equipment, mobile 
telephone systems and radio tracking systems from Bel- 
gium, Sweden, and Taiwan. 


The telecommunications network in Shenyang became 
program-controlled last year, and its capacity has been 
expanded to 420,000 lines. 


From the beginning of the 1990s, applicants for tele- 
phone installations in Shenyang have multiplied year 
after year. 


In 1993, those who applied for private telephones 
aCcounted for 80 percent of the total applicants. 
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From 1990 to 1993, the number of telephones installed 
each year was 13,000, 20,000, 40,000 and 100,000. 


But the rate of installation is still far lower than that of 
the increasing number of applicants for private tele- 
phones. 


Now there is a telephone for every ten people in Shen- 
yang, said the official. 


Private telephones have become popular because of the 
convenience they bring. On the first day of the spring 
festival, more than 600 people extended greetings to 
relatives abroad by telephone from their homes. 


This year, Shenyang will enlarge its telephone capacity 
by an added 377,000 lines and install 150,000 telephones 
for citizens. 


The city will also construct and reconstruct 10 urban 
telephone service bureaus. 


By 1995, the total telephone lines in the city will reach 
1.15 million or a telephone for every five people. 
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